
MA.I1\1tM~1:CIPAL ASSOCIATION 
\VORKERS'COMPENSATtON FUNDS 

Financial Statements' 

December 31,2002 an,d 2001 



Independent Auditors Report 

Combined BalanceShe.ets 

MAINE MillaCIPAL.ASSOCIATION 
WORKERS' COMPENSATION FUNDS 

FinaaclaJ Statements 
Deeemhe:r 31~ 2002 and 2001 

Table.ofCorttertts. 

Combined Statements of Revenue and Expenses 

COlllbinedStatemertts ofChartgesinFurtd Balances 

Combined Statements of Cash FIows 

Exhibit Page 

A -1-2 

B 

c 4 

D 5. 

Nores, to F inancial Statements 6~ 14 

Schedule Page 
Additional. Information: 

Combined Balance Sheet 1 l5-16 

Combined Revenue· and Expenses and Changes in. FtJnd Balances 2 17-18 

Cumulative StatementofReyeuue lill1.d Expenses 3 .19 .. 20 

TenYearClairnsDevetopment Information 21-22 



The Board of Trustees 
Maine Mu.nitipal Association 
Workers 'CompensatiortFunds: 

MMA 00018115 

Certilied Public·Accol!!'ltanlSaod Busmess·Consutlants 

We. have audited the accon'lpamring combined balance slle.etsof~aineMunjcipaiA$sociationWorkers' 
Compensation Funds as of December 31, 2002 and 20Ql,and the related combined statements ofrev·enue 
andexpi:mse$~changesin fund balances and cash :f]owsfor tbe:years then ended. Theseiinancial 
statements arether.esponsibilityofthe Fuhd"sn1.~magement Our responsibility is to express ·· an opi"nion 

these · financial statements based .Qn.·.ouraudfts. 

COI)dlllct~:(j ouraudils in ac.c,ordance with auditing . standards genemHyacceptedillthe United States. of 

Amerita. Tllosestandards require that we plan andperform the audits to obtaitl reasonable assurance 
about whether the fmancial stlltements are free Qfmaterialmisstatement .. Anauditin~ludese::xamining., 
on a test basis, evidence supporting the amounts and disclosures in the financial statements, Anaudit 

includesasscssing the accQtlntingpn noiplesused.a.Ild sjgnific;anti!stilnates made by ma,nagemertt, as 
wen asevaJuatingfhe Qverallfinancial statement presentation. We'beJieve thaHmtfiu.ditsprovide a 
reasonable basis fot bur opinion, 

IDour opinion, the c'Orlflbineqfinanc;ial statements · referred to present fairly. in aU. rnaterial1'espects, 
the . Hnanei.alp.o~ition of Maine MuniCipal AssociatrQnWorkel] 'Compensation Fundsas ·of 
December 31, 2002 and 2001 and the results of its operations, changesillitsfundbalancesa;nd its· cash 
flows for the years. then ended inconfortnity with accQuntingprincipJ'cs generally accepted in the United 
States .of America. 

Our audits wete made f.or the purpose offbrmjnganopinion on the combincdfiD-ancial statements 
aSe· whole, Th<e . add~tionalinformation presenledin ·Sohedules 1 through 4. is presented fOfpurposesof 
additional anaJys:isand is nota requiredpart9f the .combincd fmancialstatc.J'l1cnts, Such· infonnation <has 

subjectedtotheauditingpmccdurcsapplied inour@,dit$ of the c;ombiped financial statemclJts and, 
mour opinjon, is fairly stated in all material respects in rela.:bon to the. combinedfinanciaLstatements 
taken as a whole. 

1\~~O~ 
March 7; .2003 
South Portland;· Maine 



MAl.~'E MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Combined Batlatnce Sheets 
{All Fund Years) 

December 31, 2002. and 2001 

ASSETS 
cash equivalents 

t . S'<8overnmentand ,agency securities 
CQrporate bon.ds 
Accounts rec~ivable 
Accrued interest receIvable 

Fixed assets: 
Computer equipment and so·ftvlare 
LesS aCCU1l1111ated .depreciation 

Net fixed assets 

Total assets 

1 

MMA 00018116 

Exhibit A 

2002 2001 

3,863,471 
42;088,<89Q 

7,330,910 
11.80$ 

609,666 

4&8,118 
(328.~648) 

159.470 

5,086,837 
J9.,558A17 

7,311 818 
26,311 

6113.05 

4921299 
(281,518) 
210,781 

52,805,469 



MAINE~~lJ,CIPAL ASSOCIATION 
WORKERS'COMPENSATIONFU1'.ID' 
Combined BtdanceSheets,. Continued 

(AU Fuud Years) 
December 31, 2002 .andZOOl 

LIABILITIES A1't1)FUl\1]) BALANCES 
Liabilities: 

Accounts payable 
Deferr·ed revenue 
Claims loss reserves: 

Claims, reServe 
Reinsuranccrecoverable 
Supplemental. benefits fund recoverahle 
Loss reserve discountin& 

Net claims loss reserve 
Claim servic.e/assessrnent reserve 

Total liabilities 

Fund balanoes: 
Reserve for statutory funding 
BOllrd designated, reserve 
Contingency reserve 

Total fund balances 

TotalliabUiti~ and fund balances 

.2 

$ 

$ 

MMA 00018117 
E:ddbifA,"Co"iii;. 

:2002 2001 

31,422 
14,,087 

20,254,405 
(1 ,968,(81) 

(452,501) 
(2,.340,552) 
15 492~671 
3,180,254 

18,718,434 

1,151~322 

1,699,96.2 
32,494A92 
35.345,776 

54,0.64,210 

5,148 
899,26Q 

18,311 ,765 
( 1,372,130) 

(347,305) 
(2,1:23,380) 
14,468,950 
2,756,141 

18,129,499 

1,093,088 
1,623,980 

31,958902 
34,67 

52,,805,469 



MAlNEMUNICIPALASSOCIA'rION 
WOR:KERS' COMPENSATION FUN]) 

Combined Statements. of Revenue atlld,Expenses 
(AU Fund Years) 

For the yeats ended' l)ecemberll;.Z002andZOOl 

ReveIlue: 
Contributions 
Less discounts 
Less loss control credit 
Less medical deductible credit 

Net c·ontlibutions 
Inv,estment income 

Expense.s; 
Claims paid 

Total revenue 

Claims reserve - current year adjustment 
S:ubrogation recovery 
Deductible recovery 

Ultimatec1afms •• 10$$ 

Reinsuran.ce recovered 
Reinsurance recoverable acljustm~nt 

Supplemental benefits fund recovefilblt:; 
Net ultimate .claitms. loss 

Loss fl;!senrediscQunting .~.currentyearadjusllnent 

Netdaims expense 
ReinsuraDce .premiulll 
Pr·ofess.:lonaiservi c¢ 

Adtninlstrative . fees 
Regulatory assessment and fees 
Clai1:ns serye/assessmentte,serve. 
Safety and scholarship gral1tS 

Pepreciation expense 
Maintenanc;ecQlltracts 
Dividimds paid 

Total eX;Qenses 

Excess (defic.i~ncy}ofre\'enue 6ver{uud,er) expenses 

$ 

MMA 00018118 

ExhibitB 

2002 2001 

lO,606,036 
(895.,300) 
(328,432) 

(8,848) 
9.373,456 
4.10.6,762 

13,480,218 

7,735,843 
1,942,641 
(141,824) 

(9,895) 
9,526;765 
(110,,106) 
(596~549) 
(105,196) 

8,714,$114 
(217,172) 

8,497,742 
535,703 
47,723 

2,286,467 
451,190 
424,113 
113,907 
47,130 
21,043 

385,394 
12,810,41.2 

8,~86.423 
(722,503) 
(~4(f,183) 

(9.594) 
7.,514.,.143 
3,712,619 

11,226,762 

7,274,889 
1,OU 439 
(190,5J8) 
(12,048l 

8,.0:83,762 
(1,197,046) 

536,279 
(347,305) 

7.,075690 
(33,151) 

7,042,539 
513,664 
50,51.2 

1,930,412 
172.,847 

1,264,001 
55,097 
39,616 
18,403 

368,132 
1.1 ,455,223 

See aocompanying tlotes .(ojinancial :aatemeia,~ , 
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MAliNE MD1\UCIP'AL ASSOCIATION 
WORKERS····COM-PENSATION FUN)) 

Combiued .Statflmcl.ts of Cbanges<in Fund lJaIan.ces 
(All FtIll1d Years) 

For the years ended DectlmlJer :n,.2002 and ZOOl 

MM~gtPP18119 

Reserve for Board Total 
funo 

balances 
Contingency statutory des·ignated 

reserve fnnding reserve 

Fundbalw.lcesatDeoember 31,2000 $' 3:2.,197,432 1,088~184 1,618,215 34,904,431 

Dctl'clenc:v of revenue under expenses (228,461) (228,4(i1) 

Fund balance transfer (10,069) . 4,}04 5,765 

Fund balances at December 31. 2001 31,958,902 1,623,98.034,675,91.0 

669,806 669,806 

Fund balance transfer 58,234 75,982 

Ftmdbalancesat December:31, 2002 32,494~492 1,699,962 35.345,77'6 
See accompanying notes To financial staternen:ts. 
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MAJJ\\E MUNICH ALASSOCIATION 
WORKERS' . COMPENSATION FUND 

Comhined State:nlentsof CasnFlows 
(All Fund Years) 

MMA 00018120 

ExhibitD 

F~l"theyears e.nded Dec,ember 31,2002 a.nd2001 

Cashf1owsfrom oper,ating .activities: 
Excess (deficiency) of revenue over{ul1.der)expenses 
Adjustments toreoonci1eexcess (deficiency) of revenue over 

(tinderJ.expenses net.cash.· used inoperati:ngactivities: 
Depreciation 
Investmentincome recognized 
Changesin assetsandJiabilities: 

Accrued interest receivable 
Prepaid expenses 
Ae,coulltSPayable 
Deferred revenue 
Claims lossteserves 
Claimservice!assessmentreserve 

Net cash used in operat.itlg a.ctivities 

Cash. flows fronlc.a.pital 
Purchase of computer equipment 

Net cash used in capital and related 
fmancing activities 

Cash flows fr'Om investingac:t:ivities: 
Maturities ofU.S,gove[l]:ment securities 
PurchasesofU government.securities and 

corporate bonds 
Inyestment it}com,ereceived 

Netcashpmvidedby investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cashequiv:a1entsatbeginningofyear 

Cas,ha . .ntl eashequivalentsat emlof year $ 

2002 2001 

669,S06 

47,130 
(4,106,762) 

1,639 

26,274 
(885,173) 

1,023,72'Q 
424,112 

(2,784,746) 

12,982,400 

(14,189,760) 
2,768,740 
1,561,380 

(1,223,366) 

5,0'86,837 

(228.461~ 

39,6l6 
(3,71 2,619) 

556 
(218,850) 
899,260 

1,1 6},262 

1.264,001 
(813,506) 

(129.544) 

(l29,544) 

20,POO,000 

(20,871,lOQ) 
3~o.92,979 

2,221,879 

1,278,829 

3,808,M8 

5,086,837 

See accompanying notes to financial statements. 
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MAINE MUNIClPAL ASSOCIATION 
WORKERS'COMPENSATIONFUNDS 

Notes to· Financial Statements 

SUMMARYOFSIGNlFICANTACCOUNTING POLICIES 

The MaitleMurridpal.AssodatiQri Workers' CompensationFund(the "Pu~d") wru ·. established on Novel1lber 1, 
1978 to provide an •• alternative tocommerdal workers' compepsation insurance.fQrmembe.rsof lheMaine 
Municipal Association, Dtl:ring20Q2and 2001., reSpectively ,there were 521;m.d 512 govemmental entities who 
participated inlhe Funds, Participant.s Senare riskinpmportion to theh contributions. The Fund is administered 
by Maine Muoicipal Association for whichc. management · feejsa~sessedand ·induded inexpe:nse .... These 
financia.l ~tatements include only theaccounts.of the Maiue MunkipaI Association. Workers' Compensation 
Fllnds. The Fund is regulated by the State of Maine Bureau of Insurance undiel' Rule Chapter 250. 

Tax Exempt StSjtlls -TheFuttdrsa Trust Fllnd estabHshedandadmintsteredbythe1vIaineMunicipal 
Association,a taxexemptinsttumentality of the municipalities, and therefore is exelllpt from income taxes. 

Fund Accounting .. ~ EachyellJ; a neW fund is · e~tabhshed totovet potential clajms incurred for thai spe.cific 
period. Tbeoperations for eac:h ·ftlhd year are accQunted forby ·providing·a separate setofself .. balandng 
accounts which . compriseitsassetsfliabilities, fl.lndbalanees., revel'm~s, and expenses •. The accompanying 
financial statements reflect lhec:ombinedfinanciaJ positiQll,. results · ofoperationsandcashtlows of thefun.clfor 
all fund year~. . 

Basis ofA·cc()unting- TheaccruaLbasis ofacc~untingjs followed for all fund years ., 

The. Fund .Collows. the prov1sions . QfGovernmentAccounting Standards Board (GASH) Statemeill No~ 19 
AccQW1tin,gandFinancialReportingfor Risk Fin(JHci1'lg and Re,lated Insurance Issues, as amendedbyGA$B 
Statemellt .No.·30, Risk Fil'Ul]1cingOmnlbus, Coutribulionsarerecognized a,sreveflu~ . over the contract period for 
whkhriskprutection isprovidedwhicncQlTe.spondsto .a .fund yea.r~ . A liability fOf .l.lI1paidclaims, including 
estirnatedclaims incurred butJl0treponed. isaccmedwheninsuredeyents Qccur. Anticipated investment income 
is· cO.nsidered·in . determining. whether a contribution deficiency exists. The FundappJies aU applicabJe 
prooounc,e111ents ofXhe Financial Accounting Standards13Qardexcept tbose which conflict with pronouncements 
oftheGASl.k 

Gasnsn(lCasbEquivalents·· The FuocicODsiders all highly liquid deposits with an initialmaturJtyofthtee 
months odess to be cash and cashequiva1ents~ 

lnlr'f!stfilcnts - AU investmentsarecarri.edat fair value based on quoted n1.arket prices, in a single pooled 
investment account for an •. ofthe Workers' Compensation fund years. The·Pund' s hlvestmentscollslstpfU.S. 
government and~gency securi:ties and corporate . bonds, none of which are. held for trading purposes. The Fund 
estimates that the fair value ofaB finandal iu,stUUlJents. De,cember 31, 2002 does not differ materiaI1y from the 
.~ggregatecarryjng valuesofitsfillancialinstrurnents recorded in the~lccompanyinghalallcesheet. lEachfund 

year's pottionofptincipal, interest.capital gaillsand losses isdetermilledby its cash and>inves(ments in the 
p.ooJed···investl'nents. 

Accounts Receivable ~. ACCQUllts receivable have. beenadjust:ed for all known u.J1c(')l1ectibleacG(}Ullts, No 
allowance.foJ bad debts is considered necessary at December31, 2002 and 2001. 
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MAINE MUNICIPAL ASSOCIATION 
'VORKERS' COMPENSATION FUNDS 
Notes to Finan.cial Statemenfs,Corttinued 

MMA 00018122 

Fixed Assets -The cost ·of computerl1ardware ancfsoftware is being depreciated on. a.· sttaight~line basis over. the 
estimatedllserul l ives .of thI:ee to' five years. 

D·eferredRevenue - Deferred revenl.letepresents; cODtributitons wbicbhave been received by the Fuhd related to 
the next furid year. 

Claims Loss Reserve ~ . Claims loss reserves represent the-estimated uItimate.cOllt .of settling aU reported .aIld 
unreported Josses~tt the balance sheetdate, j ncludingtheeffects of inflation andothetJac(ors, as determined by 
an independent actuary. Management believes .Ihatthereserves areaaequale, bl1tth\'!! ultimate. cost Qfsettling this 
liability fllayvary from the estimated amount. Accordingfy, .this·.esHmate isre,vie;wedanl1tlaHy. Any adjustments 
resulting from the. settlement 'Of losses will he reflected in the statement of revenue and expenses at the time the 
,adjustments are detemJined. 

Ciaims Senic:e!Assess.ments Reserve - TbeClaims ServiCe/Assessments Reserve is actuariaUydetermlned and 
consists of estimates for {I) service fee·sfor-future daimsandl(2:}futtlfeasseSs,memsby tbeState.ofMaine. 
Management beUeves that· the reserves are adequate, but the ultimate.netcostof settHng this liabil ity may vary 
from. theestimated arnount. ' 

Reinsur~m~e ~ TbeFund usesreinsuranceagreernents tor~duce its exposuretolaIg~losseson 
Reinsurance· permits· recoveryofa portion.of losses from reinsurers, although irdoesnot discharge the • primary 
Il£lbility .· of Ine Fnnd as direct jnsurerof the risks reinsured. The Fund does tiot • report reinsured risks as . ,liabil Hies 
unless it is <prohable that those risks will natbe covered by reinsurers. Premium ceded to reil1snr~rsduring 2002 
and 2001 were$535,7Q3 and $513,664,respectively .. The amountdedutted. from claims liabilities as of 
Deoembet31.2002 and 2{}01 for reinsurance was $1.968,681 andi$1,372,130, respectively. 

C<mtributions ~ The member contributions required are based Of! the standard premium workers' compensation · 
rates similar to an insured plan. Various premium discounts and credits are given to members. The contributiol1s 
for 2002 have not been fully determined; the currenl premiums are based 011 estimated payrolls. 
conducted during each succeeding year to adjust for actual payroll expenses incurred by the members. 

S.afetyEnb~llCenJent Fund - In Novernbet1999, the Board ofTntstee:sestabIishe:d a Safety EnnancementFrmd 
by transferring $500 000 from ContingencyFuuds. The purpose of this fund is to provide resources for 
scholatships and gttmts to Fund memberstcfincrease workplacesa'fetyand to suppod acrisisinle:rvention 
prognun. 

Ma:JUlgementEstimates- Thepreparatlon of financial statements i 11 c()l1forfuitywj~ha.ccounting principles 
generally accepted in ·the,United,States ofAme:ric3. require:s management .to>l11akeestimates and. aSSllmptiOit1lsthat 
affect •. the reported.amottnts. of.a.ssets .• and •• Iiabilities .and .• disclosure •• of contingent· assets .and liabilities ••. at .the .• date 
of the financialstate.rnents al1ld· the reported amounts. of·revenuesandexpenses. during the. reporting period. 
Actual results could differ from th,oseestimates. Sitgn.ifiCarll estimates utilized in the preparatiori ofthefinandal. 
sltatementSincludedaims loss reserves . .and the claim service/assessmentreserve. 

7 



MAINE MUNICIPAL ASSOCIATION 
WORKERS' . COMPENSATION FUNDS 
Notes to FinandalStatements, Continued 

DEPOSITS AND INVESTMENTS 

Deposits- Cash and cash equivaJents.arecomposed ofcashroanagement (CMA)'andmoney market .accountsand 
consist ·of the foUowingatDecember31 : 

CMA-deposil 
CMA-sweep 
Money market accounts 

Totals 

$ 4,746 
35,018 

Ct823.707 

125,469 
987,836 

3,973,532 

Cash ancLcasn equlva).ents for allofthe Maine MUIlicipal entities are pooled togethet,at a singte tinanci,al 
institution, in.cash· management and money. market aCCOltntS . ••. The; cash management-deposit atcount·amounts 
thate~ceed the.$lOO,OOOFDICinsured limitareconsidered uninsured and ullcolJaJif)ral izeii , TheGMA-sweepand 
money market accounts are held in·a.money market mutual fund whichinvestsexc[usiveIy in securities issued or 
guaranteed by the U.S. Gove.mmen,t or gertain ofjts agencies and instrumentalities. 

. .'. 

TheNiMA-Workers'. Compensation Fund portion atDecernb~r31,. 2002 and 200 l~had <bank balances totaling 
$481,622 and $},234.021 . respectively. The financial statement .balance fOr each entity reflects arecluction for 
outstanding checks at that date. 

Investments -Investments a:reca~.egoril!;edjntothree categories of credit risk . . 

1. Insured or registered. or securities held by me Fund or its agelltjntheFund'snamc. 
2. Uninsured and unregistered, with securities held by the counterparty~s t.rust company ·,Of agent int he fuud~s .. 

name. 
3. Uninsured 8I1d.unregiste,red. wIth Sel.curities held bythecounte:rpa.rty orits trus;tdepartmei£ltor 'agentbutnot 

in the .·Pupd.'.s narne. 

AtDecember 31. 20Q2and200l , investrnent~al;mceswere as follows: 

Category 

Corpor'Jte bonds 1 
U.S. Governmentandagel'lcy securities 

Totals 

FairvaWe 

$ 7,330,910 
42.088.890 

$ 49..419.8nO 

Fair vf.\lue 

.39,558A17 

46.870.235 

The aggregate fair value of corporate bonds and u.s .. government and agency securities atDecenlber 3.1 ., 2002,.0), 
contractual as follows: 

Due/in one year or less 
Due after one: vear thromdlfive ye.ars 

Aggregate 
fair value 

8,137,,063 
41.282,737 



MMA 00018124 

MATh1'E MUl'lUCIPAL ASSOCIATION 
WOR.KERS' COMFENSATION FUNDS 
Notes to Financial StatemenJs, Continued 

NET APPREClATIONIN FAlR VALUE OF INVESTMENTS 

Net apPl1eciatiQI1 fair value during,the years el'lded·December 31,. ' 2002 and 2001 by tyPe • of investmenfisas 
follows . SUbh a,mountsare included ininvestmentirtcome o.n .the statement o.frevenue and 'expense. 

200Z. 

Corporatehonds $ (3~644) 
U.s. Govemmentand. agencY' securities 1,456.537 

CLAIM~i LOSS RESERVES AND REINSURANCE RECOVERABLE 

2001 

198,188 
651,,408 

The ,amounts shown for claims reserves .as ofDece,mber 31, 2()02~ are developedfrQmanactuarially detennined 
lo.SS analysis and are . as foHows: 

Fund Y.ear 

1978-1979 $ 
1979-1980 
1980~1981 
198 1-1 98 2 
1992~1.9'83 
1983-1 984 

1985 
1986 
1987 
1988 
1989 
1990 
199 1 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 

T otals 

Resenle 
!based on Actuarial 

k llown claims reserves 

476.091 
237,885 
2&438:0 

79,95S 
85 .893 

1.79,004 
196,107 
210,.959 
861,380 
143,001 
177,449 
250,537 
245,691 
897.469 
749,495 

[ ,445,625 
1,435,.5001 
3.l46,009 

$ 11,323,195 

5,002 

3,438 
84,005 

8,383 
2JI ,235 
30,332 
63 ,212 
84,3.85 

} 60,22$ 
253-,198 
316,10'1 
248,274 
:H5.047 
425,7 92 
428,522 
861 ,037 
966,275 

2,.374,011 
2,275,736 

9 

Total 
reserves 

19,166 

479529 
321,890 
2921763 
108,190 
116,225 
242,2 16-
280,:492 
371,184 

1.120.578 
459,102 
425,723 
565,584 
671,48'3 

1,325,991 
1,.6,10,53.2 
2,411,900 
3,809.,512 
5,622,345 

ActlUilrlaHy 
Net p'aid detennined 
claims ultimate claims 

719,077 
2,532.544 
3,.347,461 
2,955,659 
1.975,3(J9 
5,077 ,576 
7;002,092 
7.,017,.272 
8,538,442 
7,935 ,511 
9,441.631 
8,428 ,028 
7,840,.689 
8,662,.3.34 
8.238,949 
5,797,03$ 
3,861,373 
4,762,76& 
3,863,621 
3.958~029 
4,608,881 
4,538,41J 
3.,999,539 
2,43 1,58:4. 

719,077 
2,532,544 
l,}Z7,4(57 
2,974,g2~ 
3,97.5,309 
5;077 ,576 
7,48J,621 
7,339 ,162 
8,831,205 
8,043,701 
9; 557,862 
8l 670,244 
8,121,181 
9,033,5J8 
9,359,527 
6,256,137 
4,287,096 
5,:328,352 
4,535,104 
5,284,0::W 
6,219,413 
6,950,313 
7,809,051 
8:053.919 



MAINE·MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUNl)S 
Notes to FinanciaJ St~.teillellt.s. Continued 

CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE, CONTINUED 

Thenetclalnls loss tesetves as Ieporled inExhibit Ainc1ude· a< reserve; recommended by the independent actuary 
For loss reservediscQuntlng. Thisteserve provides fordiscQuntingthe ctaims loss reservesby5, 0% based 011 the 
payout pattemsrecordedover the fund's history .. This reserve anticipates the accrual . of conservatively projected 
inV'estment income over thelife ·of each fund. Thisadjustmentconfotl:t1s with t he. funding requitements of the 
State of Maine BUJ.'ieau of msurancc. 

Eachfund.has.entered into .specific.reinsunmoo.contractsfor individual claims as noted below .. Aggt'e~te 
reinsurance contracts covering total claiUlspaid .have been purchased for each yearex,cept 1991 .. 1993 which 
there The· lin'l'itsfot the specificreinsuran.ce for. inq:lvidual clainlSare . as foUows: 

Fund year 

1978-1919t01983-1984 
1985 to 1990 
1991 to 1998 
1999·to·2001 
2.002 

Specific Reinsurance 
Attachment 

$250,000 
350,.0.0.0 
4.0.0,.0.00 
350~OOO 
400,OOt) 

Maritime! 

400,000 
400,00.0 

The aggregatereinsurance·lirnits are listed beltlwalQng with the tota]. amounts,xecoverable frot11botn the specific 
and aggregaterein$u!ance poHciesbased on the actuariaHy determined ultimate losses are aS fol1ows: 



MAINE MUNICIPALASSOClATJON 
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CLAIMS LOSS RESERVES.ANDREINSURANCER.ECOVERABLE,CONTINUED 

Fund Year 

1978-1979 
1979--1980 
1980-1981 
1981-1982 
1982-1983 
1983-1984 

1985 
1986 
1987 
1988 
1989 
1990 
1991 

1993 
1994 
1995 
199.6 
1997 
1998 
1999 
2000 
2001 
2002 

Totals 

$ 

ACfuari.alIy Aggregate 
determined reinsurance 

Illtimate losses .. attachrnent 

719,077 
2~532,544 
3,327,467 
2.974,825 
3,975,309 
5~077>576 
7481.621 
71339,162 
8,831,205 
8,043,701 
9,557,862 
8~670,244 
8r 121,181 
9.033,~18 
9,359,527 
6j 256.137 
4,287,096 
5,328,352 
4,535,104 
5,284,020 
6.219,413 
6,950,313 
?,a09,O$l 
8,053,9'29 

149,768,234 

1:000,000 
1,647,658 
1,896.317 
2,756,246 
2. 987,190 
3.379,864 
3.913,707 
4,923,,803 
9,280,199 

11 ,524,021 
12,.871.277 
14,547,254 

13,858,008 
13,A;06,885 
11 1636.779 
12,000,.000 
7,&94.675 
8,595,025 
9.733..33Q 

)0,711 ,749 
11356,927 

169,921,514 

II 

Reinsurance Reinsl!t"allce 
recovered recove~aPle 

884,886 
lA31S50 

198,564 
988.119 

1,697,712 
3~(72)636 

2,089,578 
5,(583 

149,907 

145,143 

.:. 

10,108,267 

20,015 

495,278 
325,781 
244;619 

(3,461) 

(5,794) 

533,598 

192 .. 869 
3'6.,183 

129~593 

.1.,968,681 
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l<einsurance or . excess insurance for . the various fund . years has·been provided by the following <Qompanies, The 
2002 A. M. Best rating for each company is also listed. 

Fund'veat 

1978-79 to] 979·":80 
1980-81to 198.l ~82 
1982-83 to 1983-84 
1978~79to 1983-84 

1981-82 to 1983-84 

1985 to 1990 

1985tQ 1986 

1991 
1992 to 1993 

1994 to 1995 

Reinsurance carriet 

International Insurance Co. (ISLIC) 
United States Fire JnsuranceCo, 
GeneralAccident ms. Co. of Amer. 
Employers Reinsurance Corp. 

Northwestern National Insurance 

General Reinsurance Corp. 

Royal msurance Company 

Type of 
coverage 

Specific 
Specific 
Specific 
Specific and 
Aggregate 

Excess 
Aggregate. 

Specific and 
Aggregate 

Excess 
Specific 

General ReirtsuranceCorp. Specific 
Qdyss~y Atl:1.ericaReinsurance C9m Specifi.c 

(formerly TIG ReinsurllnceCQmpany) 
Travelers Sp.ecific and 

(formedy Aetna Casualty &Surety) Aggregate 
Safety National Casualty Corp. Specifi.c .. tutd 

Aggregate 

UNPAID CLAIMSLIABILITmS 

A. M. Best 

(notratedj 
A-(ExceUerit) 
It. (Excellent) 

A++ (Superior) 

(11Qt rated) 

A++ (Superior) 

A- (Excellent) 
A++ ·· CSllperior) 
A (Excellent) 

(Superior) 

A (Excellent) 

Fin size 
category 

(not rated) 
X 

XV 

xv 

v 

xv 

XN 
X V 
XI 

VIn 

TheFund.establisbesJiabilities.fo,r theestimateclcQsts of both rep9rted and unreponedJosS'es.which includes 
estimates ofbotl1 future payments oflosscs and related claim s,ervicere;serves. The .t:ollowingrepr,esentscnanges 
in these aggregate liabilities as ofD~cember3 L: 

Claims loss and .claims service reserves at beginningofvear 

Incurred.c1aims a:ndclainrns service reserve expenses: 
Provision forinsuredevents of the . current year 
lncreasesin provisionforinsured events of prior 

years 
Total insured olaimsandc1aimsservice 

Payments: 

$ 17.225 ,09 1 14.,793,828 

7,662,906 

973.590 21043.244 

Ciaimsattributable to. inSured events of the. cUl1'ent year 2 ,445,502 2,218,838 
Claimsattribl.ltable to l11SUtedevents ofp'"-,ri",,o~r ..... yc;::.:a=t "",S '--_____ ~_·""5.""2:.::..9-""O.""3...:.44..:..· • _~.::;.5~IO:..:::5~6""';O!...:J449 

Totalp'avments 7.735,846 7,214,887 
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Estiluat:es Qfi1einsurance ptetniums, claims serVice fees andadrninistrati vefees are reCorded asexpenses<in the 
initial 'fiscai·ye,ar ofeacn Fundtt})' all of the services expected to .arise out of that Ftmd. Changes.in.these 
estimatedexpertses are treat'edas current income or expense. 

lliTERFUND·TRANSFERS 

)'nQrder topravide fullJundjng, the Workers' CowpensationFund Trustees have .'t.pproved various transfers 
betweenflJndyears,.Wbereexcess funding has been permitted, . some oftM fundstransferredhave.been returned. 
Transfersaffectedduring.<2Q02are.shoVl'u within Schedule 2. The net of aU transfers made between Workers' 
Cornp.ensationFrmdssinoe inception is reflected Lin Schedule 3, -

UnderapoHcy of th~Trusteesof the Fund, theftlIld balance is segregated in({) three. c{)mpouents. 

TbeRe~'erveJor Statutory Funciing is calculated by an independent actuary to a 75%confidence]eve] based on 
the loss developmentvariationsexpefienced by the Maine MunicipalAssQciation'sWorkers' Compensation Fund 
over its Tbe calculation indicates tbat.thisreserve plustbe claims loss reservcandclainlls 
service/assessment reserve WiUbe adequate to that confidenc:eJevel to cover variations in the claims Loss reserve 
,development. This adjustmenlalso conrom)s with the funding requirements of the. StateQf M£line BUreau of 
.lnsuranclj:. . As .of December .31, ZOQZ.3nd 2001" ·t.he Reserve for $tatutoryFul1dinglotaled $l, 15J .32~ 
$1,093,088. respectively. 

The BoardDesignated Reserve is mai:nlained to recotsnize thepossibHity thafactuall,oss. developInentrnay vary 
ftomthe expected deve~opmentunderlyillgt,be loss projections. An independent actuarY bas calculated this 
reserve to prOVide anaddjltional reserve up to> the 95% confidence level. As of December 31 2002, and 2001 the 
Board Designated Reserve totaled $1,699,962 and $1;623,980, respectively. 

The Contingency Reserve represents accumulated funding in excess of the statutory requiremelltsand the board 
designated reserves . • TheWorkers'CompensationFundTrusteesbaveest.ablishe4 this reserve.to beheld for the 
future. fj-nancialstability ofthe Fund. As of De~embet3J , 2002 and 20Ot. the Contingency Reserve totaled 
$32.494.,492 and $31,958,902. respectively. 
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WORKERS"COMPENSATION FUNDS 
NotestoFin~n,daJStatements,C«ntinued 

ADMINISTRATIVE ,sERV]CE FEES 

In fundyears1979to . ] 998, .the .atmual services fees paid by the Workers' CompensatlQ,nFunds to IheMaine 
MuuicipalAssQciation providedcompensaHonforMMAsetvlcestoeach furtdyearulltil its condusion, ... For this 
purpose, each Jundyear was estimated w>have an effective. span or ten calendar yeats.. 1n .1998.managernent 
cQ,nduclecFa thortmgh an~ysi&ofthe projected. dollar valueoffutureservicesto fund · years1978~ 1979 through 
1998 . . Asa resul~.theMaille MuniclpalAssodadollrefunded $557;444 totbe Workets' Compensation Funds at 
12f3.l198 andoffsetthe J 999 fee by $120, 714. Management ha:s also determined that service fees paid to the 
. Association .. in 1999alldsubsequent years wiU .. be,.limited tocompensatiotl for twelve,months .ofservice. The 
remainingbalanee .of the Maine Municipal Association's .Deferred Revenue ACCO'l.lnt $4R2.,854, \viUbe used t'o 
reduce theannualsetvice fees· 1n2000 to 2003, in the form of annual feeoffsets-,. to reflectptepayment of services 
to,1998 and 'priorfllndyears in this period. Tbe balance in. this account at December 31. 2,002 tmd2001 was 
$120,712 and 241,424, respectively. > 

CONTINGENTLIABILlTY 

The Fundpurcbases certairtannuity contracts.fromthird~parties •• tosettle·daims liabHliie.s: TheseJiahilitjes have 
beeil removed from thecQmbinedbaJancesheet. TheaJ')lluities havebeenpurcbased from highly fatedinsunmce 
companies and managementbeUeyes . that the, Hke.lihoodtl)attheFund .wi11 be required to make 'futl.lrepayments 
on the daimsisremote. The aggregate origin;'!:1 purc.hase amount Qfsuch annuities at December 31. 2002 and 
2001 totals $7,441,690 anci $.7,368.758, Jespectively. 

TERMlNATEDMEMBBR'SRE$,ERVE 

Section lEE.3 .ofRule·250requires .thatmernQers.whohave Jeft a group. self insurance.plan<are· iiabJe.fortheir 
proport:ionate share of the incremental difference betwe:en ftJ.l1'dingattl're 90lh confidence . level and the 951h 

confk:leillte level. The . Rule further states that the group . must incrteaseit.$ security by ·such sums, 

At DecemberS 1,2002, the Fund maintained security for. all fund year~at or above t he 95th COl1fidence l evel , 
Therefore, aU c;1epaTted members have met their obligation t6 fund exposures . to the 9,5lh ,confi denoe level and no 
additional security is required. 
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1996 

11,247,574 
949,4"62 

10,298,112 

3,544,639 

6~141,278 

6,741,278 

1;213,196 
2, 57Q,075 
3,406,08$ 
4,117,304 
A,420,349 

4,552.,294 
4,934A72 

6,741,278 
5,662,187 

5,Jfi19,419 
5,866,346 
5,422,108 
5,280\704 
5.328,352 

MAINE M1.JNIClpAL· ASSOCIATION 
WORKERS' ·COMPENSATION FUNDS 

'fen. YearCla:tm~ Developuleni InformaHOIl,C()ri:tillued 

1997 

842,497 
8,282,391 

2,684,306 

6,93.0,818 

6,930,81& 

1,5Z4,480 
2,480,061 
2,985:,677 
3,482,115 
3,620,624 
4,013,950 

6,930,818 
5,299,210 
4,798,649 
4,.638,547 
4,342, 153 
4,.535,104 

8, 1 ]4,746 

508,299 
7,6061447 

2,716.620 

6,180,377 

6,180,377 

2,616,541 
3,243,287 
3,620,890 

4,013~225 

(192.868) 

6, 180,377 
4,915,253 
5,075,135 
4,741 ,715 

5,284,020 

1999 

7,052,454 
474,434 

6,578,.()2Q 

2,765,,020 

5507,742 

1,685,.234 
2947;430 
4,006,973 
4,677,433 

(36,183) 

5,616.A97 
5,900,271 

6,219,413 

20110 

1,424,220 
615,2&9 

6,808,931 

2,89'2,422 

6,179,602 

6,179,602 

1,873,700 

3,731,.39'6 
4,,697 542 

6,862,389 

6,950,313 

(1,412,926) (2,395,7l4) (896,357} 711,671 170,711 
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Sc.bedule 4, ennt 

2001 

8,533,054 
472,360 

3,411,550 

7,390,466 

7,390,466 

2,218,838 

4,033,996 

418,585 

20(12 

9,517,084 

535.7~3 

3,639 ,157 

8,053,929 
129,593 

7;924..336 

2,445,50.2 

(129,593) 
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Cet'lilierj pubUc.Accoun~fl!S;:ind BusinessConsultilms 

Independent Auditor's Report 

OurresponsibiHty is 10 ex.pressan opinion .onrnese 

We conducted our alldits in accordance with auditing standards generally accepted ;n tbe United States of 
America, Thosestanalards require. that we plan and perform the .. ~uditsto obtain reasonable assurance 

free of material misstatem.ent. An audit ·includes. .. exam.ining, 
An audit 

In our opinioil.th~fil)aTlcial! statementsrcfetred to abovpresentfaidy.inaH material respects,Jhe 
financial positioo of Maine Municipal Association Workers' Compensation Fund as of December3J, 
2nO} and 2002 and the results ofitsoperations~ changes in its netassetsand its ca$h ftowsfortheyeats 
then end.ed inconformity with accounting principles generaHyacceptedinthe Uuited Sta~esofAmedca. 

Tbe MallagenlentDiscussion tmd Analysiis.aslistedin the tableofcontents, i. oot .a mquiredpartofrhe 
financial statements but is supplementaryinformaficm required bytheGQvemmentaJ Accounting 
S:tandarcisBoard. Weha\ie a.pplied certainJimited procedures, whjdrconsisted principally ·ofinquiries of 
managementreg&rding the methods ofmeasm'ement and presenta.tiolloftlie suppJementaryinfortIJation. 
However, We diclnot audit theinfqrmationandexpress no opinionol1it. 

1 



MMA 00018141 



MMA 00018142 
MANAGEME'NTDISCUSSION AND ANALYSIS 

t his. secdon.··· of the Maine Mulllcipal.AssociationWorkers' •• cQmpensatioll. Fund •• ·(The.Funcl).ann'ual.financial 
report sets Forth tl narratiy;eoverviewofits fin§l.l1ciaLactivities for the year ended DecemberJl, 20.03. Please 
read it in conjunction with The Fund's financial statemeIllsand accompanying notes. 

FINANCIAL HIGHLIGHTS 

Foran fund years combined,. developments irt ca~endar year 20.03 i.ncluded: 

• Net Assets .at December 31, 2003 were $36,379,754, an increase of 2.9.% over the prior year . 
• Casnand Investments totaled. $56,06$,335, an increase of 5.2%. 
.. Operating revenues in 2003 tota~ed $13,.14$,80.3,. adectea:;e of2.5% 
• Operating expenses in 2:0.03 totalerl$12, I 1J,825, a decrease of 5.5% 

The decrease inrevcnueS was duepdmariJyto dtcIininginterestrates. The decreas,ein expenses. VI'::tsdue 
primadly·to .. favorable ·.claims. experience. 

OVERVlEWOF THEFINANC1ALSTATEMENTS 

The Fund' s fiscal yetlf Is January. 1 through December 31.. The>anoual· financial report consi$tsoffour part.!ll~ 

• MlilnagemeJ)t .Discussion &, Analysis 
• Reql1ired FinanciaLStatements 
• Notesto th.e Statements 

• 

ManageD) ent Dis:cusslQn &. AnaJysis provides a narrative. overview of the statements and comments on 
significant developments during. the reporting period, 

Required Statements il1clude: 
Assets; and. Statements of Cash Flows 

Theses:t.l1ements. present the Fund\ S statusa.t December31~ 20.03 and financial developments duringriscal year 
aU combined. 

Notes to the Statements piovide ~xplanations.of the accounting principlesioHowed and .of key items in the 
stat~ments. 

a history 

3 
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MMA 00018144 
J\iL4NAGEMENT DISCUSSI(J~ ~:\~Nl) ANALYSIS (continued) 

Tnef6iJo\\li'lgtable comparesulthnate resultsfor the 2oo:rFuud Yearasprojected at December 31.2Q03 with ' 
the Otiginal budget. Investmehtlncome and Net Claims Expense projections are hasedon an anaJIysisby an 
ihdepende.tltactuary. 

Member Contributions 
mvestmeutalldOther Revenues 

Total Revenues 

EXPENSES 
Net Claims Ex,penseat the 95% Confidence Level 
Reinsurance Premiu:m 
Provision for Member Dividends 

Tot:a~ Expenses 
TRA,NSFERTO (FRQM)CONl'IN(;ENCY~ESERVE 

BUD-GET 

10;405.052 
1,336.645 

1.1,741,697 

JO. l18~440 

607.4.62 

15,227~,701 

(3,486,004) 

PROJECTED 
ULTIMATE 
RESULTS 

11.359.636 
920,253 

12.,279,889 

9,683,085 
613.,766 

400,000 

14,862,750 
(2.582,861) 

The major variances ill :the 2003..fundyear duringcal¢ndar year 2003 were reclil.lcdons in NetCtaimsExpense 
(4,3%, due t-o.favorable experience), Other Expenses (l.6%,<primarily jn Asses.sments),and projected Investment 
Intcnne (3] .2%.Oue to decJ iIlinginteres,t rates). Ne[ Claims Expense aUlle 95% Confidence Levelincludes 
daimspayments,reserves on open cla~ms, .tlctuarial estimates of claims de:veJopn:1:entinthe future (lBNR),ft 
statutorily required. re~erve to fund ~laims l othe •• 75% confidence level, anadditiciI1al reServe 
by the actuatyto funddaillls to the 95% Confidence Level in accordance with Fund policy, 

Tn the prec,edillg taJJle.lttvestn:wnt lizcome incllulestlw actuB,rv'sfl,roiectiou ,o(lutul"(? eanrings. wh.ich are 
shown as anomer toG/aims Expense [Loss FUJldDist;t~wtt) in the. (irumcial,<;tatemell(s.1'heP"ovitdot1 
for . Member .11ivideuds isincl~/ded in . the proicctioll. althollgh it wiUnot · be reflected ·· in the fina/tc ial 
statcmclusllntil the dividend has been . formaUl' dee14red bl' the Board ()(Trns,tecs. .This pr eSBJltatiofl. .is 
us,ed h.ereinto conform· lathe Workers'Ctmlpe12satiol1Fund budget. . 

FUND FINANCIAL POSlT10N tl,T DECEME'ER 31, 2003 

AtDeceluber3114003, fheFuml's Net Assets totaled $36,379, 754, an increase oi$1,033,978 {2.9%) oyer 
tbeptiQJ' year. 

5 



MMA 00018145 
MANAGEMENT DISCUSSI9~;\NDANALYSIS (continued) 

CAl'ltAL ASSE'fSANDLONGTERMDE1J1' 

AtDecember31.2003 the Fundhad capital assets of$127,423. net of depreciation.. These assets are the Fund~s 
investtnent in a claims andundern:ritingsystemjoindyowned with the MMA Pro'perty& Casualty Fund, uetof 
acc:ul11lulalted det)rec:iati.on. The Fund had flO long.te,rtn.debt. 

CONDITIONS WHICl/MAY IMPACTON T.HEFfJfillY'S. FINANCIAL CONDITION INTHEFUTU11B 

Management is aware of no conditions. decisions or contingencies which are ex.pected to siguificantly impact on 
the Trust's fi nancial position in the future. 
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MAINE MUNICIPAL AS80CIATION 
WORKERS"COMP'ENSATIONFUND 

S.tatemcJlts of Changes .in NetAssets 
(All Fund Years) 

}for tbeyears eJlded li)ecell1)~e~~1,209~and .2002 
Reserve ,for 

C(}Q,thagency statutory 
reserve funding 

Net assetsat])ecemher 31; 2001 $ :3'1 ,958,902 1,093.088 

Exce$s of revenue Qve,rexpenses, 669,806 

3jl,494,492 

Excess of revellueover expenses 

. et asset transfer (127,479) 37,952 

Net assets .at. December 31,. 200.3 $ 33,4(Jo.,9,91 1,189,274 

MMA 00018148 

lloard 
designated 

reserve 

1,623,980 

1,699,962 

1;789,489 

Exbibit C 

Total 
net 

assets 

34,675,970 

669,806 

1,Q33,978 

36,379,754 
See accompanyl'ngnotes to f inancial statenU?f,lts. 
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MAINE MUNIC1PAL ASSOCIATION 
WORKERS'COMPENSA1'lON FUND 

Statements.ofCacsbFlo\Vs 
FQrtpeyeats ended Decemb¢r 31, 200~and · 2062 

Cash flows from bperatingactivities: 
l1eceipts f romnetC(Hltriblltions 
Rece.iptsfrom·investn1entillcome 
Paymetlts for net 
Payments .forreinsutallCepremium 

PaymentsJor administrative fees 
Payments for tegtllatory 
Payments for safety and schoTatslrip grants 
P.aymel'ltsJor ·main~enatlce cO:rttracts 

Payments fotdividends paid 
Net cashprovided· by operatillgactivities 

CllSh· flows from capitai and Jle}.ated financing activities: 

$ 

"Net (purcl1a;;esJ Gisposals. ofcomputer.eguiEment 
Net cash provided by (used 'n)capitaland relatecifina.l1cingacti' 

Cash flows frOlTI inv.esting.activities; 
(Purchase ) .s.:~le of investlllents 

Net cash used in investiil1fractlvities 

Increase(decrease}in cash 

. Cash. beginning .of year 

GaSh, end of year 

RecoJ)ciliat:iQn .of excessofteveuue over expenses 
to net cash provided. by (used in) " n""''' f,,,,rr "t" "'.'''''' 

Netincrea:se in ex cess of revel1.tteoverexpeliSes 
Adjustll1en~s to re.concile net jncome Ooss ) to 

net cash provided by .operating activities: 

(Increase) de'creas.e in . assetS: 
Accounts 
Accnledinterest receivable 
Prcpaid exl1enses 

Increase (decrease) liabilities: 
Accounts payable 
Defeo'eel revenUe 
Net c]ailtlS loss res.enlC 

Nct casb pruvided by openlting activities $ 

MMA 00018149 
E XiMbitD 

2003 2002 

12,074,799 
1,256,994 

(6,220. l67) 
(675.972) 
(1 04.,391) 

(2,487,S30) 
(502,314) 
(l18,S03) 

(17,920) 
(198,373l 

2,806,323 

(24,259) 

(24,2592 

(1,205,643) 

1,516,421 

3,86:3,471 

5,439,892 

1,033,97.8 

11,544 
45,605 
(8,960) 

8.,502.,191 
4,108,401 

(1,474,021) 
(535~703) 

(47,72.3) 
(2,260,193) 

(451,190) 
(113,907) 
(21;043) 

(385,394) 

4,1 81 
4,181 

(2,549,5652 

(1,223,366) 

5,086,.837 

3,863,471 

669,8Q6 

47, 130 

14,508 
1 ,6~9 

26.274 

1,322,018 



MAINE,MUNICIP AL ASSOCIA 'CION 
WORKERS'COMP'ENSA,TION FUN))S 

No'teS1;(} Financial Statements 

SUf,.ifMARY OF SIGNIFICANT ACCOUNTING POLICIES 

MMA 00018150 

The Maitle Municipal Association Workers' CompeusatiolJ:Fund(the"F'und') wa;S6stablished on November L 
1978 to provide an .alternative>tocommercial workers"compensation insurance formembe~softhe Maine 
Municipal AssoC:iation. Dlltin.g2003, and 2002, respectively. there were 582 and 521 governmental entities 
wh,jell participated in tbe Funds. Participants share risk in proportionlotheircontributions. TheFundis 
administered byMaineMunicipal . Associatiorffofwhich a lnanagementfee is assessed ,and iinc1udedittexpense. 
These financial statem.ents include only the-accounts of the Maine Mutticipal Association Workers' 
Compensa.6onFunds . .. The Fund is regulatedhy·the State of Maine Bureau oflnsuran'ceunder Rule Chapter 250. 

Tax Exempt Status - The Fund i:s'a Tmst Fund established and administered by the Maine Municipal 
Association, a tax exempt instrumentality of the municipalities, and therefore fS e:xcempt from income taxes. 

¥undAecounting ~Eacbye,ar a new fundis estahlishedtoccwerpotential.claimslncurredfortilatspecific 
p.etiod. The. operations for each fund year are.accounted for by providing a separate set of self-balancing 
accounts whichcmnprise its assets tiabiHties~fund balanoes-1 revenues~ aIldexpenses. Tbe ,aocolIlpanying 
financial statelllentsrefiect the combinedflllancial position results of operations and ,cash flows of the fund for 
aU fund years, 

Basis of ACC(lUnting .~Th~ accrual basis ofa.CqotUlting is foIlov,led. 

The Fund follows the prmrisionsof (}overnmentAccountIngStal1dardsBoard (GASB)Sta,tem(.'ntNo, 
Account.ing andFif1cmcialReportlngjQr Risk FincmcingartdRelated Jnsurancelssues~ a.s .amended by GASH 
$tatementNo, JO,.Ri,sk FinQ'2cing Onmibus. Contributions are fe,cagnJzedasrevenue over the contract pedod for 
which cisk·prote.ctionis· provided whicncorresponds to a fund year. A liability· for unpaid claims,.includiing 
estimated claims.incurredbut not reported,isaccrued when insured eventsoocur. Anticipated investmentincome 
is considered in determming whetber a contribution deficiency exists .. The Fund applies all applicable 
pronopncementsoftheFinancil,11 Al;countingStandards Board except those which conflict with· pronouncements 
ofthe GASB. 

Cash and Cash Equivalents. 
be cash and casb 

Inv;estments .~Al1 investments are carried at fair vaIue:, based on quoted market prices , in a single pooled 
investment acc~}llfitforall of the Workers' C(l}npensation fund years . . The.Fund's investments cOll$istofU.S. 
Gov,emmentandagency securities and corporate bonds none of which are held for trading purposeKTheFund 
estimates thattbefairvalue of an financialiustruments at. December31~20q3 and 2QD3 does not differ materially 
tram the aggregatecarryingvalnes ofitsfinanciai instruments recorded in the: accompanying statements of net 
assets . . Each· fund year's portion of principal, .• interest. capita! gains and losses is det¢rrnined by its cash and 
investments. in the pooled .. luvestnlents. 

Accounts Receil'able - Accounts receivable have been ad[justed for all known uncollectible ae'connts, 
allowance f'Or bad debts is considered necessary at Dece:tnber 3 I, 2003 and 2002, 
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MAINE MUNICIPAL ASSOCIATIQN 
WORKEltS' COMPENSATION FUNDS 
Notes to Fi.nancild Statements, Cnntinuedl 

bEPOSITS AND INVESTMENTS 

MMA 00018152 

D~posits ~ e ash<and cash equivalents arecomposedofcash managemeni.accQunts (CMA) and .money n1arket 
instrumentsandconslstsofthefoUowing at December 31: 

CMA - depositaccQunt 
CMA -rnutual fUlld investment sweep 
MoneYn'larketl11utual fund 

Totals 

$ 41~121 
457,510 

.. 4,941,261 

.$5,439.892 

4,746 
35,018 

3,823,107 

Gash and .cash equivalents for the Maine Municipal Associatio·rt ate he1dafasmgJ€financia.linsntution. The 
CMA -deposit ~nd . CMA- mutual fund investment sweep are pooled accounts containingassets ofthe General 
E'und,.Specla,l Workers' Compensation Fund, UnempJoymentColnpensatiollFu.ndJ PubHc Officials 
J"iabiHty Fund and Property & Casualty PoatThemoney marketmutualfund ishe1d.in:a separate Trust solely 
fot the Workets' Compensation Fund. 

TheCMA - deposit accounlamounts' in excess of the $100,.000 FDIC insured limit jilre .considere4 uninsured·.and 
uricollaterali:Qed . . Amounts in the CMA-mutual fundinvestmenf swe:epamlthe mOoney market mutual fund are 
indirectlyil1vestedin U.s. Governmentobligations, 

Investments ' Investments are. categorized into three categories ofcreditnsk. 

1. Insuredbrregistered, or securities held by the Fund orheld ina custodian'snameJo henefittheFund. 
2. Uninsurecland unregistered, with se,c.uritics held. by the counterparty's iTustcQmpany Of agent in tpeFund's 

3. unregistered, with securities held by thecounterpartyor itStrusl department or agent but not 

At December 2003 and 2002, investment balances were as foll oVi"s: 

Corporate.boncis 
U.S. (}.overnmentand agencysecUdties 

'Total!s 

Catenorv 

13 

1 
1 

2003 
Fair value 

$ 5,146,337 
45,479.106 

2002 
Eairvalue 

7,330,910 
42.0.88 . .890 

49!41~.MmO 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS; COMPENSATION ~'Ds. 
Notes to Fillail'lciaJ Sta.tem.ents" Continued 

CLAIMS LOSS RESERVES AND REINSURANCE RECQVERABLE,CONTIN1J13D 

MMA 00018154 

t henetcla:imsJoss .• res'erves as . reported ill ExbibitA include anoffset.recomm~nded independentaci:U,ary 
for loss reServe di$cOUllting .• thi5 offset provides'f6i discounting the claims lOss 5.0% based on tbe 
payout patternsrecotded 'overthefund"s history. This reserve anticipates the accrualofeonservatively projected 
investment income Qver fuelife .of each fund. This, adjustment confOfmswith the funding r,equjreihentsof the 
State of Maine Blll'eauoflnsurance . 

.Each fund has entered intd specific reinsurance contracts for individual claims as noted be[o\-\'. Aggregabe 
reinsurance riontracts coveringtotal claims paid have beellPUl'Cnased for each yeare:xcept 1991 ~199.3 in wl1iell 
tberewas no c~verage. The limits fat the spe~ificreinsutafice for individual claims areas follo"\vs: 

Fund year 

]978~1979to 1983~19:84 
1985 to 1990 
1991 to 199& 
1999 to 2002 
2003 

Regular 

$ 250,000 
350,000 
400,000 
350~OOO 

400,000 

15 

Maritimel 
USL&H 

400,,000-
400,000 



MAINEMUNlfCIP..ALASSOClATION 
WORKERS' COMPENSAtION FUNDS· 
Notesto F'inancial Statements, COlltinued 

MMA 00018155 

CLAIMS LOSS RESERVES AND RElNSURPu~CE RECOVERABLE:. CONTINUED 

The aggregate reillsurance limits .al"e Hstedhelow aloug with· tbe totaL amounts recoverable from both the sJ;)ecific 
and·.aggregate.· reinsurance.· policies ·based the .acttIt:l!tially detern'lined Ultlrnate 

FtmdYear 

1~)78~ ] 979 $ 
1979-1980 
1980~1981 

1981 .. 1982 
1982 .. 1983 
1983~19g4 

1985 
19;86 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2:003 

Totals $ 

ActuariaUy Aggregate 
detenrti:hed reinsurance 

uItir11ate losses attachment 

719,077 
2,532,544 
3,327,467 
2,957,39l 
3;998,981 
5,077,576 
7,493;340 
7,252,407 
8,800,777 
7,995,965 
9,616;707 
~637.255 
8,190,678 
9,144,634 
9,589,787 
6,264,393 
4,253,723 
5,305,259 
4,442,699 
5.095,260 
6,361,530 
6,450,286 
7,030,606 
8, ]48, 115 
8,688,209 

157,374,664 

1,000,000 
1,647,658, 
1,896~317 

2,756,246 
2,.987,190 
3,379)864 
3,913,707 
4,923,.803 
9,280J99 

11,524,021 
12,871·277 
14~547l254 

13,85~008 
13,406.885 
11,636,779 
12,000,000 
7~894,675 
8,595,625 
9,733,330 

10,711,749 
11,329,907 
11,783,]03 

181,677,.597 

16 

Reihsurance Reinsutance 
recovered reCQverable 

884,886 
1,431,150 

20l j 145 
988,119 

1,691712 
3.,11(),546 
2,143,460 

t1,,690 
149)907 

145,.143 
201,484 

11,010,.928 

23~672 

469.087 
185,143 
~38,613 

(3,461) 

(6,926) 

266,356 
246~348 
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MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUNDS 
Notes. to FinaneiaI Statements,. Cmltiulled 

A.M. BEST RATINGS 

Type A. M .. Best 
Fundvear 

1978-79 to 1979-80 
1980-$1 to 1981 .. 82 
1982-83 to 1983~84 
1918-79 to 

1985 to .~990 

1985 to 1986 

1991 
1992 to 1993 

1994 to 

l'996 'to2003 

Reinsutat16eCartier 

International InsutanceCo. (ISLIC) 
United States Fire Insurance Co. 
General Ac·cicient Ins •. co. of Amer . 
Employers Reinsurance Corp. 

General Reil1$uranceCorp. 

coverage 

Specific 
Specific 
Spe~ific 

Specific and 
Aggregate 

Excess 

Aggregate 
RoyaJ InsmanceCompany Excess 

Specific 
Getleral. Reinsurance Corp. Specifi.c 
Odyssey America Reinsurance Corp Specific 

(formerly TIG ReinsuranCeCdrnparl:y) 
Travelelcs . 

(fontlerly Aetna Casualty &.Surety) 
Safety National Casualty Corp. 

UNPAID CLAIMS<LIABalTlES 

rating 

(not rated) 
A - (Excellent) 
A (Excellent) 

A(Excellent) 

(not ra:ted) 

A++ (Superior) 

B (Fair) 
A++ (Superior) 
A (Excellent) 

A++ (Superior) 

category 

(notrated) 
XI 
XV 

XIV 
XV 
XII 

A (ExceUeJlt) vm 

TbeFund estab1ishes ·ljabilities for the estimated costs of both re,poned.andul1reported.iosses, which illclude.s 
....... ,~, .. '''''' claim service.reserve$. ThetoUowin.g.represents.clIanges 

Claims loss and claims service reservesatbe~inl1ing Qfyear 

Incu1l'edcJainls and cfaims servicereserve expenses: 
Provisionfor insured events ofthecurrellt year 
Increasesinprovisiol1 for insurede.vents·of prtor 

service 

PaYlllents: 
Clairnsattrihutable to' insure:4evelltsofthe CUl'tel)tyear 
CIaintsattribu.t1111e to . irtsuredevcrtts of prior years 

Total payments 

17 

$1&.672,925 

&,955,782 

2,466A68 
4.47S.no 
6,945..1 98 

17.225.091 

8.210,090 

2A45~503 
55290.341 



EXPENSES 

;INTERFUND TRANSFERS 

MATh"E MUNICIP ALASSOCIATION 
WORKERS' COMPENSATIONFI.J1'\1))S 
Notes to· FinanciaJ. Statements, Continuen 

MMA 00018157 

In o:rder to providefuUfunding the Workets'CompensatiOll Fund Trusteesbave approved va.riOl1S transfers 
between fund years.. Where exc·ess funding has been petmitted, SaIlie oflhefunds transferred have been returned. 
Ttansfersaffectedduring2003 are sJlo,wn withinScbedule2. The net of all transfers made between Workers' 
Conlpensation Fundssincelijception is reflected in Schedule 

Und(.'(f ,a poJicYQftheTrustees. of the Fund.~~Il~t assets. are segregatedintotbree componepts .. 

Theamountrestdcted for Statutory Fundingis c~clllilated by an independenta.cttJaty to .a 75% cOtlfidenceJevef 
hased on the loss development vadationsexpetlenced by the Maine MunicipalAssociation's W·orkers~ 
CompeltsationFund .over its history, Thecalculatiotl . indicates that this reserve plus tbe' claims loss reserve and 
claims servicetassessmentreservewiU be adequate t(') thatconfjdence level to cover variath:.ms in the claims> los.s 
l1eservedevelopment. ThisadJustroellt. also· c.onfonn.sWitbtfie funding requirement.softhe StateofMain.e Bureau 
ofTnsurance. AsofDecemberJl, 2003, Statutory FUl1ding.totaIed$I,189,274 .. 

, The Board Designated amount is maintainedl(}reeognize. the possibility thata<;.tual loss d:evelopmentmaY vary 
from theexpeeted development uJ1tderlyingtheloss projections. An independent actuary has calculatedthis 
reserve to provide an additiop.al reserve uptotbe95% confidence level. As of December 31 2003. the Board 
Designated R.eservetotaled $1,789,489. 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS'COMPENSATIONFUNI)S 
Notes to Financial Statements, Continued 

ADMINISTRATIVE SERVICE FEES 

MMA 00018158 

In Jurid y ears 1979to 1998, theanDual services fees. paidpythe Workers'Compensatiou Funds to tIle Maine 
Municipal Association pro¥ided>compensation Jor MMA setvices.toeachfund yearuntHjtsconclusion.For~his 
purpose, each fund yearw.as estimated to havean effecti¥e spall of ten cal.endar years. In ·1998, :management 
conducted a thorough analysis of the pmJecteddoUar value of futureservicesto fund years 1915~T919 through 
199,8. As a result,theMaine 'MunidpaiAssQciation reflll1ded $557,444tolhe Workers' C011lpetlsation Funds at 
12/31198 andoffsefthe 1999 fee by $120j 714. Management has also determined that service fees paid to the 
Associatioilin 1999 and subsequent years.wiHbe limited to compensationJortweIve months of service. The 
remaining balance of the Maine MllnicipalAssoc:iation's Deferred Revenue Account. $482,S54.wHlbeused to 
r.educe· the artnualsetvicefees itl2000to2003, .in tile fOl1n Ofa,FUJ' .... U 

tCL1998 in tlIis, period. The balancedu.this ",,,,",vu.,,. 

The Ell;Ild purch,asescertain annuity contraetsfrontthlrd-partie,s to settlec1aims liabilities. TheseliabiIities have 
been removedfrotntheoombined balance sheet. The annuities have been purchased from highlyraredinsuJance 
companies anqmmlageulel1t believes thattheHkelibood that the FundwiUlJerequiroo to make ftlturepayments 
on the .clairns is remote. The aggregateorigin,al purchase amottntofsuchannuhi.es at Dec·ember31,2003 totals 
$7A4L690. 

Section TIlE .. 3 of Rule 250 requireslliat membe.rs '\vho have left a g.-aup selfins.uranoe plan areliablefortheir 
proportionateshareoithe incremental difference between funding atthe90fu confidence level andtne9S(h 
-sonfidel}ce level. The Rule further statestnatthegro'up must increase its s.ecurity 'by such sums. 

At December 31,20{)3~ the Fund maintained security for aU fund yearsatorabove the 9 S1h confide:ucelevel 
Then;:fo~e, aU departed members have; mettheir obligation to fund exposuresto the 95th confidence level and no 
additional . security if!l rcquired, 

19 



bwestmeni~: 

1,409 2,269 
. sec,tir}Ues 651475 .. 20.054 

ilWesfl!\'enls n.$84 21.:\23 

Aeerued it1terest receivable 1m 249 

Prepaid ~pens.:i 
C,Ip;lal. a.sSets: 

MAINE MUNICIPAL ASSOCIATION 
WOrutERS' CON1»ENSATJON.FllNl> 
StRflliTl~i1t of Net Ass.ets by,Fulld Ytir 

Dettlnne" 31, 201)3 

i:5,092 

$,529 1,!71 $ 
75,368 69.969 
Sl,89i 77,887 

935 8@ 1.053 1,565 

11;491 

10,871 
%,070 

106.941 

:1 ,1 92 

33,863 

)SH 

64,9$8 64".176 

6M1I2 6~,902 

543,065 538,,199 
60<l,~17 599;101 

9,'135 6,675 

Sdledulel 

69,811 lJi,Oj,3 (41):,617 

66.044 123,962 133.028 
583,644 1,095.478 1,175,596 
649,(;;;8 l,2t9,MO 1,308,624 

7.239 B ,581 14,580 

Totalass.ds S 65,364 81,528 241971 ~3,847 87,1%4 HYS,?ll 157.114 JJ9,6i4 351,514 ~76,210 67Q,t&1 726,738 1,36~,06Q l,463;SZl 

~.rAltltllU:S Al'.lJNET ASSETS 
l.fabiliticS: 

Acc&mtspa)'a9k 
Defcttedrt!:v<mu<l 
Clainls.lossteserve: 

Claimsre".crVeS 

Netass¢ts; 

22,619 
(23.672) 

182,1130 
(185.143) 

59,476 
3,461 

1S7,2911 163.2:73 
6,926 

313,9€)6 42<1,2115 

Re$lricted tQ[SJll!\l.lOfj' fundinJ!, 4,394 12,155 tl,65Q. ;U,987 31,611 
BOi\rdde~!!!;lted 6,307 16,146 16,126 32,49l 43,742 
Contingeru;y 6~,3ii4' .... Sl,5~Jl24,9n 93.8:)! 84,231IQ~;nl HS,5309:3.7IS :m,4$7 595,775 464,$20 505{219 9~~,Hi6 917,52} 
~. ~. ~· -~ltiwn;;tas~~i} 65.36<\ 81,52.~ . uu 24,97193,831 84,2;'H -"·" TilsIH JIS.'3.o 93.718 :331;48:1 606,47(). 493. 121 " 5340595 1,011,644 992,934 
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MAINE \\lUN1¢lP'\!, ASSOCIATION 
WOnKI(I~S' COi\U'ENI'NnoN H 1ND 

Stalemel,t 'if Nel Ass'els hy (o'tllill Year, (1'ol, I,lnll.,1 

1';91 j'19R 1999 2(1110 20111 2002 1003 l OM wess fol;d, 
I'IlIld "tar u F\md Yco,r I'ilui! \'!'Rr l'undYe"r Ftm,lYt'l1r F\lIl rI Y~a r "\",d Yeor I'tJllIl ",,;IT 1''II''1I1\'~ar l1'ulid y~ar FWd V...... ""ud Year "lind 2\1\13 2l)()1 

417.5$3 SOO.93S 186.153 LMH 7,523 S,H6-.3J7 7,330.9 10 
3.(j~fl.Z53 4,421.m 6,941.J16 1t4A6,l 116,49;1 .{S.47?1 116, 42,(JSI5.~Q() 
4.i07,l\J6 ",,4,91&,JIO 1,1J.1,S29 117,4 11 14,IH6 50;62$,44;) 4~,,$t 9,liOO 

2S§ , 259 f 1 ,1i03 
,!\( "niMime!~'H~\.~h"bl~ 16,781 15.626 2.5.871 59.919 6\.;;!J4 fi1.94$ :\7;,n 30, 112 45.169 54,910 3,(1. 164 1.4ZQ 825 364,tJ6,1 6<l9,(idt), 
~aidcxp.:ns"s 8;960 '~,Q6!l 

Qlpil,.':ll ""~ts: ' 
462,M 488,118: 

~l , (~ZS,M~) 
- 159.470 

'l'plulils'5ds l> 1,61}4,19? 1,;;~>8;71!1 'l.s!l?,,14J6~J2t,60J 6,147,fi(.s 6:621';1?~ 3,18(i,14l 3,1)29,130 415~?,Ol}1 5~'i12,7li5 8!187,3~t 142,S2$ ltZ,"4 S6,(6<i,OJ354',1)(j4,ll() 

UA8Ux nES Mill NEt ASSE'rs 
U.billlies: 

.\p~lnlHts pi')~~l,~:i,l~ 
!)~r~'l'",d ,!!ve.iue 
Claims loss Its""",; 

CJahns.f:~s("£\!eS' 

I~ettl$'lf~.tlt;¢: ~¢(:6V~;~'ll,bl~ 
Su~'p!cn¢nl:.1l bcl1efil~ fllnd r.e'::Q\",,,b!e 

1,099,758 
(46(1,144) 

llS,O I6) 

4J7,515 378;1110 567,0]0 4!'\7,9~1 IAn. H? 2;,102;,fO';) 3.612,421 6,24J,xl2 

29 
142,928 

\6.60t H,422 
14,031 

LtlS$ l:ese,,'e.ns(Q\fn1illll . (:29,38J) (26.914) ,. 
Nel :cl'at11lS l.oss;, res(!;t\le --- .. -~.- ~. ~ 

1\1;;,(02) "'~' '''N' 
1,271,'117 - _"';'A. 

21.331,945 
(I,8N,57G) 

(8l,435) 
(2 

11 
CI.aims sefvkef, ZI6,Sfl4 

Nel 1,493,711 
1,493.7.11 1 4~,951 IG,6I)t -

29,6Qa 31;OJ6 ~.6003',597 3(}'22$ 3'6,1)28 5'1,528 92.7ti·j 149,988 221,691 392,2:85 LIl!9,~14 l,f51.JlZ 
41 ,42943,754 38,153 . 5~,@8 4:\,01$ 54.157 . l!1i,5~5 1 39,l!;l4 n6;05l 340.~6p(l~S9P . ... .. . 1.7l!1!,4~9 .1,1599,91)2 

8$(,,12Q 1,034.7.14 2,lI\l,J42 5,357,513 ~l,24A86 5,881,263 2,JJ~,2 16 l,J(12,S21 l,tiQgAI S l,U5,418 1,JO~1,14,1 (4 ;19) 66,19J 33,400,991 32,,194,492 
.~,~. "~. ,,o~. . 95'1,217 . i,I()9,524 2,205,Q~5 , 5,451,078 j ,(i99,7B(l 5.!l1IA4ll . 2,.116,,329 !.53MI9 2.H14..458 I:1~J.416~298,OW (42c9) 66,l!j) 36.379.1M35J45.11f,i 
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~1.i\IN.f~ ~fl1N'ICm,\l. ASSOCIATIO\,! 
WOI{~tmS' CO!Vn~I~NSATH}Nl'm"'D 

SI~H~lflellj"fll rte"~nUI!. F ... ~lJmscs, and Chilllgtsill Net Assilb byflind Ye~f 
._____ ,. ____ _____________ ~~ __ . ____ "_""_" ~~ __ ~ ___ ,________ ~'!>r fheJllitio,lttHlcd lJettmber3J,2\lo;\ _ _ _____ ' .n ________ ~ __ ... _, _____ _ 

1978·79" 1'179$ 1980--81 19SI,82" 1 98l-li') 11>8j4;4 1985 19l!6 19117 .1988 1989 t990 

Sdtedul"Z 

1?)l1 1992 
I tu-ueJ 'ttllr F\lndY~nt Fund Y-c ~r Fflllt\ ,\,f,U-r FlInd VenI'Yun<l'Vear fund l'e~lr Fll!llp'~nr FuniL\'eat nlliel YeM FUl1E1Y",a.r FOll(tYcI'f )~u~_d Year FlJlld V~lIt' 

f~evc lllle: 

EXl'ell,,-«';s; 
Ct;iilllSpijid 
Clnill1s rese,,'c~cum:ijt )'eitf '\dJ. 
SI,blt1g'lti\J!lJ"Ii~\'Cly 
[)",<hICl ihle Il;':m'etv 

s 

1,732 
(\9,166) 

UlSl 
22,6J9 

37,641 
q5.922) 

5D05 
(J39,060) 

'29.158 
(OO. i8(jj 

978 
«f8,H4) 

-

37,lZl 
33,414-
(1,1)4Q) 

5$,3()') 

5'3.08 1 
(713) 

Ulllll.li\1c~M!11sltJ's 01,43'1) 23.672 J\ ,7W (~!$,755) (?tQ,4-21!) (47.736} 58,84$ (32.989)<>,.4<;11 W.,U7 
f~~ill$r~overe!l <2.581) (.37.909) (SJ,88Z) (6,007) {!l57) 
R.~iHsre"im'rnbt6t1<lj. 20.0J5(2.;,672) '2.6. 191 140,631 6.fXJ7 1 t ,Ul 
SuppJemental benefits fund n:co\'\lrnble 

IIltlmll1e thlill).l()$$ 5tU\45- 69,4971l tt $I 

clis(o\!n!illl: (49&) 2,<,1'13 1,35Q 

R~il')SlttM';c- p"'llIilJJIl 
Pr..,fess;mrol service fees 
A • .!nlilliSlra!j\"e s"ervicl) 
R:eg\lI'llQl"Y ossessmCllls!tniJ fe"s 
\J~hl1sswtll»seS$t\1eJltt\ls\~r'e (;5,402) 3.895 ((l,m,) (l!~.J3~) (&,\lf9) (9,155) 4,306 (~M78) 
S"fct)' ;\lI(J s~,htJraJsll j p gnll1ls 
Dc;prcciatiotJ "~:(pel\se 
f¥h~in.ttntlnCe t; .Qllt.rrtcls 

Di"i4elltis J)<l id 

(5,,3-L9) (1,581) 

'rotru eXI,e;'-i~s (5,402) . 3.895 (6,HS) (l9:i32) (li.'i9i) (56,499) 62,651 (55.4$5) (l7,IH 1I0.886 

1,363 520 2;lQ5 9,;\;42 U ,Q4'S 46.I6B 11,331 (47,O4~) (36,381) (7§,7l!'Sj 

lnleff~nl'J Iransfers: 
(2.\8;159) (103,211, (184.163) OIl9,67@ 

Nct c;i1;mgc 1t)llel{iSSeI.5 1~ti3 7.32$ {2.05!) 2.105 ' .. . 9;3Q:rl,D45 (211),5))1) (36,890} (2:>1.205) (l 17.HI) 

~ctit.~i;.l'.ehd i l ~g $' ".81,.528 'N,HI 49.1,1 21 534,$95 ],011.644 _ 9n9~4 I 
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He'\~eri:\~¢; 

i\1,C\INi,l\Il,l\lIi:;ll'A" ASSOGM"OON 
WORKtl~' COMpENSATION l'UNO 

j)liltepier'! f,r !t~'''nm!,E~iie''~t~, lii111rhJl"I!~~'" Nt'I }~l\elsby l"""d r~\lr', totllinued 

Sclltll\Ile Z, em 

1??3 1.\1'14 . . 1995 .' 199(, . 1.991 1~~8 . 19<J9 .... . loon. .. . . 2001 .' . 2Q01 . 2003 .. lIl1I4 we 55 TI)(llr~ 
\t,,!,U .1''C3I' Fund hat r"ntl \'~'!t 1"u"d Yellr I'ltti(! 1'c",I'mi(l YM r 1' 11 ",1 Yt~r Fund Xtor Fund Y""r I~ Ull(1 Yea,- !'lInd "'.ar Fillld Y<:'ar 1"fll!l 2(1)3 20111 

$1~ ,'(ht(JI premi\Hti $ 574,179 12.95.),845 1.'.518,624 10.60(;>,0. 
P:t~Il" '<m lli lfC£'(,nt (ut).nS) ((,18;1:,9118) (895",1 
tOS~(\)jnt<JI m'di' (4,li,J6n (ifIlI ,llil} (J:1~.4 
Medkaldc.:ltlCllbi<) crellit :. u (9,061) . (9.O/H) (8.S' 

Ne,c<!IIIrUiuli(i115 5'74,179 11,359;6J5 11,9J4A14 9,373,4' 
hW,~ $I,jj,"j!l,\i;,)" ", :1(,,032 82,686 ~9.~~3. ~!l5,6lO r4~'il1c~Q rN!,~5() 1;211,J$9 qOG,!! 

rI'll<11 re\'cll\l~ 36,j);32 31.619 62,111 125,24.\ 1211,"'-5.6 .. , 142.550 -- &Z,6{\6 69,223 tOS.Ii!0120,429 11,4'll\,98S 13.!45,SQ.-j 13,<I$.1},2 

ct"hjl~ I!"id ~5 I.Jl';; ;l8,<>O~ 92,16& %,S59 9 1,fj97 B.:J,S37 293,556 .'i!7,639 ())S,'I06 :a.H 1 J68 2,46/i,469 6,945,198 1,131),8-
q~hl ... ~s~r";~CI)J'(~l~\ ~~"r ad} (1.(),'821) (21,m) {46,153) (1$3.$1)2) ~23Z,8i5) frU.~2) (!l,lI)','m2) (I ,<!Q1,IW) (1,0l)9/<1-23) 6,1401,314 I,Q83,540 1,942.& 
!}\lbr..,g~ ! i(lllflW"vcr)' (35) (8,$26) {79,388) (J9,5~8} (14,074) (71,68'2) ~3.o.,429) 1.1..,1,405.1 (U ,On) (4H1,7{10.) (14M. 

D~d\J"lll:>!<: I"~,,vety .. . . . .... .'. . .' .' .. .' (l26} '. (1.44) (2i1) 3*3 (2',854) (8,5W~ (11,541) (9,Sl 
. .. . l~l!jm<!!HIll\;;;~ Ill~S . '2.J!)~,'i9 . 8;256. (:t'l,n;ll r23,093) (nAO:!) {11!1l.762> 142,116 (500,027> (na,4;~"f 94,186 M~8,2 1l '1'(iOt!,Ul 9,526,1/ 

R¢.i!iS r",r,m,w ,1 (;;01 ,48S) (J02,UI) (I1O,j( 
Reil\$!'irovel'1ll\l.;-u<J, n.$53 [71,48$) (';'10,165) 129J.91 89,102 (5.96,5' 
S\lppl~melll~n.>e"eJil~ hl!1,1 recoverable (7Il)) 14,J12 83,'14'1 (j7~'9's '136,',)46 ;11,563 3V46 :)71;966 (IOS,I' 

Net\lrti\liilled~Ul\.~ I(\Ss 101),91 7 n,628 50.576 ,14,$02 '~- '--- 4:i,S4 1 . (230.,681) OIl;7(1::lj($OO"ji7) ~- (7111,>145) n3.717 8,6llMfI '1,1('03,813 8;n4,9: 
L!ls~ diS(;('U~lini? !3,\l(:\9 t4.177 t9,UIl lM6S 3M5~ .. '8J,~2S8.?9,5 . }:'!lMI04 20(j,536205,2$9 fl1l0,852} 5(l,~ {217.r 

Net dallll~ ~'Il<lllSe 113:,986 31A!J569;581 I.H;J67 81,J94 (F49,4~(!)53.(194 O:u,i2J) (511,909} 42?,Q~6 J,9ll1.:159 7,8~Qd46 8,491.1. 
Rel~St'lnU '~~ l'l'~mitllll 6.2,:106613,%(\ 61'$.9n S35,t! 
I'ltlfes>liollal ser"ke r~e8 IG~.,:l.(i2 29 104.3&1 41;1; 
M\11'!1j$I'Uli,e ~I"i~1l . . . . '. ;!'AnO~S 2,4'13,03& 2Ja6,4! 
R.e~1I 1".t\lry l\.'~':llSUl<!llI$'U\<H~es 3.585 2.nS 14 496,040 SOZ,314 4S 1,t' 
Qajn~~~vcfll',;e$.'iJ1l~!!u-e~n'e -9,-183 (15,1&)) (.13,105) (41,535) (43,()2J) (56,546) (53,414) 0 31,104) (Z$4,llSl)) (364,20"1) \ ,1)26,792 (44-.1'18) 424,1 1 
S~(~t)' 'l1ldsciwl\lI'shll1 1;1,,,\11 IIS.5.()J Il!l.,5():J: 11M' 
D"I:II,,¢i"liol\"" J"'ns~ .'16 • .10(\ S6,3(l(\ 41,1. 
l\{ll.inlo"\;UleCCOlllmd 5 8,%l) 8J'160 2 L,o. 

Qivitklldspu,\l . . . . . .. ' .. " . ." . . . .. . . J98,;U;!, ". '. ::l91l,.m 3~~ ,J' 
Tota1e~pe.II"'s 123,469 2$,830 36A6Z 13,782 4{j,(}4!) (2.0f>;~;?Y 4,67'8 (488,327) (8.12.79T} 515,408. 12,6116;623 4i9 lIa,Sro t 2.,lIt,1!2S 12.1\.IQ,4· 

tna~7) 11;789 26,229 U 1,46 1 81,'110 34S,S!2 111,008 '557550 93$:,401 mS,o:n (1,187.(>.1&) (419-) (U8.503). I,o.JJ,97S 66.9,81 

hJterfund : fnHl.N(t~t\l,: 

1 02()lnrllltd (44:9.615) (1l,1{1.918) {~'S-,2{}9) 3,4$6.004 
tv~ f" ~:b~H&eiij1) !!)', ,:l:$i;~f$ (5J1,052) (r129.J 29) (94'9,040) 111,;161 S7.1H) .')4SS i2 18,008 ~Sl,550 9.lS.4t1; 1~5,(m ~29$ .:J\l6 (429) (1IS.5bJ) Im;l.97R 669,8{ 

~~cel"~"'ts,beg!lmi"g~_~ 1,494>2(i9 . ~2I~iR5J--.1J·p,13~ $,:,l'J!i.,6t7 5.(12))70 5,6~Z.9J6 :1.398.32.1 971.869 I,Z46.0S! . 1,$91,45-'._. . .. (:\47) .. c!MA26~S~M'16 

$. 



B}: , · t~f.jtl"l:.; 

St""dMJfl'f!iI"ium 
P"~l]1ilm}di:;<:lIII{!! 
tj)~~ Ct)m",1 ~(e\lh 

I\.~\lk,, ' d"dll,,(il!!~Ct~~!!L 

,$ 

M>\IN!t l\l{)1'IfC! PAt, M,SOC!,\TION 
wi)J,IU:ns' (X}~U'ENSATmN I'UNU 

CUlllttlal"'~Slat."'t,itof R~'tn\t"and J:;~p'J 
I'or U~"l'e>lod NonlUbcT 1, l?ciIHI!'"!!-!iskDccclJ]ber31, 2003 

Sd,~du j ", J 

19'18-19 1919·811 1!l$ij..gj 198t'1I2 1982·83 19&5'114 1985 19116 1981 1!J8I!WS9 11)<)(1 m l 1991 
rtm(n!:~.. F"~l~j V"ll'r " .. "dYoe~..Fc .. ",l Year f:!.lId Year F:\lnil"~af Funtl'Year' Fi!i!!IVcfir l'm,l! Vtllr uuf'\jl\;IY~r l'ufiifVt3r!'!l!!d \'""r Fund'l'e.....ri!mO'tar 

898,8J6 :MIJ{>,921 
(200.693) 

4.24\J.lS.J'l 
(424.QS4) 

4,395,61.1 
(4.59;S(1) 

S.632,38J 
(1%,892) 

6,Ot1 ,118i! 
(S5:2.6S4J 

6,838,6<5 
{j)S(I.!l63) 

1l ,~L',S9 1 
(1.2%,~?l 

II,lS96.941 
(I;21(j,15R) 

13.324\125 
(1,021,llS4} 

14,92l!,MO 
(I,m ,!ME) 

16,I7M2Q 
(1.418.01\'») 

n,ncuot 
{1,2'1ci,6!)1l) 

I\'<!l <:OllttiUII\fOO'; 1l9<1,$315 2,19$.194 Ml(;,2;l4 :l.SIi.'>.US 4, 136.1Q" 4,K35.@1 ;5,168,.434 5;$57,932 - 7.2n,506 1O.~(}.s1lc9 12,l%,:m r.~,6Jli~ll'l 14/147,94l 12,093,443 

(~,t.".';t1S~,S : 

Clnhl!;Sp:nkJ 
Claim. feS<£re 
S·9b~oga:~i_0il I'etovery 
pe~l1clible, .feC() \" 'l'" 

:l26,224S03,533 M2,l8:5 1.,468,!19J 1,413,996 l;1S.$,T3i 1,022.44) l,149,9Sl 1.S~6.!"42 1.9$(\,974 J,7&U62 3,67\>,975 4,OW.744 3,37),265 
35 234 12:i <1:25) 89 1 Z, IBO 2m~ U,?~1 3JOJ ¢,S6I ...... ~,981 " ~,I}ll9 3,938 

" .. ",,""" J,llQ6,11)2 ~"25ll.75j$.28:5,814 S,:60\I,91S(;,09~.JI9 6,19),1)$5 7,n [),306 1O"{5;7t\~ 14.~4 1,166 16,~8 1 .@,t n,:164.?!-tS , IlJ18J(l;-)~4 IS,4?a,646 

2,988,697 ~, I JI .~(J4 

(210) (31),~20) (3J,306} (53,8i3) 

7.24),$89 
182,830 

(114,3 13) 

1l,{)57,5G.1 
232,5'11 
(89.363) 

9,'lf!/2,lilJ 
15.1,29$ 

(243,3S]} 

1,9 .• 2,:)1l8:­
]13.90~ 

(~S,5-96) 

8;155,189 
!lU;l(iS 
(J4',82U) 

1.lliJlwllc dllh";; !!J;;~ 719,016 lSJZ.544 ;1,;127,467 2,957,3!11 3,<)98,981 5,911,5'16 MlrJ,,\4!) 7 , 2.'it,A~8,8W,777 7,\l95,9Q5 ?'<>ll'i,7(j7 8,637,255 8.\90.61$9.144,6.14 
t~eil1s"ko-\'~NJ ...•... (884,85~> (1,431,lW) {201, 14.5~ (98&.1l9) (l i69J,71Zl (:.1,110.$46) a,H3,4W) (11 ,~tl) {149.9tJ7) (4$,6lI{i) (145,14-3) 
R~ inHc~o-""'a\)le "tlj, 1 (-l3,672) (409,OS?) (185,143) (2311,613) 3,461 6,926 
SIII:1I,icnl€llflln",,,cfiIS rU1\l.1 1~(Q'ler\lt) le 

N"t ultimate "'aims IQ:;.s ., 19,676 1,647,(;$8 1,896,317 Z,75~,Pt1 Z,9St;l 90 J,~\19,81H3JIJ107 4,9~1,80.l $,5.10,474 7,849,51') ,,61(i,7018,,598.495 8;l90.(i1$ &,999,491 
Lo~s discOt)(ll itlg . ~ .. ' '. . .. ' . .. •. ' .' .•• ... . _ . _. u . ,_ .. . . ...(H1) . . tnn . (I'9l11) . 0,919) (3,1.\06) {I i), 194) 

Net d~im~.~"I1<'Il'~ ~ 1 9,(I1(, t.t>47,658 J,{i91.\,.~J7 2,156,:<4 7 l.'J1l1J90 3,:319.86<1 3,9L1.107 4,923.8QJ S,550,4~1\ 7,~48,798 9,(>14,$00 8,5%.516 8, 1!f6.87~ M89,29? 
Reit1SIIHm'''' lwemium 1.\1,:U~ 3U,789 419.524 478,574 ;!(!,1,680 411 .812 520.41 5 699,462 1,178,993 1 .• 384,558 I; U:HI,OQ1 tSM, Uti 1,000,000 1,258;395 
Clatl.11$servlce f~e-llatdS2.296 1'16A912:J(l,470 321,4$9 ~8(i,5 (2 473,2-13 351,4834J)4,30? 411,6:J5 321.'11\2. 293,927 492,491 $74 .544 61'2 • .119 

l.,Q'.,,(jlltft)ls~rviC':: . .. .. •... .. . . . . . . l()O,!lOO 1,59,500 20.',002 :m.SI7 254.729-
Adrni!li'H '1IJ"e l~!\k~ . .. . q,6:.\1 4\'19,3<15 660,000 441 ,000 50Q,Q(I(l 575,01l0 ~87,O(]() '}62,loo 8Q3,500 ~51.51S9 
R~gltlnl\"')lasse$$mlt,'\ls and fee,s 662 40'l 3,161 Z4,91S 4,319 85.8'J8 121.554 t;l:.701· t63,61,11 
ClalUlSs~!"\¢cl3$~~s-stesm" 54.%2 ~,2 19 <{,!lS! ?,siS 21,641} 23.92:1, 42,316 :i6,l!Hi 
$afel)'i\r,U $~j,oIi)! S!)ip. ~1ll!\'~ 
l)¢pfe(i~!1 (H~ 'Et);pcr~se 

fvlainl.n"'tc~.wn!fad$ 

Dividend rcfund HlG,99Q 
IllS,6J9 53 7,185 79;1,891 

'IM47 s·oo;ooa 
24:1;52';; 

992,030 105,;;611 ffU}Q.t 
To.atexJ15!IlSCS . t.241$66 1,851,514 J,14S,f7Q · 4,6 17,20~ 4,649,.019 .. ,,,5,001;,421 $,500,(114 M 99.954 11,115,10 10,413,4,';" : ji,~2iW) u l'Ml!~;122- . IfI,9JO,903 12,697.1,1 12 

(22,SU6) 155,250 I U.s8J 668.612 960.9S6 1,06.1,898 692.981 

ttli:ern,nd Irang(r.,f's 8S,1 70 Hl8,(11) 

From 1<11>1;\ General T'1)tl\l 

24 

MO,3n O,569,J2J!! 

1 .• 9(\(tSlS 

4,nl,~~l 3,26\>,(11& 5 . .280,546 1.899:,831 ~n1,SJ4' 

(2,77S,fJ:i7) 1.~,W;/15I) (6,ESSe,IS!) (1,7$4,900) 
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R(wt ltuc: 

,\:lAJNEMUNIClYAL ASSOCIATiON 
\VOllKERS' C()!\!i'ENSi\TION :t'lJNO 

Cmnulalj'e SIM"mcnl ;;If Jkf~l1Il t mHll~~llt"'~tS, Conlinllrd 

19i1~ • 1!)94 . ill?:; . 19.96 1!l!I? 199$ . 1999 .. . 2000 .. lmU • l{ll)l 200,\. . . Z004 \\Ie S8 
fit1I,,1 Y~3T liund :Y~~r Fund \ '!tilt f'Uli ll Ycar FUIlc! Y""r, I'und ''irar . fund Year Fu!!~¥~ r l"ulI.d. Yf.ny Flilld'i~!l~ Fund YesI' F.ilid Yr.:>r !1tJtld Totals 

Sinl1{f,mll'l':'millm $ 14,69S.l~7 16A20/)5~ 1),nttJ~S tlJIO,9M 'fA:'?"J}59 6,124,7(,2 (\;$6:1,';166 J,22S,mn $.181;293 1(l.76t\.g4'~ };1,9$;'.$4$ Z1(" OJ5.076 
PrefniuindfS(ojJ,d (l;4~ 1.541) (J,42fi,411) {lAi5.500} {798.(72) {f>19,16·1) (HI ;730) ($.2 P82} (!i96.GOS} (1o.\67$) (&95;300) (1 ,18),9$8) 01,383, 122) 
LN$(:oiHWlC1'~'"1 (.162,2.81l) (l~,(jJ:i1) (lM,4n) (l Q6,4:n> mO,58'I} (J3$,~t3J (32S.4JZ) (401,J6l) (2,205'(>D4) 

I'.lc<!k <Jr de,lllclibIeCl¢tlit .. ... . ' . .... .' . .. ....• . .. .... ' .. •... '. . .' . .' . .. .• . .. • .• «(i,SSt) (6,2l0) .. (6 ,115) (9.)82) . . (8,848) (9.MI) .. . (Hoi:;:!) 
N~ ~"'llrfbtl li""s ':l,~56,5St; 14,994,2J2 1:.!,,100,36511.(l49.,704 6;621 ,288 6,00.1;61:\ 5.829.517 ~.404,178 1.1JS.(}fO 9S34.U.4 11 ,.359,635 2Q2.J?l),in7 
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MAL"IlEMUNICIP AL ASSOCIATION 
WOR.KERS' COMPENSATIONFUNl)S 

Ten Year··Clahns.· Devetopment.lnforlnatiQIl 
llecember3,1,2003 

the· ana~ysis gives a summary·of the income and expensesbyfimdyear,along with.comparatlve 
oata on paid claims and incurred claims sillcehlceptioll of theFUild Year. 

Requir,ed contribution. and investment incol1te: 
Ellmea 

. Unallocated expenses 

Estimated incutteddaims and expense, endiofpo1icy year: 
Earned 

Neteamed 

Two years later 
Three years later 
Four years Jater 
.Five :rears later 

Six n"' .. ""'.,." .... , 

Reestimated ceded claims and expeJ:J!se 

Reestimated inturtedc1aims and expense as of: 
End of policy year 
One year later 
'nvo years latet 

Se'Venyeaisltiter 
Eig1lt yearsiater 
Nine yeats later 
Ten ye?Tslater 

26 

$ 

1994 

3,559744 

1O~931.855 

10,937855 

4,680,859 
5,270>,647 
5,597,068 
5,784,129 
5,814,541 
5,842,1 96 
5,880,805 

H),937,855 

8,184;S61 

6,500,450 
6,256,137 
6,264;393 

1995 

4,938,727 

8809,133 
8,809,.133 

3,289.847 
3.57Q,466 

3~633,960 

3:,742;432 
3',819,604 
3972,371 

8809,133 
6,016,462 
$,140,623 
4,SHl,573 

4,634,850 
7,370,730 
4,272,242 
4,287,096 

4,253,723 

Schedllle <4 

1996 

3,497,054 

6,741 ,278 
6,741,278 

2,570.;075 
3,406,083 
4- 117,3'04 

4,420,349 

4,552294 
4,934,472 
4,98L,?31 

6,741 ,278 
5,662,187 
5,619,419 
5,866,l46 
5,422,108 
5,280,704 
5,328,352 
5,305,259 
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MAI NE·MUNlCIPAL ASSOGI.ATION 
"'ORKEn.srCOMp'Er~SA TIONFUNOS 

Ten Y.ear Claims Oeveiopment Inl6rrriatio'n, Continued 

9,253,244 
842,497 

8,410,747 

2,643,559 

6,930,818 
6,930,8L8 

1,522,480 
2,480,061 
2,9'85,677 
3,482) 15 
3,620,624 
4,013,950 
4,105,047 

6;930;818 
5,299,270 
4,798,649 
4 ,638,547 
4,342,153 
4,535,104 
4,442~699 

1998 

508,299 
7~748,999 

2,660,089 

6,.]80,377 

lA99,370 
2,616,541 
3,243 ,287 
3,620;89'0 
4,OU~225 

4,097,062 

(266,3.56) 

6,180)379 
4~915,2.53 

5,075,]35 
4,741 ,115 
5,284,Q20 
5,095,260 

(2,48&,119) (1 Q85,U 7) 

1999' 

7,135, 140 
474,434 

6,660,106 

2,7 11,606 

5507P42 
55 Q7,742 

1,68:5,254 
2.,.947,430 
4,0.06,973 
4,677,.433 
4~970,990 

(246,348) 

5.,50,7)42 
5,616,291 
5,90Q,271 
6',219:.413 
6,3Q1,530 

853788 

2000 

7,493,443 
615,289 

6,878,154 

2 ,755,31 8 

6179,602 

1,873,700 

5.215,231 

6,119,602 
(i,862~389 

6950313 
6,4$0,286 

27 

2001 

8,638665 
472,360 

8.166,30'5 

3,157,662 

7390,466 
7.390466 

2,218,838 

7,390,466 
7,8.09,051 
7,030,606 

(359,860) 

MMA 00018166 
Schedule4';"tont. 

2002 2003 

10,237,514 11,499,055 
597,909 613/766 

9 ;639,605 10.,'885,289 

3,673,323 

8,053,929 
8,0:53,929 

2A45,502 
4,566,870 

8,053,929 
8,14'8,115 

94,13.6 

4.135,00.8 

8,68.8,209 
8,688,2,09 

2,466,468 
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MAIi~E M tJNIClPAL .· ASSOCIATION 
WQRKERS' Co.MPENSATION FUND 

FinancJ.a.l Stat!em~nts 
December 31~2004and20M 

Table ofCo-utents 

Independent Auditor' s Report 

Managenumt Discussion and Analysis 

Statements of Changes in 

Statements of Cash Flows 

Additional Informatioo! 

Statement of Net Assects by Fund Year 

EXp(;lllSeSj. and Charl:ges in Net Assets by'Fund Year 

Cumulative Statement of Revenue and '-'""1_''-'.11,>,,,,, 

5 

6 

7 

8 

Scbedule 

1 19-20 

2 21-22 
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25-26 



The Board of Trustees 
Maine Municipal Association 
Wbrkefs~ Compensation. Fund 

MMA 00018169 

CGrtiIled Pu.blk: 

We have audited the accompanying • statements of net assets of Maine Municipal AssQc1atiQnWorkers' 
COHlpensation Fund· as of December 31; 2004 and 2003, the relati::d.statements of revenue and 
exptms()s,\:ltai1gesil1ioetassets~. at1dcash tlowsfor the years then ended. Ibesefmancial .statements are 
the re;;ponsibmtyof the Fund's tmlnageJ:ll~.nt Ollr respoIlsibiUty is to expl'essaoopiniotlon these 
f'inancia:l.statementsbased onoura.udits. 

We conducted ouraudilts in accordance with<auditiixlg . standlltdScgellcrally accepted in theUl1itecfStates ot' 
America. Those standards fe,quire tbatweplauand perform 111eaudits t.O obtamTc<;tSonableJlssurance 
about whether the financial statements are. fr<;leofrnatedal misstatement a~ldit includes exatl1lning, 
on a test basls, evidence supporting tbe' amOlmtsand disclosures ill the fimrncia~statements. An auditaJso 
includes assessingtlle .acc;ou.liting llind significalatestimates made bymanagement~as well 
asev~uuattng theoveta.n financial statement preselltation. \VebeIievethatour ;audits provide ~ 
reasonablt;basis for oul' opinions. 

lnouropirrion" thefinaucial statelnents referred to above nf'c,,, ... ,,, t 

financiaiposition of Maine Municipal.As$ociation Workers" CompCllsationFuJ}das of December31. 
2:004 and. 2003 and the results of its operations. changes in its net assetsandifscashflows 
then ended in<;Q.uform-ity withacc9untingprinciplesgel'lleraHy accepteditl the UnitedStatesof.America. 

The Management DisCll$'sion and Analysis, .aslisted in the table. OfCOJltents, is not a f'equired partofthe 
financial sta.teroentsibut is supplementary infolmationrequired by the Governmental Accounting 
Standards Board. We. have applied . certain Iimited proce,dures~ which cQnsistedprillcipaUy. of inquiries of 
management I'egarding the1l.letbods of measurement and presentatiionof the suppl'ementary information. 

it. 

Our auditswere.made forthefpurpoSe offortningaI1.opinion PrJ the ·finallcial statcrnents ta.ken.as a whole, 
The addition~1 iilformationpr~seltted ill Schedule.s I through 4 ispresentedJor purposes Qfadditional 
analysis and is not a. required part of the financial statements. Such infonnation. bas beeIlsubjectedto the 
auditing procedllres applied. in our audits. oHhefinancial statements and~ lnotlf opinitnl, is f.."litlystate<iin 
all· material respe,ctsill.t'etatiOtl tothc fin4ncialawboEe. 

4.yM~~ 
March 15,.2005 
South Portla.l1d, Maille 



MIJNICIPAL ASSOCIA'l10N 
Ma.nagementJ)iscDssioll alld Arl~ •• ysis 

FiscalYear Ended 2004 

MMA 00018170 

Thissectiontifthe Maine Municipal AssociationWo):kers' Compensation FU.Ild {the Fund) annual financial report 
" ..... '''n'''''' overview of its flnanciaJ activitiesfo.f t he. year ended PH::ase read. it in 

Fund's fInancial statetlientsa;l1d acoompanyiug notes. 

Foran fund years conibined, developments in calendar yea(2004 inCluded: 

• 
• 

NetAssets at Dece,mber3 ] ~. 2004 were $3 3,501 ,.367,. a decrease of 7.9% verSllsthe 
Cash and investments totaled$56,962;528~ anmcreaseofl.6%. 

,. Operatingrevellues in 2004 totafed $14,549,248, all illcrease of 10.7% 
• Opetating ex.penses . in 2004 totaled ' $ 17,427,635, an 'increase 

OVERVTE.W (}F THE !!llVAiVCIAL STATE.MENTS 

The Fuu<l' s fiscal yearrs January 1 through December 31. The annual financial report consists of four parts: 

• Management Discussion and l'I..nalysis 
• Basjc Financial Statements 
• Notes to the Statements 
• Supp),emental Exhibits 

:M:anagementDis'CuS'sion audAn.a.lysispm,ddes anarra:tive overvieW of the statements and comments on 
significant dcvelopmenls.dudng the.reportingperiod. 

Basic Statements include: StatcJnents of Net Assets; Statements of Revenue and Expenses; StatemelltsChanges 

These statements presenuheFurtd's. status at December Jl,2.004 andfillancial developlllents during ifiscaly'ear 
2004 foraillfuud years combitled. 

NotestQ tbeStatements provideexpJanatiolls of the accountitlg principles foUowedandofkeyitems inthe 

Supplemental ExhlibitsincludeanaJysesofFundassets. andrevetmesand expenses by fund year"and a history of 
claims developmentfor the past tell years. 

1 



MMA 00018171 
MAINE MUNICIPAL ASSOCIATION WORKERsrCOMPIDNSAl'ION'F1.1ND 

Man,agement lliSctlSSf(lD attd Analysis, Continued 

ASSETS 
Cutrent Assets 

Capital Assets 

Total Assets 

LIABILITIES 

Other Liabilities 

Total 'Liabili ties 

NET ASSETS 

Statutpry Res,erves 
Bna!l'dDesignated Reserves 
Net Iuvestrnent in Capital A ssets 

Contingency Reserve 

Total Net Assets: 

12/3-1/04 

57,685,246 
371,.332 

58,056t578 

20,576,817 
31978~394 

1 ~J82,759 

2,101,845 

29~645A31 

33,.501,.367 

12/31/03 

56,638,615 

56,766.,038 

17,092,650 
3,2930.634 

1,189,274 

1,789,439 
127,423 

33~273.568 

The followingtable stull1:unizes tbe $tatell'lciitsofReyenneand Expense,'i during caJeodar years 
for all fund years combined. 

Member Contrihutions 

Total Reven U'es 

EXPENSES 

N et Clailns Expense 
Reinsurancji') 'Premiutll 
$ afetySchQlarship) Gral1;ts . and Tranlillg 

Otber Expenses 

Tot~d E:xpen$cs 
NET CHANGE IN NET ASSETS 

2 

12/31104 

13 593,795 
955,453 

141549,248 

11,997,,46 [ 
524,095 

194,J30 
4,7 U,949 

17,427,635 
(2,878,387) 

12/3l;03 

11,934,414 
1 ~211~389 

13,145,803 

7,820,146 
675,972 

118,503 
3,497,204 

12,111,825 
1,033,978 



MMA 00018172 
MAlNEMl.1:l\,}(''IPAL ASSO€IATIONWORKERS.' COMPENSATION FUND 

Management Dis.cussionmnl Analysis,· c:o!ntillucd 

The following tablecompanes ultjlpate results for the 2004 Fund Year a,s p rojected at. Dec ember 31,.2004 \vith the 
originalbudget. Investment Income al1dNetClaims Expellsepro-jlectionsare basedon an analysis by an 
independent actu.~lry. 

REV1C),j"UES 

Member Contributions 
Iuvestmentand Other Revenues 

T,o tal Revenncs 

EXPENSES 
NetClai1118 Expenseat95% COl1fidenceLevel 

PJ1ovision for Mem her Dividends 
Other Expe:t1ses 

l'olalExpeoscs 
Proj-ectedTransferfronl Contingency Resen·'e 

BUDGET 

12,879,326 

14,244.,512 

11,822,376 
487,513 
500~OOO 

17,412,3·85 
(3,1;67,.873) 

PR OJECTED 
ULTIMATE 

13.058,380 

14,054,238 

12.123 
489.,518 
500,DOO 

4 ,864,019 

17,976,551 
.(3~922,313) 

The majorprojected varianc,eittn the20Q4 fund year during c{1l1endaryear2004weremcreasesin Net Claims 
Expense (2.5%); projected Jnvestmentlncome (~27 .2%" .dueto dec;l ilil ing ·interest·rates);and an " •• ,. .•. ", ••. ,.,. 
Expenses (5,'2%, primarjJy depreciation on new claitlls system). 

Net Claims. Expense atihe 95% Confidence Levelincludes claims payments, reserves OITopenclaims, actuarial 
estimates 'of c1aimsdeveJopmentin thefuturEi:(IBNR). a statutorily required reserve to ftmd claims to 
confidence level, and .an .additionalreserverecommel1ded by the actuary to Jund claims to tile 95% Confidence 
Level in accordance with FundpoJicy. 

J11 tlte pr'lcedilfg table, 111vestment Income includes.ilteqctuarv'!J' projection o{[uture i!tt.l'l1itll}S, wilicllnre 
sllown asano[~et,t.fJ .ClaimsE),.1J,e'll;,,·e~os$ .FulJtlJ)isc()Wtt) i!~ tlle fimmcialsfJltem~1J,t$.Tl,eProvisian .[qr: 
Member Dividends is itu:lude(lin t/teprojectlon. altltOllgl1 it",ill not./Je reflected intlte (inunciuJ.vt{ltements 
lmtil rite tiividentJlras been {fl1'11mlly (l'eclaredJz] tJzeBoarti o[ T1'll$t~e$. Tlt i'lpresentatia1Z l§;'..llsedherein !Q 
ccmfprm tlte Wor:kers' Cbmpellsatio'fl Fund budget. 

fUND !iINANClAL POSITION A1'DECEMBER.31, 2004 

AfDecember3.1. 20(4) the FUhd' sNet Assets totaled $33,501,367; a decrease of $2,87~;J87 (7,9%) versus the 
pHory,eat. 

3 



MMA_00018173 
l\1'AINE lVIUNlClll)AL ASSOCIATION WORKERS' C:OMPENSATIONFUND 

Management DiscUS8iou~lnd Analys,ils,. Continued 

C'APITAL .4SSETS:A1VD LONG TEDJDBBT 

31.,2004 . the F undhad capital • assets of $;3, 71,332?oet .ofacculliiulateddepreciat,iQn of $60,477. 
These assets are the Fund'sinvestl11entina claims and ullderwriting systemjQintly ,oVY'1led withlhe :NftvlA 
J>roperty& Casualty Fimd, netaf acclullulated depreciation. T he Fund had nolong .. teml deht, 

(:ONDIT1o.NSJ11111CllMAYlMPACT ON THEJ?UND'S FINANCIAl, CONfJITION IN TH E · FUTURE 

Management is awatc .ofnoconditions, decisions ot cotltingencies 
the Ftmd'st1nancial position. in the future. 

REQU~_ST_·.· l!OR lNF;OllM,A=.T:..;;;:Z=ON:;.,;:;· .•.. 

significantly impact on 

Thisfinancial .t eport is desiglledtoprovide our tl1embers, customers"inv¢storsaodcft;:.ditors \vitha .genetal 
ove.·view of the Fund's financ.es>andtQshoW tlleFund'saccountabiHty for the. 1Uolley itl'eceives. If you have .any 
questioosabout this report or needadditional.infofl1:1ation, contact Martin Hanish, ChiefFinancialOfficer at 
(207)-6Z3-8428.. 

4 



1\:fAI1'IE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Sta.temerits ofNet:Assets 
(AIIF and Years) 

Decembel"31,2004 and 2003 

ASSETS 
Current assets; 

CQrpor,,'!:te bonds 
u.s. Governnlemmldagehcy ecotities 

Accrued· interest recei vable 
Ptepaidexp nses 

Total. current assets 

Capital assets: 
Computer equipment·and···softwate 
Less accIIU1ulateddeprooiatf(m 

Netcapitala'sets 

Totid assets 

LIABILITIES 
Liabilities: 

J . 

AccQuntspayable 
DefelTed revenue 

Claimsrese;[ve 
Reinsurance teeoverable 
Supplemental. ·be;nefits,. IDl1cl·.l'ecoverabJe 
Loss reserve discounting 

et clai.ms loss re erves 
Chlim service/assessment reserve 

Total liabilities 

NET ASS.ETS 
Invested il) capitalassets. net.ofrelated debt 
1<' A<,h,,,"t,,,ri for sttHutory . fUlilidirjg 
Unrestricted: 

:Board design ated 
.Contingel)cy 

l'QtaJllet assets 

$ 

MMA 00018174 
Exbi5itA 

2004 200:\ 

4,824.H6 
1.032,762 

5J,105.550 
7,433 

542,945 
172,340 

57,685,246 

(60,477) 
37J~332 

58.,()S.6,578 

117,407 

24,937,845 
(1.749.374) 

(41,123) 
(2,570,531)· 
20.,576,817 
3,.860,987 

24,555,211 

2,101,845 
29,645.,431 

33,501,361 

5,439,892 
5,146,337 

45,479,106 
259 

564,061 
8,960 

56,638,615 

462,302 
(334,879) 
127,423 

56,766,03:8 

16.630 

21.337;945 
( 1,879,576) 

(81 ,4~5) 
(2,284,284) 
17,092,650 
3,134,076 

20,386,284 

127,423 

1,789,489 
33,273,568 

See accompanying notes w financial statemems. 
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MAt~E MUNIClI'AL ASSOC'IA110N 
\VORKEllS'··COMP'ENSATIONFUND 

Statements of Revertue and Expen~es 
(All Fund Years) 

For the years ende(lpccember 31y .2004 and 2003 

Revenue: 
Contributions 
Lessdisc()unts 

Less loss control credit 
LeSs medical derltlcHole credit · 

Net cOlul'lbution s 
Investment income 

Total l'evenue 

E;,;pen·es: 
Claim$pajd 
Clailns rese.r've ·-C<llrrel1t· year adjustment 
Stlt;>rogation recovf!ry 
Deductible recovery 

Oltimate claims los.s 
Reinsurance recovered 

Supplemental benef1t.s fund recoverable 
- Net lllti:mate.claim.s loss 

Los.sreserve discounting ... cl1rrcntyearadrustmel1t 

Net ·c]aims expense 
Reinsurance premium 
PrQfessioI.HIJ service 
Adl1'linistrative fees 
Regl.liatory ..• ~se~sment .and.fee;s 

Chtimsservicelassessme.nts . re,se;FVe 
Safety andscholarsmpgralllS 
Tr" ~ ininl$ · expense 
D~p:reci:a(ion expense 
Mainten :iDee contraCts 
J)ividendspaid 

Totalexpellses 

Change in: nct assets 

$ 

$ 

(1 

MMA 00018175 
12:xhibitB 

Z004 2003 

15,361,544 
(1,394,079) 

(362;445) 
{1 1,225,} 

13,593,795 
955,453 

14,549,248 

8,732,977 
3,599,901 
(185,(;56) 

(1,393) 
12,145,829 

{32,633; 

130,200 
40,3U 

12,483,7Q8 
(286,247) 

11 ,997.461 
524,095 

29,7U 
2.,944,909 

424,656 
726,911 
a8,,~, 130 

10,511 
:154,841 

399,459 
17,427.635 

(2,878,387) 

13,528,624 
(1,183,988) 

(40tJ61) 
(9,061) 

11 ,934,4]4 

1,211,389 
] 3,14$,803 

6,945,198 

(410,760) 
(11 ,547) 

1,6006,43-1 
(302,721) 

89,102 
371,066 

7:763,878 
56,268 

7,820,1 46 
675,972 
104,391 

2 ,473,038 
502,3 14 

(46,17:8,1 
118,503 

.56~3P6 
8,960 

398.373 
'I2,l1L825 

1,0.33,978 



Net asset trnnsj'Cr 

Net assetsatDeccmoer3 t 200S 

Change iune! assets 

Net assets at December 31, 2004 

MAINEM1JNICWAL .. ASSOCiATlO 
WORK::ERS' COMJ)E:NSATlONFUNJ) 

Sta.tements of Cl:tange~lnNet Assets 
(AU FHd Yelll:sj 

For the years euded Oeeemberll. 2Q04aud2003 
bWl'Sted Reserve i'or Board 

i'IJiCar:,ital statutory desigmitea 
Asse-ts funding resene 

159,470 L699,962 

37,952 89,527 

127,423 U89,274 

243,909 

2,101,845 

7 

MMA 00018176 

reserve 

32.335;022 

(1 27,479) 

1Sxhlbit C 

Total 
net 

assets 

35,345,776 

(3,122,296) (2,878,381) 

29,645,431 33,5-(11,3(17 



lVlAINE NIUNICIPALASSOCIAT10 N 
\vORKEI~Sf COMPENSATlONFUND 

Statements ofCasn Flows 

MMA 00018177 
nhibit D 

For Iheye<ltsendedDecct)j;bergl,2004··and .2003 

Cashflow's from operatingac,tiviHes: 
Receipts fJ10m netc(H1tJ'lbutions ,$ 

ReceiptsiroJllinvestI1.1.ellt.lncome 
Paymt'ntsf~)I'net claims 
PaymcIlts :rorJ'elnsuranc~eprem~um 
Paymentsforpi'ofesiollal servke 
PaYlnems for ad]O.linistrtdive 
P~'tymeillsfor regulatory 
Pay:mMts for safety and scholarship. grants 
Payments for tralnjj) g fees 
PaYJnentsJor rMti ntc.11ancec.cintracts 
Payme.lHs fQr dividelldspald 

Netcash prQvidedby operating activities 

Casn flows from capital related financing activities : 
Net purchases ofcomplHer eguipment 

~et cash lIsedin capital and related financjng acti · ities 

Cash flows from 
Net pll1<;.~hase of inve'stmeots 

Net .cash used in tnvestingactivitjes 

Cash,be~inning .ofyear 

Cash, endofye.ar 

ReconclliatiQo of change itlnetas$cts 
to net cflShpr(Jvided by operating activities; 
Change 
Adjustrrtents to fleconcile change in net assets to 

netcashpfQvided by operadn<.'T activities: 
Depreciatj onexpellse 

(lncrease) decrease: in .assels: 
Accounts receivable 
Accmedinterest: receivabJe 
.Prepaid expelH;es 

Incre'lse· (decrease) liabilities: 
Acc.oun tspayabie 
Deferred revenue 
Ne.t Claims loss Jeserve 

Net cash provided~,y operating activities 

$ 

$ 

$ 

2004 

(8,513,294) 
(S24,()95) 

('29.1J 1) 
(2,844,132) 

(424,656) 
(184,130) 
(10,51 

(194,33J) 
(399,4.59) 

1,295,943 

098.750) 
(398,750) 

{1,512,8(9) 
{1,512.,869) 

5,439,892 

4,824,216 

(2,878.387) 

(7,174) 
21,J16 

(163.,380) 

. . 1,295,943 

Z003 

12;074,799 
1.256.,994 

(6.,2~O, 1(7) 
(675,972) 
(l04,391) 

("",487,830) 
(502,314) 
(118,503) 

2,806323 

(24,259) 
(24.259) 

(1 ,205,643) 
(l ,ZQ5,643) 

1.,033.,978 

11 ,544 

(14.792) 
128 • .841 

See ac(.·ompollyblg nOle.~ to .financia.l stoteme,Us. 



MA1NE MUNICIPAL ASSOCIATION 
WORKE~S" COMPENSATIQNFUND 

Notes to· Fiualtcial Statements 

The MalIJe Municipal Association Workers' Com.pe,nsationFund (tlte ;tPund") \\ias(:, tablishedonNovember 1, 
1978 to provide··.llnalternative tocolTIlnerciZliI workers' ·· coillpensation Insurance for members of the . Maine 
MunicipalAssoeiation. ,Dl1ring2004and 2003,respectively,there Were 592 and .582. gov,clllmel)i&J •• entities which 
participated ill the Funo •. Participants share risk in proportion to tbeitcontributions. The Fund isadmiilistered by 
Maine Municipal Association far which 3Jnanagement fee is assessed and included in expenses, These financial 
statements include oIlly fheaccounfsaftbe MaineMunictpal.Assocl:ation\Vofkers i GollipensatiOil Fund. The 
Fund is regulated by the State .of Malnel3urear.l of lJlslll'arlCe under Rule Chaptier 250. 

Tax EXCftllJt Status •.. ~ TheFundisa Trust FUll.d established 3ndadministered bytheM~aine Municipal 
Association, a tax ,exempt instrumentality of the Iimnicipalities" and tbereioreis exempt froruincome tmres. 

FundAcc()unitin'g~ Eadll y~ar anew fund is estabHshedtocoverpotenHalclairns .incurrerl for that ' specific 
period. Tbe Qperations for each fund. yearar::eaccounted for by providing a separate set of self-balancing 
aCCbllntswhich cO!l1prise its assets, HabiIities, net assets, revenues, and expenses, Thea,ccompaJl)tillg fiuancial 
statements reflectthe cot'l'lbined tinancial position,.l'e,sllIlts of operations and cash,flowsofthe fund fnraH nmd 
years. 

BaSIS of Accou.nting .~ accrual lbasis of a,ccQuntil1g is followed. 

l'heFund follows lheprovisions, of Governm.ent Accounting Standards Board (GASI3)StatementNo. 1 Q 
AccountiJlgandFinlmciaIReporting/01' Risk Financing and Relatedlmmrcmce i ssues, as amended by • GASB 
Statement No .. 30~ Risk FillLmcingOmnibus. Contributionsa:rerecognized as revenqe over the contractpetiod for 
which riskprot,ection is provided whichcorrespqnds to a fUlldyear. A liability fQr unpaid claims, including 
'estimatec'lclainls incurred but not reported, isacc.rued when insured. events·. occur. }\.nticipated investment ,ttlcOme 
isconsiqered ilfdetem)lniflgwhetlilera c011.tribution deficiency exist!!. 

Ca:ilhand Ca:dl .Equivalents- The Fund considersaHhigMy liquid deposits wUhan initial III atudtyof' three 
months or Jess to be cash and cash equivalents. 

l nvestlllc,ut s,- AUinvestments are carried at faifvafue, based onquotedluarket ptices. in a single pooled 
illvestmenlaccoullt f or aU.ofthc ·Workers'Compensati.on fund years., The Fund's lnvestr:nentsconsist of U.S. 
goyernment and agency sec\lrities and corporatebond1), none of which are held fortradillg purpo$es.TheFund 
estimates that the fair value of aHfimlHcial instrLlmentsat December,.? 1 , 2004,ano .. 2003 does notditfermateriaHy 
ftomtheaggregate carrying vaJues of its financial instrumentsretordedjn. theaceompanylttg.statements. of 
changes in net assets, Each fund year's. portion of pril)Q,ipa',' interest,capita;l gains and losses isdeterrnined 'by its 
cash and in'VestJ:nentsitlthepooledinvestments. 

Ac,c{)untsReceivable - AceouJ;lts receivablebave·been adJusted for al!kllowIilwllcolledible accmmts. No 
itlHowallC4e for .baddebtsis consitdered necessary at December 31,2004 and 2003. 
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MAINE .• MUNICIPA£ ASSOCIATION 
WORl{ERS' COl\1J~ENSA]"IONFU1'ifD 

Notes to Fillanc.JalSt~tements;Continued 

SUMMARYQF SIGh1JFICANT ACCOUNTlNGPOL1CIES, CONTIN1JED 
. - " 

the estimated useful .Hves ofthree to five yeats. 
straight-lin e· hasis over 

U eferred.Revenue ... Def'erred revenl1crepresentsconttibl1fionswhichhave been l'eoeived by the Fund related to 
thertextfund year .. 

Claims LQss Rescrve - Claims lossteservesrepresent the e:stimated • ultifi1 atc Qostnf settling ,allteportedand 
unreported losses at the balance sheet date, including tbe effects of inflation and other factors, asdetenninedby 
anindependent actuary.Manage~11ent believesthat the reserves are adequate,blu the ttltimate cost of settling this 
liability may vary fn)ilt theestfmatedamot)ut.. Accordingly, this estimate is revie)\'edammaHy.Anyadjustm711ts 
resulting frOllt thesettlenwllt oflosses will be teilectedi in the sta:ten:H~11tsofreve!lueandexpenses atthetime the 
adjm;tments are determined!. 

ClaimsServicei Assessments: ReServe;.. Thet;:Jai1ns sgrviceiassessmellts resen(',e is .actuatiaUy detetmirled ,ancl. 
consist,s of estimates for ( 1). fUlureciaims services and. (2) future assessments by the State of Maine in connectiQn 
with claims ,originating in fund years through 2004 . . Managemellt . believes that the reserves are. adequate. butthe 
ultilnate net .cost of settJi-ng iliis l iability may vary from the estimatflq· anlOunt 

Remsurall~e~ The Fl~nd uses rejusll.ranqe agreements to redill;ceits exposurelo large lo'ses on insured events. 
Reinsurane,e permitsrecoveryof~l portion of losses frOIJlllteinsnrers,aithough . it doe,s l1ot discharge the primary 
liabiHt'yof the Fund as>(iirectjnsurerofthe risks. reinsul'ed.. The Fund does not repQrtreimlured risks as liabilities 
unless itis prohabletbatthoseriskS 'wiUnot be ooveredbyr einsurers. PretUiullls .ceded toreinsurers dtiting 2004 
and 2003 were $524,095 and $675.972, respectively. T~le aUliOunts. deducted fromqlaim s<liab:ilities .as of 
December3.1,2004and 2003 for reinsurance re~overies were $1, 749,374am:l$1,879,:576, respectively. 

Contributions ,, · The mClll bercontributions required are based on the· sta.nda.rdpretni'umworkers'. compensation 
rat'e$similar to ,an insured plan •. Vario~lsprellli1nlldjs~ounts and credits are giveutomembers. Tlle:cont.dbutious 
fot 2004. hav.e not been.fbHy. determined; the currentpre111iwns • are based on estimated payrolls. 
conducted during e.ach succeedillg year to adjust for actual payroUexpel)ses . incurred by the members. 

St-aterncotSQ( C3sh FIows 
depositS (tnd deutinstnnnentspurchased witllal'l1aturityofthree months or less to be cash equivalents .. 

Safety E nhauceruent Fund ... In NQvember 1999, the BQard of Trustees estabHshed a Safety Enhancement Fund 
by transferring $50Q,QOO' from Contingency Funds,. Theplll'poseofthisnmdJs topn)Vide resources for 
schoJarshipsand grants to Fund members to lllCrea:se wQrkplacesafety and to support a crisis intervention 
program. 

Safety 'f:ra.ining Fund -In 2004, the Board of Trustees established a training fund by tr.ansfer:ring $ 100,000 from 
theSafet;y .Ellhancement FUlJd. The purpose of this fulld is to provide ll1r¢mbersspecialized.s(lfcty training.beyoud 
the on-gOing; loss controlprogr&m. 
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MAINE MUNICIPAL ASSOCIATION 
WORKl):ns' COMPENSATION FUND 

Notes to ·Financial Statemcnts,Contintlcd 

SUMMARY OFSIGNIFICANTACCOUNTING POL]'ClES, CONTlNOED 

M an:agcl.llent EstImates - 111e pt epuratioll of ·financiaIstafements. in coli)lformitywith accollntirtgpriTlciple.s 
generally accepted in the United States of Anlcrica teqlFires management to make ,estimat1esanda..,sumptio11sthat 
affe.'ct the reported amounts of assets· and liabiI i ties and disclosure of contingent: assets and liabilities at tbe dafeof 
tliefinancialstatements .and thereportedamotm.tsofrevenues and expenses during the teportingperiod. ActtUli 
results could diffetfrom th.oseestilnates .... Signific~mtestimates utilized inilieprepamtion of the financial 
statements indudeciaim:s ~ossreserve-s and the-claims service/assessments re>serve. 

DEPOSITS AND INVESTMENTS 

Dep(}sits ~ C ash rtod casil equivalellts are composed of cash management accouilts (CMA) and moneytnatket 
instruments .and Cl)I1S1st oftheJoHowing at Decetnber3 f: 

CMA·deposit accollnt $ 
CMA.· m utual fund investll1entsweep 1:2Z,367 
M()ne)i mar.~efmutual · fund .. ... .. ... "-- --...... ";;;;;.,.,,..~_."" _ _ . _,,"',,~ __ 4,?QJ .909 

41,121 
457,510 

4,941,2.61 

Cashaoo .casb· equivalents Tot: the Maine M unicipal AS$'ociatiou are held at asiuglefinancial The 
CMA depositalld CMA- m'ltua! fLmd investment swtlep a.re pooledaccotmtscontaiIling .ass~ts of the. General 
Fund. Special FUllds, Workers? • CompensalionFtlnd,Unemployment Compensation J+und, Public Offkials 
Liability Fund and Property & Casualty Pool The money market mutual fundishel.d ill a separate Trusts61eJ:r 
for theWQrkers'CompeDsatiQtl .Fund. 

The CMA- . deposit account amQllnts in excess,ofthe:$ lOO,OOO FDIC insured limit are considered uuinSllredand 
uncollateralized .. Amounts . in the CMA - . mutual f und investmenfs\veep aud the moneym.arkcetnlut\ilal iun<iare 
indirectly Invested in U.s, gaverntnentobHgatiolls. 

lnveshnents .~. Inv1estmentsare . categorized Intothree categoriesofcreditl'isk. 

1. Ins:uredot tegist,ered orsecllritiesheid by the. Ftilld orhe1ld in cllstodialis UaIUe to beuefit t he Fund., 
2. Uninsured· and .unregister~d, witn secc\u'ities heJd bythe cOlmterparty' s trust cOlllpanY'o r agent in the Fund ' .£ 

name. 
Uninsured .and unregisteredi, \vith . securities held! by the counterparty or its trust department or agent but not 
111 the Fund' s name. 

L1 



MAINE MUNICIPAL ASSOCIATION 
WORKER.Sl·· COMPENSA'l'ION FUND 

No('esto Finanei:l1 Statenlents, Continued 

~--------~~~~~-~~-

DEPOSITS AND INVESTMENTS,CQNTINUED 

31, 20()4and 2003, haJanceswere~I's fol lows: 

Category 

('"'orporate bonds 
U.S. Qovernment and' agency securities 

NET DEPREC1ATION IN FAIR VALUE 

$ 1.032,762 
51,l05~550 

$)46.337 
451479,106 

443 

Netdepreciation in fair value during the years ended pecember31 ,2004 and 2003 by typeofinvestment isa 
follows, Suchamoutlts .are incl'udedin investment inc;orne on the stateme'nts.ofrevenueandex.penses. 

Corporate bonds 
D,S. Otwetnn1eIltand agencysecutities 

12 

$ (109001) 
( 1,146.,392) 

(205,694) 
(576.,.893) 



MAINE MUNICJP'ALASSOCIATION 
WORKERS' ·COMJlENSA'fJON···l?UN:H 

NQtesto .FinaJilciarSt~ltements,Continl!Ied 

MMA 00018182 

amounts shown f()( claims reserves as of December 31 j 2004, are developed from an actuariaUy determined 
loss analysis and are as follows: 

Fund Yeal" 

1978-1979 $ 
1979-198,0 
] 980-1981 
1981 -1 982 
1982-] 983 
] 983-1984 

1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
)994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2'002 
20.03 
2004 

Totals $ 

Reserve 
based Oil 

known1 

273,031 
127.534 
~Q3,576 

43,919 
111,495 
45,773 
88,077-

183,134 
675.,}9Q 
126.556 
244:765 
246,316 
209,.035 
424,991 

1,412,.837 
866,231 

1,438,622 
2,21 8,371 
2~68.o.9'66 
4,234,0.05 

Actuarial 
teserves 

11 ,500 
3l 162 

10,7 31 
27,243 
I 1.184 

180,] 72 
126,596 
244,785 
166:051 
82,542 

i 2 1,224 
244,928 
180426 
230,J4 1 
522,095 
308,707 

1,273;036 
1 5831541 
3,726,151 

13 

Total 
reserves 

284,53] 
158,696 
203,576 

54,65 0 
138,738 

56,957 
268,249 
31O~33Qt 
920,575 
292,607 
3273.07 
367,540 
453,963 
605,411 

1,642,978 
1,38:8,332. 
1,747,329 
3,491,407 
4,264,507 
7,960, I 56 

24,937',.845 

N,et paid 
claim s 

719,"012 
4,532,544 
3,327,467 
2,9 57,391 
3,976,519 
5,077,576 
7,,055,6.30 
7,080,150 
8,597,200 
7,937.,497 
9.494,216 
8,533,133 
7,9.1.5.,490 
8~749,101 
8,564,660 
5,853,711 
3,925,299 
4,846,428 
4,'047,6.97 
4,,085,309 
5,169,589 
5,364A51 
5,248,2'67 
5.;960,668 
4,u35.621 
2.,927,950 

144,582.641 

Actua.rial1y 
determined 

ultimate cl ai ms 

719,072 
2 ,5.32,544 
3~327,467 
2 ,957,3 91 
3,976~519 
5lJ77,576 
7,340, ]6 1 
7,23 8,846 
8,80,0,776 
7,992, ]47 
9,632954 
8,590.,09,0 
8,183,73 9 
9,059,431 
9,485,235 
6,146.,324 
4,252~606 
5,2l3,968 
4,50 1,660 
4,6900,726 
6,8 12,567 
6,752,783 
6,995,596 
9,452,07 5 
8,900,128 

10,838,106 

169,52{),486 



MAlNEMUNICIPAL ASSOCIATION 
WORKERS' COMPENSATJiON • FUl'!'1) 

Notes to Fhla.ncialSl'atemcnts,· Cnuii:nu¢d 

--'---'-'-"~.~~-,..,...--...;,-~--~----~~-----,-
CLAIMS· LOSS RESERVES AND ItEINSlfR.A.~CERECOVERABLE, CONTINUED 

The net claimloBiS reserves as reported ill ExhihitAjntludie an offset recOlmneIlded by tl1e independent .actuary 
tbr lossres1ervediscounting.. This o,ffsetprovides for disconnting the claims loss reserves by S .O% basedon the 
payout patterllstecordedover the Fund's history.TIlis reserve, anticipates, tlie accrual of conservatively projected 
inv,estment income overthe lifeofeachfiuld. This adjustment c0l1fonns with the funding requirements of the 
StateofMfline ]3ureauOf Insurance. 

Etl.en fund has entered intO specific teinsurancecontracts for f:Jrldiviollalciail!1ilS ,asllotedbelow. Aggr1egate 
reinsurance contra,cts. coved ng totaJ .claifuspatU have beenpl.ltcbased for each year e}(,cept199l ~ 1993 in which 
there wasul1coveragt::: The limits [oTthe specific reil'lSuratlCe for ihdividual claims areas follo\ 's: 

Fund year 

197&~ 1979 to 1983-1984 
1985 to 1990 
1991 to 1997 
1998 to 2000 
2001 to 2002 
2003 
2004 

Specific Reinsurance 
Attachment 

Regular 

$ 250,000 
350,000 
400,000 
350,000 
400,000 
5:00,000 

1,000.000 

14 

Maritime/ 
USL&H 

400,.000 
400,000 
400,000 
4001000 



MAfl\TE lVfUNIClPALASSOGIATION 
WORKERS·~· ·COMP}:NSATION FUND 

Notes t:()Financi~d · Staltel11ents,. Conf,ifnued 

CLAINlS~RVES'ANDRElNSURANCE RECOVERABLE,CONTI:NUED""" 
... ,~" -" 

111e .aggre gatereitlsuli~mcell I1Ih£\, are listed be£ow along with the total " lmoul1tsre,cover~fbIefrori1 both thespecHllc 
aildaggregiate .:reinsllrancepohcies basedQntheactuarillUydetennined ldtimate losses areas foHows: 

f:undYear 

1978-1979 
1979-1980 
1980-1981 
1981-1982 
J982-1983 
1983-1984 

1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 

Totals 

$ 

$ 

ActuMiaUy Aggreg~te 
detennined reinsurance 

uitlInatelosses attachment 

719 .071 
2.S32,544 
3 • .327,467 
2;957,.391 
3;976,519 
5,.077,576 
7}340162 
7,238:,846 
8,.80.0,.776 
7,992.147 
9;632,954 
8~590,090 
8,.183)739 
9,Q59~43J 
9;485,235 
~,;1 46,.3241 
4,252.606 
5,213,968 
45.ol,.66.o 
4,69.0,726 
6,8t2j56'7 
6,152,783 
6,995,596 
9,452,.075 
8.9.00128 

10,&88,106 

1,OOO~O.oO 
1,647,658 
1;896,317 
2y756~246 
2,987,.190 
3,379,864 
3913,7.07 
4~923;803 
9,78.o,J99 

H524,021 
12,871~277 
14,547,2~4 

13858,0.08 
13,,4.06,985 
11,636,779 
12' OOO,{l.oO 
7,.894,675' 
8,595,625. 
9,73333.0 

1.0,711;749 
11,329,901 
12,156,437 

Reinsurance Reinsurance 
recovered recoverable 

884,886 
1,431~150 
201~ 145 
989,329 

1,697,712 
3,129.924 
2,148,275 

19,191 
149,9{)7 

45,416 

145,143 
20'1,484 

11,,643,562 

296S30 
166,768 
231,111 

467,064 

6,2.00 
170,.00.0 
411,70.0 

1,749,374 



MAI NE.MlJNICIPAL ASSOCIATION 
WORKI~RS'C01MPENSATIONFtJND 

Notes toFinancial Statements,Co'l1tinued 

Reinsurance or excess insurance for thc:various fund yca,.rs has beel) provided by the foHo\\r1ng c6mpan ies.The 
2004 A. M .. Best rating fQreach company ~saJsol.jsted. 

t uuQ.year 
1978~79to 1979 .. 80 
1980w8J to 1981~82 
1982-83 t o 198) ... 84 
1978-19to 1983 ... 84 

]9;81-82 to 1983-84 

1985 to 1986 

199J 
1992 to 1993 

1994to 1995 

1996 to 2.0.03 

Re: inStl.rll~lce . c~rrier 
tntel1latiol1ai Insurance Co. (ISLIC) 
United States Fire: Insurance Co. 
General Accident Ins. Co; of Amero 
Employci'sReiusutance· Corp. 

Type of 
coveragQ 

Specific 
Specitl.c 
Speclfic 
Specific and 

Northwestern Naf.iol1aI Insurance Co. Excess 
Aggregate 

Specific. and 
Aggregate 

Royal Insurance Company Excess 
Speqific 

General Reinsurance Corp. Specific 
Odyssey Reillsurance Corp Specific 

(forn1.erly T1G Rell'lsura.nceCol1'lpany) 
Travelers Specil1cand 

(formerly Ae:tnaCaslJaity & Surety) Aggregate 
SafetyNationaI CasnaltyCo>rp. Specmc and 

Aggregate 
Safe:ty N ational CasuaUyCorp. Specific 

UNPAID-CLAIMS···LJAB]LITIES 

rating 
(not :rated) 
A .. (ExceHent) 
A (EKcelieni) 

(not rated) 

A++{S up eri or) 

B (Fair) 
A++ (Superior) 
A ( EXccellent) 

A+ {Stlperior) 

(Excelh~iit) 

A (Excellent) 

categof£ 
(not rate-d) 

XU 
Xl 

(not rated) 

xv 
XUl 

xv 

IX 

The Fund esta.blishes Habilitiesfor the estimated costs of both reported. and um:epoltedJosses. which includes 
estimstesof both· futur~payrnents of losses Ulld telated claim . service .reserves. The foUowing represents changes 

aggregat>e l iabiUties as ofDece;mber :ll : 

$20,226J726 

Provision for insured evel1fsofthe currelltyear 11,2<68,441 
Incrt;~S~s in provision for insured events of priory eats J,675,614 

Total insured claims and claims service 

181672.92,~ 

8;955,182 
(456,789) 

---c ____ ~~-... .. reserve expeu:.;;;.se=s:.,..·· _ ___ -..,--_____ - __ ----,_~~, ___ 1""'2:.>;;} 9"""AI--, 4 ;.z.,O",,5:;..;:) :...,· __ 8::.0. ",...:.4.::...98.::.<,c=;.9"'-=C96 

Paym.ellfs: 
Claims attributabJeto insured eVents Qrthe current year 2.932,275 2,466,468 
Claims attributable to i l1sured e:vents ofpriof years ..... 5".8001702 4j 475.73Q 

_ .... _ _ _ TotaEpaymen:ts , ____ ."...,.,;.-_ _ -""8,>.:.1=3=2,c:..97]-··· __ ..... l!,945J98 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS'·COMPENSATION·FUND 

Not.es tolfilla1iciafStateme:lli:1s~Continued 

ReinsuraI1Cepl'enlh'rms, .claims fees ' are recorded as~xpellses ;in tbeinitial fiscal 
yeatofeadlFundforaH oftheserrvrcese;xpectedto ariseottfofthatFund. Changes in these expenses are treated 
as cuttent incomeior expense. 

III order toprtwlde full·tunding,.the Workers' COl1'l'pensation ·Fund Tmsbe'es nav'e approved vatiotlstral1sfers 
bet-.veen fUlldyears . .. Wbere exc~sstyndif1g has. been. permilted,some ofthefunds tr3usferredhave heenteturned, 
Transfers affected. during 2004 are shown within Schedule 2. The l1e't of aU trmlsrers made bet\,\leen Workers') 
COlllpensation Funds • since. inception . iSl'eflecled Schedule3. 

Under apo[icy oftbe Truste,t~,s,ofthe Fund!, net assets are segregated intofout components .. 

Amounts irrvcste:d incapitalassetsl • net ofdeht represents the fund' s equity in claims. and underwriting software 
held jph1tly withtbe MMAPropertyand CasualtyFund. 

The amount re strictI:) d fOl statutory ro:ndh,g is.caltulafed by an independent actuary toa 75% confidenoe l evel 
based on the 10ssdeve1opnlentvariationsexperiencedby the Maine Mnnicipal Assocaatlon'sWot'kers' 
Compensation The calculaticnl indicates. t hat · this resel"VIilP]us the claims loss. reserv'e .~md 
daj111S service/assessments reservewilJbeadequate to that confidetlCelevel to cover variationsinthedaimsloss 
reserve develppment. This adjustment also confotItlSwilh the fi.mding requiremellts of theState ofl\1aine Bul1cau 

InSUt~m.c,e , As ofDGcember 31,.2004, tne reserve . .torstat.utory funding totaled $1~382..759, 

The Board designated Junount ismaintaiined to :recognize thepossibiiity that aqtuai loss developmentmay 
from. theexpected deveIopment underlying the .iossprojections. Anhldependent . actuary hascalcula.ted.thi·. 
reserve to provide an additional rCSet'V0UP tothe95%confidence level, As of Decemher 3J , 2004,tbe Boa:rd 
deSignated· tese.tve totaled $2, 10 1.,845 .. 

The <contmgeilCY re~resentsaccumulatedfllnding in excess of the ,la-tutory requiremenq;anq the board designated 
reserves. The Workers" Compensation Fund Trustees have establishedtbis to be lheldfor the 
fina.ncial stat>i1ity of the Fund, As, of December 31, 2004, the contingency reservetota.led$29,'645.,431. 

CONTINGENT LIABILITY 

The Funopufcliastj}s certain anlluitycontracts,from third-parties to settleclahns liabilities. These '1iahilitieshave 
been re:moved from tlle stst:cmentsofnet31sscts. Tbe annuities h~ve beell putcbasedf rom· highly rated ins:l;lranq;: 
companiesa.nd management believes thatthelikelihood that tbeFu:nd will be:re'lujredto make future payments 
on the olaimsis remote. The aggregate original purchase amount of such w1l1l.1ities at Decembe.r 3 1,2004 totals 
$8~ 101,992. 
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Jl\1AINli}MUl"nCJPALASSOCIATION 
WORKERS' COMPENSATION FmO) 

Notes ·to FinanclalStatements,.Contlnued 

HIE;} of RuJe .250 requir~sthat.me11lberswho l1ayc.lefta group self insutanc,;e . plan aloe li~lblefQrtheir 
propoltion~teshate. of theillcrementaldifferencebetween funding aUlteS}oth confidence . level and the 95th 
eonfidelwe level. · The .Rule further states thatthegroup must its security by such sums. 

At December 3 I; 2004, the Fuud ma.infainedsecudty for aUfttnd year a.t or above the 95tb confidence leve1. 
The.refore,aH departed lIlelnbershavemettbeir QbJJ gatiofl: to' fund· expostlres to t he 95th cnllfidetlCe 
additi ona1 secur}tyisrequired .. 



t971P9 1979·30 19S0·81 

ASSIl.TS 

iVlA.I NKl\ IVN ICII'Al, ASSOCh\ nON 
WORKf!.R$' COMf'ENSATlON FUNO 
Srll1ellll"i! of N~ t Asseis by fund Year 

OJ<:cmher3i,2(1O-I -

l!l8V1}2 Ill,U·S:! 1983·84 1985 

$clwlulel 

1986 1981 1988 1989 1990 i991 1992 

tilsIHlIJd~ash~'!lJi"aleOls ~ .. ______ .. ~, 1?5 __ . __ ) ,1.\13__ '.1;128 2,208 7.514 2,110 13;68"/ 9.;IHI 2L:;SO?a;l.59 :>6,098 ~jj.43 r 74.704 _ E.-NS. 
ltl\>eSIlJl¢fiL~: 

'J'ol~I -'1~!i".\lt~ $ 25,'}JO 26,14(1 lS,31!l 26,J18 119,.,,72 :t6i45~ 1(;3,1$1 115,74lj Z54,8!iS J;!jl,;tJ9 43(~,~')" 4n,,141 890,479 ' t,0.39,61(> 

l..IAIlILHIES 
Llollmli~&: 

C;luim, Ie.$el"ie;i LS$.-69(i 203,571$ S4.<35i) l3am!' 56.tlS? 
Rdns~jrll.n;;eUC(l V\l13ble ( 1.66,768) (231, I I I ') 
Supplemental be.nefits nUl&=owrnble . 
I,t1SSfes~h<e dist'Qlln\lllg { I4J ())98) ( 1,518) \62~) (2,936} !3-,3%) 

'l'gtatl1nllilil1cs 

NeT ASSBTS 
Invest"d ill cnpibil ~ssels , net of debt 
1~<i.S I(i,("d · fur. SNrlu({1iyl\lI1dj llitl 
UOR'etrkled 

26,410 J5,11(> (2,n4) 61.47i 16t,{)62 15,175 J(l{),$3(j 3S(l,I'}{l 

4~23S: 

Bo;)nl d~&lgn:l\ed 5,~78 13,6Q8 5,6) 1 26,110 31,154 
C6!1lin$enty;R:j,9JO 16,171), 25.3.10 26.3Hl 1!il,Sn '2(1.45.8 136;747 1tX),.:i{;4..ZS7.'I79 1611,312 245.241 n1,21 8 __ .543:258 635,765 

Tt'!:; !: ne ll\~etL :\;25,9:30 2u~T40 25,370 Zt;,3I{l 1I??'12 _l(i,~58 136,747 too,Sf"" 257,179 277,'162 169-,Z:U J~7M7 5$'1,643 ,, ___ .. 6~~?,:f~!Y 
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2~A41 IMH ;l2.6?1 1.ft7.912 llit,)5 
1.I!OAj\~ \) HI'll~ l.M1,677 1\.3J9.'tHf 5.41\9.?% 

To!.t li1.\~~tn"-'OO; 1.1J:.l.911!l' 911.692 L6~).3f.R $.441.~5il . 5,,%0;-;111 

1l.19S l};165 liJ86 56.731 Snll) 

'totn' "'S.,,' t,24~,s~1 1,!1~4,ZI 9 {t,I!fIiI.('5li 6.1;;.I,111l! 

l\HINl': ~1UNln[,A1. AS$OCi-\ 'nON 
WQRKliHS' CONH' •• '1SA1ION niNO 

S tnt:euftl1ttJ:tNltt A:S$_w. by JunU Yenr~ Coufiitut.rl 

]'[I. 

112.'16(; M.9.\~ 4~.119 V .. H1 
6,!l34 .• 91\.S ·J,l IA.!:;,' :tJ9IJ ~2~~ 1L 5S~J.903 
(;:~OH71 '.lt1.i)~l 2.4'~.~1 3~t165.539' 

M.64' J3.11$(j 3a.JSi 

6.8-111,915 ~,5f!4,1~O .M90A;iI) 

7MOl 
3.10MJ ! 
3:'111qn 

:\\).J17 

mA~2 

(U159<~~42 

6.ull.s'i<\ 

M .. m, 

11)1.917 
8.1ll5.~89 

ll.liM6a 
I .d .n 

.,.151 
2~·m 

1ll\~SS 

(hJ5~) 
i4J.M& 

.l-,O-l-' 

6.9Stl 

WC-i~hJr~g 
F IUHl 

1141 

n 

r,,(nls 
21~i4 "-1t:iJ:::O':rj ....,..~ 

P2,:)<I(f 

lli,JQ? 

5I''''.OOl 
~"JOO 

"11' 

C!~im.~~I~ 92il-515 297.6111 121,3117 3f>7.54Q 45).9b3 6()>'417 J.612,118 q58.~.n I.Z4V;f9 3A9 I ,4Il1 «;2M.S07 1.~f,fJ,jS~ ;!4.11;~1_14~ 1 1,~"M45 
R.il""r'~l'c~ "~c{I\'~ra hlo, " , .'. ". (4!)l,.lJM ) . . {6,2()(1) (t IO,tll;;!) (41 1 ,7fll1l IP49,),<Ij (1,8'11\,$761 
S1l t)vkmeJltl!llJ\';(ler~$!Ul1d· I'w"ltInh" f}!JAIiH'1 Wl,6~;;) (41 J2J) !8IA~5) 
r"<)SSte.wf,,,q~QIIl\li"g .' . j9,lH$) (!O,4i,IJ (tB,IJUl) (15,234) (42.l)f4) N9M~) mM12J !rn.(il~) mlU95j HJ6.3p,) (52iJ.S'Xli (8'1Mll'lJ (zsmSlll !iP~4,lM.l 

l'l~ l d"i"l~J\J,~ (.,.,n" 4~3;(il1t, 282.146 1\f? Z·~9 ~ u ,~8 4IJ5,749'~6.g,9 1.iJ74,,~H 1.'W 719 Lm,H l J,n:i:;,rl~! ! 3.1M.61.7 U161d (\6 21).5)1).811 nli92,(l,ljJ 
CJJiiil~:s¢"""'\lfil<",]);Sn"'ni$l\1llI>t'l<. HI,\»14 37.~H 42"~1 3 62.9ii4 61.44) 75.931< ""8532 WI",ll 186;~41 ;2!L91l2 151.1~3 !.2',1HilJ<) 3;g.ji).987 3,I;s.I}J76 

Ne'<~,IJl1,1' b~H~!n\l . 541.(1'\0 319.6911 351, lU2 3i4:8U(. 4(;7,!9~ 46'2.,0, 1.3I!:\'(~j:Y l,"12.~3i) I ,aml75 ';;~!;J,9~2 llAgt.1'Jn ' $ .. lj{>,j(\~ 24Ajt~()4 211,?-1(\,126 

Tl)lnf!inbIU~ ~J1,@fj~19,6)}j) 352,11l2 3'1<\;3(11 461,1% 4~1;~7 J,:lll3,ii4, 1,4112,(31) l,8J;,<,91$ 1.5.1l',91!1 4.486,1'tl 8,#(,.55(1 {i,~~11 n ~4,555,ln 2njS~,2il!4 

n?N<ltl'1:'lg"m"1.I'1~f\'~ 
C~~n~~tg~IWl' n:t'":\~~"t'; 

2L9nt ~ :WA44 '1L684 19,~ 1(, :l~t(l27 41, Z21J It lS9,214: 

3M5~ '2~,&S4 }2.;189 J2,'1467\U42 37.087 71,:m .. 127,J39 16tJ#1'.l )2):pl 195.8!l4 H~:in . ...l,mL~4~ L78.'1.4S9 
,\49.3J(, 665.Z01 1,414,1183 :\5'1'1.119 ;1.(>;IM54 6.:<72$94 :z.oi115H 1,0% .1 49 1.%" O,H) 52;4.5'1 tr,I~.M71!);.:I,nl) J1 5J,(\8 B'I.48\1' ~(J.r)'I.sAJl .U;·lOf) ,991 
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Revenue: 
S¢:)OdM'ilp,elliitlni 
fYeEl'tilJ!~-l · di~comlt 

uc,;;sco'l(roL"redIt 
Me,!l;tnl··,1e411cH~I"s:i:eml 

NttC{Jn!nll!l~l()nS' 

$ 

MAiNRMIJNIcrPAt ASSOCIATl(l."i 
'WO{{I{EnS' COMPENSATION FUND 

Stal~mf~t!)fR<lveri\'t, IJ:xJlcnses, tina {;tlilltges in Ne1 A!is~ts b}' {lUllp Y tl<lr 
",~I' theJ:fllfi(j!t ended l)ccrmbe .. Jl, Ztl04 

Sdmlu!et 

~~~~~~ LLL L LLL _~ 

lrtyel;lmt.jjli®iJlm:, lf30 1.!40 )99 13QZ 1.:19~\ 1,453' '2564 1.&74 5,~27 ~I,SI2 9J70 10.244 2()JO~ 22.048 
'n~t;\l,re\ienue930 (,141) 399 1,302 1.395 1",151\<, ~.~64 1,874 5,327 9.812 9,nO" , 10,144 30.305 17,048' 

Bxp~n;'eS: 

Net l!iltil1lAle 1)lairns loss 
VJss ql.cQul\!lng 

Netdirims eX!Jt;llse 
Reillsl.l\<mte prenl1um 
Profes!!onai SUYlc¢ .f~es 

IF 
(22,6[9) 

10,$13 
(24,P4) 

(4,972) 

4 
4 

n:h% 
11 O...l~\----r~-·----- I l.t;;-.ht;-'l'\ ("il'}"i..,." 1')-.'1";;;"') ~ota-t£;xpe:.l1.s,es \. .... ";--1""1"1.11 \, .. ... ~v..;' ~~J" •• " .... ~ ~, _______ ~fO:.7, ... r ... 

9030 1.146 399 1.318 5,'.\41 1,458 1$,217 6,$4(j 7:179 

1.008 

{U79-) 
123 

0.156) 

(9~) 

n :Z49) 

11.06) 

34,807 
(lS,56Q) 

J6,147 
189 

t6.636 

tM:). 

t8,SW 

t9,(69) 

29.,'135 

(51,8J,G) (6.938) (85,203') 
1,3'56 870 6,79~ 

(52,46'1;1 (6,Q()1I) (78.405 

\/:':;92) (t~S('\Q) 

(57,447) (12,860) (9LCJG.5} 

(f1.69t 33.165 lf4,Q J3. 

$ .. ~~.l13L~. 2G,140 25.37Q26}'1.!! .~~.~~1.~2L _____ 26.45~6,747, 100.5'64251,779 277.761- l~9.,23~~4MIl7 .f;!I9-&4'3~. ____ !~t'!£5L_ 
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MAIl'UE lVIUNICII)ALASSOClATI0N 
WORKERS' COMPENSATION FUNDS 

Ten Year Claims IlevelQpment Information 
Decem ber 31, 2004 

MMA 00018194 

Schedule 4 

~tI~alysis gives .... . .... . ... aridexl'lerlse.,~ by fllnd yell!,. a klng with comparative 
data on paid claims amdincurreddaims since ir\ception of !heFund Year; 

Required contribulion alld inveslment income: 
Earned 
Ced(::,d 

eteamed 

, Unallocated expenSeS 

Estimated i ncurredClaimsandexpense, end of policy year: 
Earned 

Paid claim. (ct11lll1Iative.) as of: 
End of polity year 
Qne.ye,ar later 
Two years later 
Three years later 
Four yeats Jater 
Five. years later 
Six years later 

Ten yearsJa~er 

Reestimated irtcurredc]alms ·atld e""pe.nse as of: 
iEndoipoIicy year 
QI1e ye~lr hrter 
Two years later 

Four years]atet 

Eight years later 
Nine yeats .later 
Ten years later 

I,ncrease(decrease)in cstimatedillcurred th~ims 
and . expense fronl endoofpoUcy yel:ll* 

. -- - . ) 

25 

$ 

$ 

15,461353 
1,326.533 

]4,134,820 

4,9'39.33,5 

8,809., 133 

8,809,133 

1~430,23 1 
2,405,214 
2,978,827 
3,289 847 
3 570,466 
3,633,960 

3,742:,432-
3,879,604 
3,972,371 

6,0'16,462 
5,140,623 
4,8:10,573 
4,(534,850 
4,:370,730 
4,272,242 
4,287,096 
4,253,723 

1996 

1 r 468,11 0 
949,462 

10.518,648 

3,502,:897 

6.74 1,278 
6,741,278 

1,2]].,296 
2,570,075 
3,406,0'83 
4,117,3{)4 
4,420,S,49 
4,552,294 
4,934.472 
4,9'81 ,331 
5,.090,809 

5,662,) 87 
5;61"9;419 
5,866 .• 346 
5,42'2,108 
5,.'2.80.,704 
5,328;352 

5,.305.259 
5,2H .9{i8 

1997 

9,35 1,025 

842,497 
8,508,52:8 

6,930,818 
6,930;81$ 

1,522,480 

2,480,061. 

3,4-32,115 
3,6200,624 
4,.013,950 
4,105,047 

(6,20'0) 

6,93(1,81 8 
5,299.,270 
4,798 ,649 
4,638,547 

4,342,153 
4,535,104 
4 ,442,699 

4.501,660 

(4;556,527) n.s27,310) . (2,.42?,15$) 
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MAll\m MUNICIPAhASSOCIA TION 
WORKEllS' COMPENSA 'flON FUNDS 

'f,enYear Clajm's DeVelopmt!lltInformation, Cont.inued 

1998 

8,366,'027 
508.299 

7.857,728 

6,180;377 
6,180,377 

3.620,890 
4,013,225 
4,097,062 
4,193,849 

6,180,377 
4;915;253 
5,075,135 

(lA89,651) 

1999 

7)94,507 
474,434 

6,720,073 

5,507,742 
. ~507,742 

1,685,234 

4,677,433 
4;970'.990 
5,312;,359 

(411.700) 

5,507,742 
5,616,297 
5900,271 
6,219,4L3 
6,.36 1, ,530 
6,812,567 

1,304,825 

2000 2001 

7,541.047 8.707,686 
615,289 412,360 

6,925,758 ... S,235.326 

6;179602: 7,390,466 
6,179602 ······· 7,390.466 

6,179,602 
6~862389 

Q,Q50,l13 
6,450,286 
6,752,783 

573,]81 

2,218,838 

7390,466 
7,809,OSl 
7030,606 
6,995,596 

(394,870) 

10.3200,266 
597,909 

8,053,929 

2,445,502 

8,053,929 
8.148.115 
9,452,075 , 

1,398,14(; 

MMA 00018195 
Schedul€4', .Cont. 

2003 2004 

12 154,789 13,15.5,969 
648,343 489,5)8 

11,506,446 12 .666,451 

8,,688 .• 209 9,991.417 
$,688,209 9,991.417 

2,466,468 

3,688,209 10,888,] 06 
8,900,125 

211,!H6 
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The Board of Trtrstees 
Maine Municipal. AssociaHon 
Workers'Compensation Fund 

MMA 00018198 

Independent Auditor's Report 

:Wehaye.andited •. the .• a.ccompal1ying statements. of net ··assets.· ofMail1~e.·Mul1icipal .. Ass()ciati6n 
Compensation FUllt:lilS Qf Deoember 31~2005and 2004. and the related state,mentsof revenue and 
expenses,. statements of changes in netass,ets, and Gashf[owsfor the. years then ended .. Thesefina'llcial 
statements. are tbe responsibility oftI1eFund's tnanagement. OUf responsib.iIityistoexpress atl opinion 
onthese finam:iai ·statementsbased on.our audits. 

We cpndllcted <Ollr. audits .in accordance \\ilthaQditing standards gene,raUyaccepted ... . . States . ·Qf 
America. Those starrdarduequi.re. thatwepJanand perform the.audit.s to. obtain reasonable assurance 
about whether :the [mandai statements are free of ma.terialmis t'ltement. An al1dit i,tlchldes ~J(amining, 

evidence supporting the am,ountsand disclosures in the. financiaJstatem¢nt$, An audit 
also includes as " essingtheaccountingprinciplesused and. signwcantestiInates madehy manag€,:ment, 
well <a' evaluating the overallfinancialstate01entpresentation. Webelievetbat o.1.lraudit ·' proyi4e a 
reasonable basis for our opinio.ns .. 

hio.UfOpiniOD, thefmancial statementsreferredto abovepresenHairly, mall material respects, the 
financial positiollofMaineMuni<;ipaI l~.ssO(,:iatio.nWQrkers Compensation · Fund .asof December 31, 
2005 and 2004 and theJ¢$uhs o.fics o.peratiol1s, cn,uligesin its netassetsfioditscashflows .... . the ye.ars 
then endedin conformity withaccoUDting principles generally accepted inthe United States of America. 

Tbe Managemeil1t.DiscltSsion andAnalysis,.l:ls the table or contents, is .. not a fequiredpartorthe 
financial statements but is supplementarY informatiou required bytne OQvernmentaiAc,counting 
Standards Board. We have applied certain liuuted procedures. which consistedprincipaUy Qfinquiriesof 
rnanl;igernent regarding tlle melnodsof meaScllrementtmdprest'llltation €lfthesupplenlentary information. 
Ho.wever. we did not .audit tbeinformation and express no o.pinion on it 

Our audits wel'elllade •• forthe .purposeoHorming an opinio.n on the financial. statementstakenasawnole. 
TlleadditionaI information presentedinSchedules 1 through 4. Ispresentecl! for purposes of additional 
analYSIS and. is nota. required part of the financial statetn.ents. Such information hasheen sllbje.cted to the 
auditingprocoouresappHed in ouraudits oftbe finano,iaI statements and, in oUfopinion, jsfaidystated 
alImaterial .respects in. retation to the fimmcial s.tatements taken asa whole. 

~In .~~ .~ 
March 14,2006 
South Portland, Maine 
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MAINE MUNICIPAL ASSOCIATION WORKERS', COMPENSATION,FUND 
Mallagement Discussion andA.nalysis 

Year ended 200S 

OVERVIEWOPTHEFINANCIALSTATEMENTS 

The Fund' s fiscal ye:ar L J amwy 1 thrOllghDecembe:r 3 i, The annual financial report consists orton!' parts: 

• Management Dis'cussion and Analysis 
.. Basic Financial Statements 
" Notes to Financial Statements 
• Supplementary Information 

Managenlent Discussion aJld· Analysis-provides a narrative mler\'iewofthe statements ancic.o111II1ents on 
significant devf!lopments during , tlJ.e reporting period. 

Basic Financial St~femeJi)ts include:Sta.tements of Net Asse.ts; Statements of Reveul1es and Expellses; 
State;mefillsof Changes jn .Net Assets: and S tatements: of Cash , Flows. 

1, 

Notes tQFiQaDcialStat.ementsprovideexpbmations of the accountingprj.nciples followed and of key items in 
the tatement.$. 

SupplementalScb.eduh:s include analyses of Fund assets and revenues and expenses by funciyear,and a h~story 
of claimsdeveloprnellt for tbe past t:enyears. 

fINANCIAL HIGHLIGHTS 

FotaUfund 

,. Netassels at December31 •. 2Q05 were $35,964,388, an increase of 7.4% versustbeprioryear, 
• Cash and lnyestments totaled $59.584.373. aIlt increaseof4.6%;. 
• Revenues in 2005 totaied$15,866,844 an 'ncrease Qf9:1% 
• Expenses in 2005 tota]ed$13,403,823. a decrease of2$.l% 
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MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION J!'UNlO 
MallagementDiscussion .8nd .Analysis, Continued 

ANAL.YSISOfi' FINANCIAL DEVELOPMENTS INP'ISCAL YEAR: 2005, 

The folloW'ing tablecQrtlpares ultitnate results. for the. 2005Pti:od Year. asprogectedat Decen1ber31 , 2005 Witn 
tneotiginal budget. Investment fucomeand Net Claims Expense projectMons are based on an analysis by an 
independentactllary. 

REVENUES 
Member '-AJ.IIUj'UU'L1V.,l> 

InveStmelit llndOthet Revenue,s, 

Total Revenues 

EXPENSES 
Net Claims Expensie 
Reinsurance Premium 
Provision fotMember DiVidends 
Other Expenses 

TotalExpeo.~es 
TRANS.FERTO (FROM) CONTINGENCY RESERVE 

BUDGET 

13,081,549 
1,346,474 

14,428023 

527,478 

500,000 
4,801,443 

18, 125,0.80. 
(3.697.057) 

PROJECTED 
ULTI1vIATIE 
RESULTS 

14,217.716 
l,102,749 

15,320,465 

537,943 
500,000 

4;757,720 

17,360.,995 
(2,04.0,530) 

variances in the 2005 fund year were the increase in Member Contributions (8.7%); decrease 
(.5.9%,); and a decrease in proj.ected Investment Income (-18.1 %). due to unrealized 

Net Claims Expense at ihe95% Coofidem:reLeveLindudes.c1aims payments, reserves .on openciairns., actuarial 
estimates ofdaimsdevelopmentilltbefuture(J1lNR),. a statutorHyrequired reserve to funddaimslo the 75% 
confidence level, . and .. an.additional re.serverecQll1rnended by the actuary to fund claims to the 95% C()JIlfidence 
Level in accordance with Fund policy. 

111 the preceding table, . Investm:€l1-tIm:Qlne i:nclude~.tlle a((trwry's proj'fJ!ctiolloffuture eamings, whicTz 
are .. $hQw,~ as . qn . oJ/Slttto Claims . Expense (Loss • Fund DiscOU1~t) bt · the jina'lcial .statements... ..The 
Prqvi$io·~for Member . .Divide,~ds · .i$ .. included in the. proiection, .altJ.ollgh . it will nfJtberejlectedinthe 
ji.Jwl1cia.l statementstmtlt the divide.ltd has betn/ormally decJlJ,ritd hy tire/Joo;rd oj TrlJ;Stees. This 
prtsentatianis used herein tfJ confqrmto the Workers' CompensatifJH Fcmdbwlget. 

FUND FINANCIA.L POSITION AT .DECEMBER· 31,2005. 

At December 31.2005, the Fund'sNet Assets totated$35.964,388. anincrease of$;Z,463,021 (7,4%) versustbe 
prior year .. 

3 
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MAINE MUNICIPAL. ASSOCIATION 
WOltKERS'CO~tPENSATJONFUND 

Statemcllls ofRevenue and Expenses 
(AJJ Fund Years) 

Fot theyearsended December 31" Z005 and 2004 

Revenue: 
Contributions 

Less lossconttQl· credit 
Lessrnedict~l deductible. credit 

Net con tributiorts 
fuvestnlent incoIl1e 

Toral revenue 

Claims paid 

Subrogation recovery 
DeductiblepeCQvery 

Ult:irna:te claims loss 
Reinsuranoe recO'\lered 
ReinslUrance 'r:e<;oyel'able adjustment 
Sl.l1?l?lemental benel1tsfund recoverable 

Netqltlllla.le. c:l<a~l1ls loss 
Loss reserve discounti.ng ~ currentyearadjustrnel1t 

Netcliiims expense 
Reins,urance premium 
Professi onaiservice: 
Administrati ve fees 
Regulatory aSsessmentano fees 
Claims.· service/assessments. rA<:f~rV@\ 

Safety and scilolarshipgrants 

DepJeciationexpense 
Maintenaneecontracts 
Dividends ·p.aid 

Total expenSes 

Changehtnet assets $ 

MMA 00018204 
Exhibit B 

2005 2004 

l6,610,754 
(1.539,835) 
(383~085) 

(10,610) 

14,677,224 
1,189.,620 

15.866,844 

8;721,455 

1.,696,1 
(192,413) 

(1192.3) 

10.,213,230 
(112,137) 

(1 , 141,3&6) 
41,123 

9,000.,830. 
(257;60.5) 

8,743,225 
559,334 
100,261 

2,840.,286 
460,142 

(263,847) 
20.5.406 

47.9] 3 
99,173 

113.,003 
498,927 

13.403,823 

15,361.544-
( 1,394,'079) 

(36Z,445) 
(jl,225) 

13,593,795 
955.,453 

14,549,248 

8,732,977 

(185,656) 
(1,393) 

12,141,829 
(32,633) 

40,312 

12,283,70.8 
(286,247) 

11,991,461 
524,095 

29,711 
2,944 909 

424,656 

184,13'0 
lO,S1J 

154,841 

3.0.951 
399,459 

17,427,63) 

(2,878,387) 

See accompanying n.otes to financial stalements. 
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MAlNE.MIJNICIPALASSOCIA:rION 
WORKERS'COMPENSATION.FlJiND 

StatemeDtS'of CasbFlowS 
Fat the' years ended Deeember~l, 2005 and ZO:04 

CashJlows from operating.attivitiesc: 

Receipts from net contributions 
Reoeiptsrrom investment income 
f>ayments for net claims 
Paymentsfofreinstiratlce premium 
Payments for professional service 
Paymentsforadmbllstrative fees 
Payments for regulatory assessmentahdfees 
Payxnerlts for safety and scholarship grants 
Payments for traili.i:ng fees 
1'aymentsfor ma;intenancecontracts 
Payments!or divjdend$paid 

Net cashpruvided by operating activities 

Cash flows from. capital and. related financing a(;tiVities: 
Net purchases of computer~quiprt1ent 

Net cash used in c&pitalalld related financing activities 

Cash flows from investing activities: 
Net purcha.r.;e of investments 

Net cash used in mvestingactivities 

Decrease in cash 

Cash, .endofyear 

Reconciliation of dhangemnetassets 
tonet casbprovided by opet'atillg activities; 
Change ill Iletassets 
Adjustments to reconcile chaoge in. net assets to 

net cash proyjdedbyopetat1.ng activities: 
Depreciatk>n expense 

(Increase) <ie9rease. in .asse:ts: 
Accounts receivable 
Accrued 1nterestrecejvable 
Prepaid expenses 

Illcrease(de<;rease)III liabilities: 
Acco1.lnts payable 
Deferred revenue 
Net claims lossteserve 
Claim·.setvlce/assessments reserve 

.Net cash provided by operatin.g activities 

Non-cash activities: 
Net ,depreciati,on in fair vaJue: of investments 

$ 

$ 

MMA 00018206 

2005 

14,683.947 
1,133,378 

{8,404,983) 
(559,334) 
(100,261) 

(2.902.226) 
(460,142) 
(20.5.,406) 

(47;913) 
29,727 

(498,927) 
2.667,860 

(46,014) 
(46,014) 

(4,58.3,067) 
(4,.583,067) 

(1,961.,221) 

2,862.,995 

2,463,021 

99.173 

6,723 
(56,242) 
142,730 

(61.940) 

338,242 
(2(53,847) 

2,66'7,,860 

(1,1~9,483) 

"""ExhibitD 

13;443,,693 
976,569 

(8,513~294) 

(524,095) 
(29,711) 

(2,844.132) 
(424,656) 
(184,.130) 

(1 0,511) 
(J94,331) 
(399,459) 

1.,295.,943 

(398,7'50) 
(398;750) 

0.512,869) 
(1,512,869) 

(615,676) 

4,824.,216 

G~,878>387) 

]54,841 

(7,174) 
21 ,116 

(l63;38Cl) 

(142;928) 
3,4M.167 

726;911 

.1,295,943 

(1,255,393) 

8 See accompanying notes to financial statements. 



MAINE M(JJ\U!CIPAL ASSOCJAT10N 
WORKERS' COMPENSAT{ONIroND 

Notes to Fio.anciall Statelllents 

MMA 00018207 

StTMMARYOF SIGNIFICANT ACCOUNTING POLICIES 

M.aine MunicipalAssociation Workers'QotrtpensatioIl Fund(.the "Fund"}was. established on November r. 
H17S to provide analtemative to commercial workers' compensation insurance; fa:r members oftbe.Maine 
Municipal Association. Doring 2005 aud2004, respectively, tbere were 595 and 592 governmental entities 
which. participatedin tbeFnnd . . Participants share tIslcinproportiou tQ their contributi.ons. TheFtind is 
administered by Maine Municipal Assoeia:tiofi.for which a management fee is assessed a.ndincluded inexpcllses. 
Thesefmancial. statements include only tbe accounts of the Maine M unicipal Associatirin Warkets' 
Compensation Fund. The Fund is regulated by the State of Main.eBw:eau oflnsw:anceunder Rule.Chapt,er2S0. 

TaxE:s:emptStatus- The-Funa is a Trust Fund estabUshedand administered by~heMa:me Munkipa.l 
Association, lit tax,-exetript insfrumentality of tbernuriicipalities,and tberefor~jsexernpfft()m· income taxes. 

Fund Accounting ·~ Eacllyear a oewfundis establisbedto cOtverpotential claims incurred and other ;.exp.en.ses<in 
that specificpeciod.. The accompanying financial. statements. reflecttbecomhinedfmancial position, J1esultsof 
operatiQllS and casll.f1owsofthe fundfo! all fund years. Thee operations.fore~cbfundyear are accounted for by 
providing .. a separatesetof self-balal1Cirig. accounts whicb •. comprise its assets j liabilitjes)netasset<;, rev~nues, and 
expenses. Inaddition to the fund year operations, tbeBoardestablisbed two additio.nal funds, asdetaHed below: 

• 

• 

Safet:yalld ScbolarsbipFund ('~rc SS Fund")- The' purpose of this fund is to provieje resources for 
scholarships.and gtants. to FUlld members to increase workplace safety and to. supPOrt a crisisint~rv'enti()u 
program. In 1999~ the.BoardofTmstees.established a Safety and Scholarship Fund by transferring 
$500.000 &om Contingeoc;y Funcls. An additional $433,805 was transferred in 2004. 

Sat:etyTraioiog Fuod. e'WCl'raiDiogFulJld"J - Th~p~rpo$eofthjsfundis to provide members 
specializeg safety training beyond theoo"going losscontrol . In 2005. the Board of Trustees 
establiShed a traIuing fund hytransferring $100,.OOOfromtbe ty Enhancement Fund. 

Ba$is of ACCOIlDtiog - The accrual basisofaccauntingis followed, 

the ·Fund follows tbe provisions .ofGovernIUerifACCoulJ;ting Staildards Board'is·CGASB)g;en,erally acce,pted 
a.ccount'ingprinciples (GMP} fot' state and local governments through: its, pronouncements (Statementsaod 
JJlterpretations). Additionally .... the Fund.foUows the pron.ouncementsofthe F1J1aDcialAcconntingStandarQ.s 
Bo~d (FASBj issued throughNovemberJO~ 1989 (wbenapplicabJie)that do> notcon.flict wit:b.orcontradiot 
GASBpJ:looouncements. Tbe.Fundb.as elected not to foHow Su,bsequentprivafe-sector gujd&;)ce .. 

Contrjbutions are recognized as revenue oyer the co>ntractperiodi for which risk protectj'on lsprovided which 
corresponds to a fund year. A liability for unpaid! claims~includingestimated claims incU1J1edbut notreported,is 
accrued when insured events occur. Anticipated investment incon:),eisconsidierctiin determin:ingwhether a 
contribution deficiellcyexists. 

Cash and Cash Equiv:alent'$,,-The Fund considers aHbighlY liquid deposits witllan initial maturity of three 
filonths or lessto be cash attdcash equivalents. Amounts in the mutual fund investment swe-epandtbe money 
market .mutual fund ·are indirectly.invested in U.S .. govemment obligatl:ou$. 
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SUMMARY OFSIGNIFICA.NT ACCOUNTING POLICIES, CON'fINUED 

MMA 00018208 

Investnu:rits ~ All investments are eamed at fait value, based on quoted marketprIces, in u.single pooled 
investment account for aHofthe Workers' Compensationfund years. The Fund's investments consist ofO.S. 
governmentalldagency securities and corporate bonds,uone of wbichare heldtJortradin,g purposes. The Fund 
estimates tbattheJair value of all fil1ancialinstrumentsat December 31, 2005 aud2004 does notdiffermateriaUy 
from the aggregate carrying. val:uesofits finan.ciaJ instruments recorded .in theaccompl;nyingstatements of 
cnangesinnet assets, ,Each fund year's portion of principal., interest, capital gains and . I QSs-esis determined· by 
cash and it1vestmentsin the pooled investments. 

Aceounts Recelvable - Accounts receivabliehav~ been adjusted foraUkl1lown.uncollectibl . accounts. No 
allowance fOr bad debt,<i is considered nece.ssaryat December 31,2005 and 2004. 

Capi:taIAssets" The cosfofcompurer hardware and software is depreciated O.n ,il$uaight-Jine hasisQver tbe 
estimated useful liveS of three to five years. 

Claims Loss Ref;eirVe.s ·-Claims~oss[eser\les. repre,sent the e.st1111ated IJItimatecost . of settling all reportedaod 
,unreported •• ossesatthebalance sheet induding: the effects of. infiatiQIland other factors. as· detetnitined by 
anlndependentactuary.. Management believes that tb.ereserves are adequate, buttheultimate.costof settlingthis 
liai:>ility mayvaryJrom fheestimated amount. AccordingJiy. this. esti[tlilte is reviewed.annuaUy.AnY adju tments 
resulting ftQmthe settlement of losses: wHibereflected in. the statements. of revenue andeXpeJ1Sesattbe . ti~.l1e the 
adjustments 

Claims ServiceiAssessruelltsReserv~ -The cla.ims service/assessmentsre erve isactuarjally determined and 
consists Dfestimates fQr (lJ futmLe claims services and (2) future asseSsment by the State of Maine in connection 
with claims otiginatingin fund years through 2005. M~tnagemel1t believe,s:tl1atthe reservesare.adequate,bl,1tthe 

cosl ofsettUng this liabHity may vary.from the estimated ,nnn.",,, 

Reinsurance-TheFundnsesyeinsuranceagr:eemel;ltstoTeduce its expqsme to largelos,Ses on insuved events. 
R:einsurancepermi~s reooveryof a porti9nQflQs~ses frqmreia<;urers,althQugh it does nol discbargethe primary 
liability Qfthe· Fund as direct insurer· of the risksTeinsured. The Fund dQes· not report reinsu.red losses.!ls 
liabiljtiesluHess it jSJ>(obable that· tb()5e.losses will not be cQve;red by . reinsurers . Premiums ce(ied toreiusurers 
during 2005 and2004 w.ere$559.334 and$5;l4 095, respectively. The amounts deducted from claims liabilities 
as of December 31, 2005 and20Q4 for reinsurance recoveries were $2,890,761 and $1,749.374. respectively. 

C()nttibutions ~ Member contributions are based Oil the standardp'remi.utn · WQrkers'coJlipensation rates similar 
to aninsuted. plan .. Vat'iousprel'llil,1ID discounts and aregivento.members.. The <cQntributioo$for 2005 
have not been fuiJy determined; the current premiums are .based on estImated payroUs, Audits are conducted 
during each succeeding yeartoa41ust fotactllal payroll ex-pen 'eS incUrred by tbe members. 

Managemcnt Estimates The preparatiol1of fin.aneiaI statemefits in conforolity withaccou.t1ting. principles 
gel1eraHy accepted in the United States of A.merica requiresmanagemenqo make estimates and assumptions that 
affect the reported amounts of assets andJiabfH6es anddiscloSllJieot'contingent assets and liabilities at the date 
anhe financialstateme:ntsand the reportedamouTits of revenues and expenses dudngthe reportingpeti:o<i. 
A.ctualresults could djffer ftom • those estimates. Significant<esti,matesutil i::zedin the. preparation of the financial 
staternentsinclude claitns Joss. reserves and theclaims setvitelassessmentsteserve. 
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MAINE MUNlCIPAL ASSOCIATION 
WOlU{ERS' COMPl!.:NSATIONFUND 

Notes to Finanl.:tial Stateme.nis,ContilJiued 

DEPOSITS AND INVESTMENTS 

Deposits 

MMA 00018209 

Cash and cash equivalents ate composed Qcreash management accounts (CMA) and money markefmstruinents; 
and consist of the foUowingat Decembet31: 

iCMA- depositaecount 
CMA~ nrutualfimd inyestment sweep 
Money market mutual fund 

Totals 

2005 

$: 1,217 
52&~741 

2,333,,017 
122.307 

4.701.909 

4.8.14.216 

Depository and mutual fun.ds.w~ep accounts are pooled accounts containing assets of the GeneralFund, Special 
Funds,Workers' Compensatiou Fllnd, Unemp>loyment Compensation Fuud, P\l,b:lic • Officials. LiabiHty Fundand 
Property & Casualt:yPooL The money marketmutualfund is h.eld· ina. separate Trust sol'eJyforthe Workers' 
Compensation Fund. Only the assets belonging to the Workers' · Compensation Fund are included in tbese 
fmancial statements. 

The December 31, 2005 CMA-deposit account ba}ance of $1,217 consists of checks d'eposi'ted which are not yet 
available for transfer .. 

Custodial Credit Risk-FundDeposits: Custodial creditriskis the risktbat in theeyevt of a bankJaiJ;u.re, tbe 
Fund's depositsin .cXicess onhe FDIC.insnred limit maynot be recoverable,. The.Fnnd addtessestbisrisk by 
mirlilllizing balances in .• bank accounts. Checkjngaccountsar~ <on a zero balance basis and collected .fundsare 
transferred from theCMA- depositaccollnt on a daBy basis either to the checking accounts to cover checks 
pf~sented for payment ortail money marketf4nd autsideoftl1e bank. Funds. intheCMA - depositaccount are 
lll'sUfed by FDIC up to $10.0,000. Anyba,laDce in thisaccQunt in excess of the $1.0.0,0.00 :FDICinsured limit. is 
considered. uninsured and uncoUateralized and SUbject to custodial credit risk, The CMA .. muilla.l fund investment 
sweep artdtheimoneYIllarket fl11.lfualfundare mutual funds Qu:tside the bank. invested in short term gove.nunent 
securities. These fimdsare uninsured and uDcoUateraiiz;ed,an(i subject to custodial credit ri~k. 

In¥estments 

lnvestmcnt·types: Fair Value 

U.S. government obligations $ 56,721,J78 

Totals $56,721~78 

11 

<1 year 
to. Maturi!J 

11,024,492 

1t05 years 
to MatiUrity 

45.696,886 
~ ... " . , .. .. ; ,', . 

45,696,886 

5+years 
to Maturi!y 
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Credit risk is the risk that the in ',vhi:ch the has invested unable to redeem 
limits investments to entities that have 

it 

investment is as 
mClt1(IeOm 
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WORKERS'COMPENSATION FUND 

N()testo Fin3Dciai Statements, ContiDued 
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CLAIMS LOSS RESERVES ANDREINstJRANCE RECOVERABLE 

The amounts. snowilforclail:11S rese'tvesas of December 31 ,:Z.005,aredevel.oped from aJlactuariaJIy determined 
loss analysisandar~ as follows: 

Fund'Year 

1978-1979 $ 
1979-1980 
1980"1981 

1983-1984 
1985 
1986 

1989 
1990 
1991 

1994 
1995 
1996 

1999 
2000 

2004 
2005 

Totals 

Reserve based 
on known Actuarial 

clahns reserves 

468:,368 
140,456 
649.9;62 
43 '568 
64,458 

116678 
45,585 
77,271 

757,427 
112475 
1&6,939 
168,930 
39,377 

242,,452 
1,161,025 

659,066 
l,411 t 187 
2,1739'71 
2588.299 
2,758,804 
3,322.,5'95 

$ 17,188.,893 

17,004 
33,973 

24 
10,538 
15:·591 
28.221 

100,200 
101,676 
150,141 
106,398 
46.372 

13:5,2.96 
208,652 
171,581 
18g;431 
336,145 
222,31,9 
20Q,.320 
842;,132 

2.249,781 
4,270,66$ 

Actuanally 
determined 

Total.reserves Net paid claims ultimateclaiJns 
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485,372 
fi14429 
649,986 

54,106 
80,049 

144,899 
145,785 
118,947 
90'7,568 
'218,873 
233,311 
304,226 
248,029 
414,033 

1,349,456 
995,811 

1,633,50'6 
2,383,291 
3,430'0431 
5,008,585 
7,593,26; 

2,532,544 
3,327,467 
2,957,391 
3,977,589 
5,077,576 
7081,939 
7,098,018 
8,628,255 
7,937,847 
9,51 '1,966 
8565,316 
7,922,392 
8,849560 
8,672,322 
5,818,516 
4,008,753 
4,.883,699 
4,262,533 
4,20}'820 
5511.315 
5479,412 
5.582,117 
6,638,109 
5,882,098 
5,1 !3~OOO 
2,799,134 

2,532,544 
3,321,467 
2,957,391 
3,977,589 
5,077,576 
7,567,311 
7,272.,447 
9,278,241 
7,991,953 
9,592,OJ5 
8,710'.215 
8,068,177 
9,028,507 
9,579,890 
6,097,389 
4,242,064 
5,187,925 
4,5 10,562 
4,61 5,853 
6/860,771 
6,475,223 
7,215,623 

10,121,585 
10,392,397 
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WORKERS'COl\iPENSATION FUND 

Notes to Financial Statements,Cootinued 

CLAIMS LOSSR12.$ERVESANDREINSURANCERECOVERABI.,J3. CQNTINlJED 

MMA 00018212 

The nettlaUl1sIoss re-serves as repoIted inExhibit A include an offset tecommended by tbe independentactuary 
for loss reserve diSCQunti:ng. Tbis offs~rproyidesfmdiscountingthecIaims loss reserves by 5.0% based on tbe 
payout patterns recorded Over the Fund'sbistoty. This r eserve anticipates the accrual of conservatively projected 
investo1entincorneover the life of each fund. This adjustrnentconfonns with the fundingrequiretnentsof the 
State ·of Maine Bu.reau of Insurance .. 

has .eutered into • specific reinsurauce contracts for itldividua:l claiIns· as noted below. Aggregate 
remsuranteconttac!:Scovenng total claims patdbave heenpurchasedfor each y,ear,except 1991~1993and 2004~ 
2005,iflWhich there was llocoverage. The: limits for thespedfic reiIl.Suratnce for individual daimsaveas 
follows: 

FUfldvear 

1978~ 1979 to 
1985 to 1990 
1991 to 1997 
1998 to 2000 
2001 to 2002 
2003 
2004 to 2006 

Attachment 
Maritimel 

Regular USL&H 

$ 250,000 
350,000 
400,000 
350,000 
400,000 
500,000 

j,Ooo,OOO 
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400,000 
400,000 
500,000 
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WORKERS' COMPENSATfONFUND 

Notes to Financial StatementsfCon.fu1ued 

CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE, CONTINUED 

Fund y.ear 

1978-1979 $ 

1979-1980 
1980-1981 
1'981-1982 
1982-19.83 
1983-1984 

1985 
1986 
1987 
1988 
H),s9 
1990 
1991 
1992 
]993 
1994 
1995 
-1996 
1997 
1998 
1999 
2000 

2001 
2002 
2003 
2004 
2005 

'totals $ 

ActuariaUy 
determined 

ultimate 
losses 

719',om5 
2;532,544 
3,327A67 
2~957 .391 

3971,589 
5,077,576 

7,.561,31 1 
7,272,447 
9,278,241 
7,99.1,953 
9,592,015 
8,710,215 
8068177 
9,028.507 
9,579.890 
6,097,.389 
4,242,.064 
5,187,925 
4,510,562 
4,615,853 
6~860,77n 

6475,223 
7,215,623 
9,.021.40.0 
9,.312,529 

1Q;121 ,.585 
'1.0,392,.397 

179,,733,720 

Ultimate 
specific 

reinsurance 
recoverable 

38.0,643 
62,621 

43&,045 
27~~Q43 

697,.07.0 

4$,416 

145,.143 
821 ,833 

430,372 

133,55.0 

4,815,119 

Ultirna:te 
losses, net 
of specific 
recqvery 

2,4.03,668 
2,946,824 
2.894,77.0 
3,544.544 
4.803,6:.13 
6,870,241 
7,272,447 
8,549,360 
],8.42,046 
9,5.92,015 
8,664,.199 
8.068,177 
8,883t364 
8,758 • .057 
6,.097,389 
4,242:,.064 
5HH,925 
4,,419,921 
4,615,853 
6,43.0,399 
6,475,223 
7,.082,073 
9,.021.4.0.0 
9,.019,351 

10,121,585 
1.0,392,391 

174,918,601 
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Aggregate 
reinsurance 
attachment 

1.,.oOQ,OO.o 
1,641,658 
J ,8%,3]7 
2,756,246 
2}987,190 
3.379;864 
3,913,707 
4,923,8.03 
9,280.,199 

11 ,524~021 

12,871 ,277 
14t541 ,,254 

13,858,008 

13.4.06.985 
I.l,636,779 
12,.000.000 
7,894.675 
8,595,625 

9,733.33.0 
lO,]U,749 
11.329;9.07 
12.156.437 

182,OSl~031 

MMA 00018213 

Ultimale 
aggregate 

reinsurance 
recoverahle 

1.05.0,507 
138,524 
557,354 

1 ,423~769 

2,956,534 

Ultimate 
TOTAL 

reinsurance 
recoveraJble 

884;8S6 
1,431.,150 

2.01,145 
990.399 

1697,712 
3,653,'604 
2,348,644 

728,881 
149;907 

45,416 

145,143 

82 ~ 833 

90641 

430372 

133,550 

293.178 

9,231,342 14,0'46,461 



A.M. BEST RATINGS 
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Notes to Finaocial Statemen.ts, Continued 
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Reinsurance or excesslnsurance for the fund years has been providledby tneJoHowi:ng companies. 
2005 A. M.Best.rating for each coropany is also listed. 

Pundyear 
1978-79 to 1979-80 
1980-81 to 1981-82 
1982-83 to 1983'-84 
1978-79 to 1983-84 

1981-82 to ·1983-84 

1985 to 1990 

to 1986 

1991 
1992 to 1993 

1994 to 1995 

1996 to 2004 

Reinsurance carrier 
lntemational Insurance Co. " (ISU C) 
United S'tates Fire Insurance Co. 
General AccidentJl'ls. Co. ofArner. 
Employers Reinsurance Corp. 

Northwestern National msurance Co. 

General Reinsurance Corp. 

Insurance Company 

·Spedfic 
Specific 
Specific and 

Aggregate 
Excess 

Aggregate 
Specific and 

Specific 
General Reinsurance Corp. Specific 

Amedca Reinsural1ce Corp Specific 
""'",,"' .. ,,, TIG Re.insurance Cpmpany) 

Specific .and 
(foonedy Aetna Casualty &.Surety) Aggregate 

Safety National Casualty Corp. Specific and 

UNPAID CLAIMS UA.BILITIES 

A M. Best 
rating; 

(not tated) 
A-(Ex<:eUent) 
A (Exoellentj 

(not rated) 

Fin size 
cate.got):' 

(not rated) 
xm 
XlV 

xv 

(not rated) 

(Superior) XV 

B·(Fair) 
A++ (Superior) 
A (Excellent) 

At (Superior) 

xm 
XV 
XIV 

XV 

A (ExceUent) IX 
A (Exc~Uen:t) IX 

the estima.ted costs both reported and n""T·"",."·''''1',,. ,-I 

estimates of both future payments of losses and related claim service reserves. 
in these aggregate habil1ties as of December 31: 

Incmedc1aims and claims service!eserye expellses: 
Provi£ionfor insUred events ofthe current year 
Increases in provision forinsured eventsctfpribryeatS 

Total insured claims and cIaim..~ service 

Pa)'ments: 
Claims ,attributable; to insured events of the current year 
C laims attributable to insured events of prior years 

Total payments 

TotaJ ·c1aims lossalld claims service. resprvetiaf end: of tear 
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10;644.374 
0.848.52:3) 

2,810,53.8 
5,910,919 
8,721,457 

$ 24.512.198 

1 hZ68,44 1 
1.675,614 

2,932,275 
5.800,702 
8,732,977 

24.437$04 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS~ COMPENSATION FUND 

Notes Financial StatemeD:ts~ Contjn1iJed 
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Reinsurance premiunis,daims servicefees and administrative f¢.es are recorded! as expenses in ·the in.itial 
year of ,each Fund fot all of the servicesexpec£ed to. arise out of rhatFun& Change-sm these expenses are treated 
a.scunent income or 'expense. 

Inordet to provide full ftmding, the Workers! Compensation Fund Trustees haveappr{)ved various transfer. 
between fund years. Ttansfers affec:tedduring 2005 are-shown wiibinSchedule :L 'The net ofaUlransfers made 
between Workers' Gt1mpensafiortFunds since incepti.on is .re:/lected. rnSche-dule ' 3; 

NET ASSETS 

Undera-policyof th.e Trustees of the Fl.uld, net assetsl)fe segregated intp- four components .. 

A.mountS<lrlvested in capllal assets, net of debt and depreciation repr.esentsthePund's equity in daimsand 
underwriting software heldjointly with the>MMA Property and Casualty Fund. ASQfDecember~l" 20:0.5 and 
2004, .investedincapjtal assets, net of related debt anddepreciatioIltbtale<i $3t8.173 and $371,332, respectively. 

The. amOullt resttictedJor statutoryftUidingis calculated. by Minde.pelldentactuary .toa ·'·75%coufideupelevel 
based on the loss development vaxiatjonsexperiencedby t he Maine Municipal Assp-ciatkm' 'Workers' 
CompensalionFul1d over itsbistory. The.caiculationindi<;ates. that this: reserve plus the claims loss re · e 've and 
claims servicelassessmentsreserve wiH be adequate totbat confidenceleveI to' covervaria:tlonsitl<th.e claims loss 
reserve development, Tbis adjustmentalso coruorms with thefllllding requirements. of fbeSlate of Maille Bureau 
of Insllrance .. As ofDecembe:r 31,2005 and2004,tbe reservefotstatutoryfuflding tota[~$J.378,297ilnd 
$11382,759. respectively, 

Tbe Hoard designated amount is maintained to recogrlizethepossibility that actllallossdevelopment may vary 
from tbee~pected development undedying tbe lQSS projections, .An independent actiJary has .calculatedthis 
reserv{;: to provide an additional reserve up to tbe 95% confidence As of December 31, 2005 and 2004, the 
Board designated reserve totaled $2~ 108,815. and $2, lOl,845. respectively. 

Theoontingencyreserverepre.sents accumulated funding in exces·g of the aIl101Jnts invested ill capital <:iSsets, the 
slatutoryrequirementsand theboarddesignatedteseryes. The Workers' Compensation Fund Trusteeslu~ve 
established tbis reserve to he held fort!ile future fillanci.",lstabilitypfthe Fund. As of December 31, 2005a:nd 
2004, the Conti.llgency reserve totaled $32.159.103 and $29,645A3 1, respectively. 

CONTINGENT LIABILITY 

The Fund purchases cerlainann:uity contracts from third-parties. to settle claims liabilities, Theseliabilitieshave 
he(!.n removedftqm the statements ofn~tassets . The annuities have been purchased from b.ighlyratedinsnrance 
companies arndrnanagement believe · thatthe likelihood tbat the Fund . will be required to make futtrrepayrnents 
on thecla:ims is<remote. The aggregate originaJpurchase amou.nt of such annuities at Dece.rriber 31, 2005 totaled 
$8,101,992. 
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Section l1IE3· of Rule 250 requires that . members who haveleft.a: group self insura:llceplarrare liable for the'll' 
proportionate shareoftheincre.me.ntaldifference between funding at the 90tb confidence le:vel.and the 95 th 

confidence level. The Rulet'urther states thiltthe group must inc,.-easeit.; security by such Stuns. 

At Decemher31,2005, 'the Fund maintained security for aIL fundyearsator above the9S tb coufidencelevet 
Therefore,aU departed members bavem:ettheirobligation to fundeXpoStlres to the 95tb confidentelevel and no 
adefi tional · security is required. 



19111-79 197j),80 19S0-ll1 11)81-82 
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MI\INf; ~ruNlCIPALASSO.CIi\·nON 

WOltKERS'COMP~NSATtON FUND 
SIJ\lMI~nt 'of Net }\sselsb"Fllrtd Y tar 

,QeI,'elllb.r 31, .2ims 

1981·113 19!tlM 1985 

!relwlul~ t 

illll6 l!l87 1988 1989 l??{l 1991 1992 1~93 

qMh"fldc~sh ¢tlOjv~l"p(~ $ !J ?Z tIM 1.211l 1.179 1.146, 1.11;\ SilO'! ~,74g 1.98(; 10,468 11M":) 1,4:,~~9 ;!$;On 3t9l1 4Q,I:lOQ 
hllre,llI/eJ'lI" 

~~<'tll';t~l(l bQlld$ 
U.s. Govemln<;ot~Jorijl~L 23,608 23.464 lJ,%5 2],355 22,702 23.445 I{)IlM6 1.13.721 )58,123 207.3~2 38~.Z4 J 296.967 5?4.99!l 652.232 192,479 

... TQI'l1i!IVeslineJ(ls. 13.,608 23,464 2'3.965 23:355 22,70,2 2:l.245 100,/>46 WI72! lSS;22J20tj~. 3SS,24l 2%.9!\7 ~54;99(} 6S2,tn 792,419 
1W;o11ll\Sretei''1I.ble ········ . . .... . 

A!riuedjuler~l re~v~ble. 149 249 253 246 UO 245 1,697 1;202 1.671 lit'!! 4,%9 J.BS 5,863 6.$9Q 8 .. 372 
Prep!i1d~~P;Q.\e~ 
GnJ,lit;J.l jlJ>s.,[s: . 

Y<lI)'\P9tt#syslmn 

Ac!Cuolllhu~d deptc~1~liou 

Ciil1iii,i 19~ l"sct\;;:~: 
Clulms n,se,'Vec 
ReinSlJr-a)l~e- Iecoverjlble 

Sl'Pp.lelll¢nl,\J bend/IS n,na feci/ventj)l" 
Lo~$[~er:. .. ~iiC\llm\ i n1l-

Nel ~lai111S l(),~$ teWlYe!l 

ClailUsservlc~J;\,S¢$S1Il!l!ll$ tes<:[ve 
Net diui!iijQ~lIreS<ln~s 

(I ,P1") 
174,419 

( t79,(76) 

W71) 4$.430 17,1)'14 

649.9$(i 
(659.066) 

52,424 

8 

B<llIfd'designafed n 
~(mulll\eDcy2:;.049 24.897 .15,423 24.7802$,0.65 24,6113 125,012 . iO),OHl ! j 5.435 

80,1)49 14"",&99 

(876) \I ,5.86) 
19.173' .. . i4-3;3 1j " 

10,633 ll.lIl? 
89.&06 L65,130 

6IM2.~ 119,l101j 

$.840 1O,6OJ 

5,.3'1:\1 7.(197 n,902 
Jafr•4@ 31)5.412 U5,4,5V 

1.':0.-£-1(1 "'I,fU. n>4n :llIun"" T<lt .. I.M~~SSets: , t 25,1149 ,24(191 25.428 24,1~i) _ n.~5~065 24;6(13 JtS,02l fAA,OJ9 l1S.:t5tLs~ws.. • ""n' "Y"'~ 

III 

'4(1.785 118.~4'1 901,5.{iS 
(620,l49J 

(l,;.W5) (1;9~8) (3.143) 
144.1\10 116,9tl9 :u!4;,(l7tj 

]8;(5l 30.&,~l 99.1.03 
Itj2,94.! ~()1,8.71 . aS~0l79 

lOt,$71 3~J,179 

lO.516 tZ,7(\5 14,;591; 

14,13l! 11,491 1'0,22'1 
401,:m 4$3.91() ,122,.800' 

42S~ 484.172 457,672 
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MAINE MUNfCfPAl> MSOCJ;\TlON 
WORKERS' COJ\:(P':lllSATlQNFLlNO 

SQit;'melj[ Mlt".enues, I!:"-Ifenses, lInil ~h9Jig,$in Net Asseis hy :llund Year 
____ ~. ~ __ ~ ___ ~. ~~~ __ '!!I.~l!!!t~JIO<!_~·Idl\d~~nfb"r31,20(i5 _______________ _ 

1;'du:dumt 

11}71f.79 1919·SI} 198(}..Sl 19111·82 1981·11) 1983-84 1955 liJ86 1981 1988 19/{9' 1'Jl)lJ 1991 1992 199;1-
liultdy'e:or tiuhllVe~f ~'u"dY~"r j'un,lYear ll)lndVllllr J;III\,IN~lIr ~-"lttl Ye"r llUlldYea'f 'flundV""" l1ulldYellv ~\II1!lteRrFmldYear FUOldYeav FumIYclI'rl'olllPlc"r 

Net <l¢.flItib;ur[QUS 

.\JlvesHuent f nCQQI<l. 

TIlI.I I<:CVl!4111 

El\~: 
Ct~i!lwp;tid 1..070 29,211 
q~!!ll$r~$'1n,~·c1Jl'Tj)1ll ~~;Jr a<j,iu~mJe~J 2()o,841 
SlIhl<Jgl!!iull tllCl)Very (2,9G9) 

17,868 
15,733 

31,055 
44<iAIQ 

7,900 
1,900 

)1,750 
(58,689) 

6,139 
6.119 

32.l82 
87,942 

10.647 
1(J.641 

n,442 
13,442. 

I\lUOS 
(1.3l,38:1) 

(I,34!~) 

16,312 
15,311 

1()7.(i61 
(13,00.7> 

D~d~q,II1I~ n:ct\\lc'y 
lIl!"'llll~~h1iil~" !QSS· I.07!) 121.149 "3'~;liOJ . 4nA65 -(I 93} C4(),?39l 110,1;<,4 (1 15,,;i62) (311.n4) \14.$54 

Rei"s"Ill!)~e {~tl\'erea . . . . . (30,791) (:m.!l9~) .. (St},{\43) 
Reill$\!r"I)C'H~<:!j'~l'labte m:/jv$\m<w (La7!!) 096,352) (l2,908) (427,955) 
SUilpl~n)(lmall)¢il~fits liM! re~\I'':llibre 

Net ultilllJ\I<) d;lj ''il.'dus$, {l,lllJ (l9J) (40.939) 1:10. 1:/.4 Ot;.S<J4) (30,\12-4) (58,6q{t) 
1"ossdiS<:9uIltUIp 10 ... 6 641 1963! . f.J.il1 . 1,438 6.IQ~ 

N .. ,tdaill1)iC~pense (J,IOO) ([81) (4(J;rJ1) - 119;16t U (l14.~11j -(Z9,4s6.)uH(5 I,9-:!Sl 
RefuslJr~ucel'l'emlum 
Pwr~sJIlMl {ier~i~ec feJ!~ 

93 (J57) 36,880 (13,2,0.9) 2,8'76 (12,374) (4,81 I) 

(357) (5),50<l) (41,8(;Q) 

475 -472. 484 461l 2.54 4(iO (11.725) 2,455 133.443) 4;644 61,400 (115,89g) 141,(l40 55,31)2 13,111 

lntef'f'ftld!'fansfers: 
TQ..~5 rurill ______ {J,:tS_~)_Jl,m.L __ J47(,L_ (1,006J (64,1:61) (2,;!55) {lGS,8S0) (1:u,1ggL__OJ.L~~!J~~J?-1.105.L--.J305.Jj8) .. (U0256) OI1.:U.1) 

Netchang.e iltnet flS.sets (l.!St) ([.2,~j) 5SIUiJ$) (64S07) {1.7';l5) (l1,725) >1,455 {1.42Jl)J) (US.I44) 49.717 (I 97,tOJ) 0(3318) (;20S,2.54} (244,220) 

f'leta~"(\ltic,I1¢lliMJn$. 15.9:lP _ 1~, 140 Z5,310 2fj,:118 8') .• :;12 ;t6AS1l IOOS64 1,$7,179 j!l9J)43 S 
~==~--~--~~~~~--~~~~~~~~~~~~~~~~~~~~~~~~~S 
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.97R-79 :l9~9-1l0 1~80-81 

89~.l!J6 ~193,194 

to." conltol <;.edil 
IVledicaJd"dncfibte ct~dil .. ... .... . 

1\:1;\1N£ .M UNICW,\l,.ASSOCIA'fJON 
Wo.RI<J!;ns' COMPENSA;DONftJND 

CUJUulath"e Sbl'lcilkent orltev;;-tlue:S::B'id ·Expt'M-t§: 
1",,1' 111. "" . .;",1 NQ'I'tllJbO:t 1,197.11 ihro'igh D .. cenlber)i,J~)5 

1981-82 19$2~lil 

4,S9~,671 

(4SIJ,$~7) 

1983·84 1985 

6,021,088 
(851,6S4) 

1986 

6,~3MIS 

(9~O.iitm 

1981 i988 

II ,891>/146' 
(I,2[(i,~58 ) 

1989 

13,3'24,t25 
(1,027)l54 ) 

l '!!lfl 1991 

16.'116/)20 
(l,-l26.079} 

Sdle<l"r"l 

1992 

N<::lc·(l!1!fibu,iiol)~ 1l~;S.>6 2.W3,l94 2,616;~4 · ~,81{,,1.51! 4,136,I04 4,83$;691 5,J68.134 $,snj527;211,$05 IO.Gll0-,588 12,296,211 t:MS2,:312 14,747,941 12,093,443 
fu~~"J::iJic\'lUJ'" 327,(}28 810, 146 64:\,168 1,470,7(15 l ,41.'l,73.9 1;257,655 l,027,3JZ 1.153,934 1;a!l4;101 3,9"70)26 3,800',232 3,69M511 4, 111,694 3,408,754 
Mfscellu~,,"a revenue .. 35 234 123 (U5) 891 2,130.. 2..3n nXl1 3,703 2.3<i I ·2,911[ . 2.04 $. u .},93l\ 

TQIl!fre:¥eu~el;U6;464u · !l.,OI)8,375 3,259,43(; S;2"'7,646 5,61 1,,718 6,094,237 6,l98,4~6 7,I}t'i73 1l}.1~3.M' 14,6Ss.,()1.7 16.1199,3G4 17,3l1il;(j$1 18,t\91 ,683- 1$,506.tJ.~ 

Rejnsurallce ,e"overetl 

R,,1!i~u.li!llC¢r.¢cov~fn.ble, ad.ius!m~nt 
Stipplem,enltd benerJj~ Imllll'llc.llYe(llhl. 

1,~j~ ,~"4 

2 .•. ~j2,$44 
(884,8Ji/i) 

3,357,987 2,988,697 3,993,$34 

(l5,945) 

;l,9f?'~9 
(9$l/,n9) 

(1,070) 

5.131,404 7.IlIl,8;W 
485,)n 
{99,88I) 

7,567,311 
(J,160,7.2l) 

(492.333) 

...... ....... . . ·N<:;l1l11ilJ)u.te. e!ilill)$ 1'15$ . . .. 1l9.Qc7(i 1 ,647 ,65S· 1,896,311 2,756;247 1 ,93'/,190 3,379,aG4 3,913.701 
Lo~"'isc" )lIJltil!" 

Net cl.1IiID$ e~pOll~" 
R"~n"c.Pf\lllljlllll 
C11lil.11$'$lll'\'icu ["II" plM 
~Q$.o;-conlrql --S~Jvic-e. 

,M.hilli)l!ftj!ive. sGt¥icc 
Reg,dlltpry !lS~1lSSIII~lI\$ ijnd fees 
Cluh'1S 5ervice/~$s~s~:: t1$~r"~ 
S"fety .nU ~"J",bllshj l"l!rallls 
Tra~nj;Jg_eKpeIUle 

!Jepre¢iatiOil ~'P¢lls(: 
l\1tllnterUl,JJce,_cQnlfa~l5 

719.076 
m,2:)1 
82,296 

IM27 

) ;647,658 
312,790 
176,497 

49,349 

tlMdeliU ,dlwd lQ(UJ9Q 73,229 

1,896,:m 
419,524 
236,470 

2356,217 
478;57jJ 
,,27,459 

254,892 
6,1'23 

2;987,fw----
3.63,6SQ 
38G,512 

:wa,727 
232 
9j 

Ittle("~U"r'1U(t 188,639 j9i,m 537,138 793JI!!1 S08,731. 243;5Z§ 

660,,000 
402 

52,94 1 

4,223,80] 

A,923,'lI03 
1199,461 
41J4,3Q9 

441,000 
3,11)1 

~:t,!l91 

S)!\9,36() 
{I 

8.549,:"'5? 
I,JI8,l.I9;jo 

4-lUi).5-

".'~!i7,988 
)15..78$ 
(6S,59<l) 

8,Q6~,177 

16,\46 

S.3.1l3~364 
··1.\153 

8 .~i!L4Oii 
1,251l,J\M 

(;\2.:119-
~H,n'l 
S51,S69 
163,681 
30,8112 

500,OUQ 

1tt1""Cl;I"i<ll"~~ .. . ... ~,ff30 L1l5,i6ll 81,90'4 
.'rOla1"KPeO'''. 1,241,865 2,8St .513 3.HS.11D4,617. HI8 4.645,)(11'; 5,!}()!f,411 5,498,953 6,494,~S H,141j.,441j ro,405,48I 12",777;949 12; 11l1) lJ ~~,787,041· 12,1S8;9H!i 

CIJlIngelftOOlassets beror~ 
(ll.4ill) .156.&62 f14;466 670',4JI! 

rl1l~rll",d urulSrers 46,450 (iJt,9(i5> (645;618) 

966,551 699,413 6l!1.6S3 4;24:9',536 3~'j:Z1,41$ 8,014.636 I,94tH<} 

(\141,487) ( I,05 1,153) (S74;4H) (SJ~.634) 1,710,447 (4,(la'J,9i8) (~,Oi)l.461!} ($,1l112,)14) (',!,64&,71t) (2..162,915 

~ 

D ~ 
~ 
~ 
~ 



Loss: tliscoUilllH 
Nelcl3J1iIS ."P~IQ 

Rciustlt~Jlc~ p~"fmfOj'1l ' 

CI",1ll'l ,oiV/i:" r"" p~'1 
L4~-i;';l_til.*fQl $~Mc:e 
~~dm~8livo $Qivi,ce 
&!\ld. t"'l' ... s~"!Ii mi<l r""" 

Imhipgr3(rts" 

h."'liWJ;lI."""'f~l1! 

4.0141J80 

(J,S56,1H} 

5,~J2,5o:) 

2.18,813 
(~',987) 

I>,1)?7,m 

},Z~O,QOQ 

"',1.1$,944 

t6,4~5.1I3) 

4,1 1),403 
'lJ:;1,))] 

{IM.6~O) 

,4.?~~;06~ 

1~,l~9 

7.24~,(J14 

4,984,937 

(4,49~.;l6n 

1.964;~.1 

2;6&MV 

MA1N& ~lUNfCJI'''l,M$I)ct.\·n{)N 
\VOltKF.RS' eOMPWAtlUl'lFUNfJ 

C ulh"iati,,"e Stlh~JiI~t 9( nt.~;tn"~,~a -Eipcti$e&" Cmuitmed 

Ni~9,~5 fi ,~4M~1 l,'11't'lfll! ~,'4~.lTI 
1 ,6J3,~Ou l,)g1,~90 MJl).'ll! 5.008,585 

((,~.279) {I 93,S42} (S3,m) {~,91ll) 

!11,Oj91~lt!!!l (9,027) . {7,4QQ 
,215,623 ~.OZI,l99 1',)li.5j!9 lO,l21,S8S 

511.P6 ~7,723 l l)'l .. 3"J 29',711 
l,9JO,4'1'2 2,7.86,467 Z,47J.G3c\l 2.9M,WlI 

J&7.Jl6 2'l'f,JJO 49G.+m ~3Q,~71I 
196;231 29t791 M2,~JJ ?-1'l;~8,4 

51.996 4l,91!~ 41,3'15 39,~ 16 47dlQ 15-4,1!l\1 
3,850 3,14$ 6,394 IMO) Z),O>13 10;949 

lSM5! '~I,S1~ ::Hi:tKufi 38.S;:l9J J91Qn 498,927 

1,591;913 81U15 (2,24I1,{i$9) (2.mlJ~O) (l,m,80li) (i.,ZZ~47l!) (9J8,~,6} (l,(J(Z;8 , 8al~ 

4,k7~)4j6 ,,~lIlI,P.J6. 4,43;1.900 J,(i()l,1M7 J,8li'.UZ 1.441,9)9 ),4$6.'»1 l,1~1,qll 

Stfiedutt.' J , -C(II~t 

lOO~ 21J!l6 \\less ~fC'TTairll~ 

l.lHo.$l& m .629.1n4 
',59l;'6~ ZG,ttll,9'5<l 

(5.07'n (z.m,76&) 
__ .J~J251 Jill!i,j,'!l1.~ 
lU,~92,39'i 179. 7H. nQ 

100,261 
2,841l.1B6 

4GQ.W: 
1.l44,a5'S 

29,173 
U3,()Ol 

('(i.tS9~) (l) 

l,691.Q58 

B'UHJ. 

{8ZjM~) 

933,80S 

(5~;4~;) 

IOQ,OO(l 

(n,.1~5.1ClW 
(2,1I9(1.I~tlJ 

JU4'/.9'H 

l:''f<lm MlI-tAG"" .. a1 l'ood ~1 ~,~H ill¢,4M 

y" ..... Ital~, .. ,dhJJl S'!S1,.m 4:to,!9.l ... 491;!i:!p. 4;tfTh'984 5r~'l!,.lJ9 6,439,155 'l,~~)41 1,656".ifS7 t ,1'),'17 _ ll.ltM~! 2pl7.11f hOS,9$) j,3l2,463__ JJ} ,.,lllt,«i (t~~76 _)$;ii6(,3~ 
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MAINE MUNICIl'AL ASSOCIATION 
WORKERS'COMPENSATIONFUNDS 

Te(i <Year Claims Deveiopment.Wormation 
Deceblber31~ 2005; 

The analysls gives a summary of thein'Comeand expenses by fUIlicl.year, a~ong willi comparative 
d~ta on paiddalms and incurred dainl!; sincelnceptron ofthePltlindYear. 

Reqtl:ired conttibutlonand Investment income: 
Earned 
Ceded 

UnaHocated expenses 

Estimated Inc\1ned claims and. expense, end of policy ·year: 
Incurred 

Net incurred 

Paid claims (cumulatNe) as 
Endofpoliqy -year 
One year later 
Two yearsJater 
1'hreeyears .latcr 
Four years later 
:Five years later 
Six years later 
Seven years later 

Nille years . later 
Ten yenrs later 

Reestimat¢d cc(:!.ed daimsandt expense 

Reestimated lncurrecldairns and expense as of: 
End. of policy yea.r 
One year later 
Two years lat~r 
Three years later 
Four yea:r:slatt::J' 
Five ye!!rrs later 
Six ye&Tslater 
Seven years later 
Eigbt yearsJater 
Nine years . later 
Ten years later 

Decrease :in estimated incutted,c1aimsandexpense 
:frontend of policy year 

25 

$ 

$ 

1996 

11,560,.614 
949,462 

10,611,212 

3,477,963 

6.741 .278 
6,.741,278 

1 213;296 
2,.?70,01:$ 
3.406.083 
4~n7,304 
4.420,349 
4,552,294 
4.934,472 
4981,33 1 
5,090,809 
5, 128,080 

6,741 ,278 
5.662,1,8:7 
5,619.419 
5.866,346 
5,422,W8 
5,280,704 
5,328.352 
5,30.5,259 
5,213,968 
5,T87,925 

1997 

9,47 1.401 
84:2,497 

3,628.904 

2,631,673 

6,930,818 
6,9.30,818 

1,522,4:80 
2,4'80,061 
2,985.6'77 
3.482,11S 
3,620,624 
4,013,950 
4,10.5,047 
4,198,{)25 

(6,200) 

6,930,818 
5,299,270 
4,798.,649 
4638,547 
4;342,153 
4,535,104 
4,442,699 
4,501,660 
4;5lO.5'62 

Sthedule4 

1998 

8.,498,882 
508,299 

7,990,583 

2,601,355 

6..180,377 
6,1~0.377 

1.499,370 
2,616,541 
3,243,287 
3,620,890 
4.,01.3.,225 
4.097,062 
4,193;849 
4,32) ,952 

(170,000) 

6, 180,377 
4,915,253 
5,075,135 
4,74J .715 
5,284.0:W 
5,095,260 
4,.690,726' 



$ 

MAINE NlUNICIPAL ASSOCIA 1'lON 
WORKERS1 COMPENSATION FUNDS 

Ten Year ClaiIIlS Dev;(llopmentlnf()rmati{)n~ Contilliued 

1999 

7,258,874 
474,434 

6,784,440 

2.,703,184 

5,507,742 
5,507,742 

1,685,234-
2,947,430 
4,006,97,3 
4,677,433 
4.,970,990 
~,3 1 2.359 

(411,700) 

5.507,742 
5.,616,297 
$,900.,271 
6,2J9,413 
6.,361,530 
6,812,567 
6,8601771 

1,353,029 

2000 

7,592,725 
615,289 . 

6,977.436· 

2,641,891 

6179,602 

1,$73,100 
3,731,396 
4,697,~42 
5,215,2.31 
5,,612,268 

6,179,602 
6862,389 
6,950,31 3 
6,450,286 
6,75278;3 
6,475,223 

295~621 

2001 

8,182:,434 
472,360 

8,310,074 

3,008,051 

7,.390,466 
7,390,466 

2,218.838 
4,033.996 
4,.69'2.702 
5,318,881 

7,390,466 
7,809',051 
7,03(),606 
6,995,596 
7,215,623 

(174~843) 

2002 

10,392,390 
597,909 

9,794,48 1 

8,053,929 

2,445.502 
4,566.870 

8.053,92$1 
8148,115 
9A.52,075 
9,0210400 

967~471 

26 

2003 

12,276,836 
648.343 

11,628;,493 

3,980,603 

8.688,299 

2 466.468 
4, 68Q,4()1 

8688,209 
8,900;125 
9,32;] ,529 

633,326 

MMA 00018224 
Schedule 4, Cont. 

2004 2005 

13,778.,981 
510;909 537,943 

4,786,931 

9,99[;417 9A8S,U5 
9,991 ,411 9,488.1J5 

2;932,275 

10.888,106 10392,397 
10.,121.585 

(766,521) 
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WORKERS' COMPENSATION FUND, 

Financial Statements 
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Independent Auditor' sReport 

MAINE Mt:OOCIPALASSOCL4TION 
WORKERS' COMPENSATION FUND 

Fil1ancial 'Statements 
Ff}r t~~ years ended D'eceDloer 31,2006 and 2005 

Table ofConteuts. 

Management Discussion and Analysis 

S:tatementsofNet Assets 

Statements ofRevenuealld Expenses 

Statements of Cash FloWs 

Notes to Financial Statements 

Additional 'Information: 

",,,,,..., ",,,. by Fund' 

StatementofR,eyenue, Expenses, and Changes in. NetA,ssets hyFund Year 

Cum:ulative Stateroent of .Revenues and Ex.penses 

Year Claims Development Infonnation 
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The Board of Trllstees 
Maine Mimicipal Associatio'D 
Workets~Co:mpensationFund 

llJIdepertdentAudjtor'sRepoIt 

'\y,e<bave •• auditedthe accompall)'mgstatemetlts of net assets 

MMA 00018227 

Compensation Funda.s of December 31,2006 and 2005, and staten.lenfs 6frevenue and 
expenses,cilanges in nelassets, and cash flows fottheyeats then ended, Thes~fi~'aQdal stat~mentsare 
the responsibility oftbeFtmd·smanagement. Our responsibility is to expressarIopinion olltbese 
financial statements based on our audits. 

We copc;:l!lJLcted 'Quraudits in. accordance with U.S.generaUy accepted. auditing stan,dards. Those 
standardsreqllke that we plan and perfo:tm the auditto obtain reasonable asSurance about 'whether the 
nnandalstatements a;refree of materiaJmisstatement. An auditincludes. examining, on a t:estbasis, 
evidence .supportingthe amountsand disclQ$u,feEl in tnefinallt;.ial statements. 
assessing the accounting prin.ciples< used and Significant estimates made hy managemetlt, 
evaluati:ngtheov.eraU fmancial statement presentation, We believe that QUI alldits.p:rovjdeareasonabJe 
basis forollI'opmions. 

In oUt Qpinion, theiinancialstatements • referred to a\)ove. present fairly, in all materi,all'espects~ the 
fmancialpo$ition Municipal Association Workers ' Compensation .'Pund as of December3 1, 
2006 and2005 and1:lleresults oiitsoperations,changes in. itsnetassets and 'its cash flows for the years 
then ended in conformity with u.s. gen,eraUy accepted accolli1tingprinciple~, 

Th!emanagement discnss.ion and a.nalysls,as listed in the tabJe ofcontents, is nota required part of the 
fmaDcial statement'3 but issuppEeJililentary infonnatiOi1 required by the Governmental Accounting 
Standards Board. We1:lave app) iedcertain limited procedures, which consiste£i principally ofmquiries of 
management regarding the methQdsofmeasurementand presentation of the reql1ired supplementary 
infcIonation. However, we did nQt auditthe in:formationan.dexpress no opinio1"l<otl it 

o.ur audits were conducted for the purpose of forming opinions on tbe basicfmandal statements taken as 
a whole. The additionaliniormationpresented in schedules 1 tbr'otigh 4 is presented for purposes of 
additional analysis and is not a required part oftbebasic Imancialsiatements. Such information has beefl 
subjeetedtQtb~audhlngprocedures applied ill our audits of the basic Un1io(;Ial sta:teIIltlil:ts 

opinion, i.sfairlystated inallmaterial.respects in rela.tiontothe ImanlctaLsltatl~lneD1:S 

~n ."'.r/=-tl~ 
i\p:rU 4, 2007 
South Portland, Maine 
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MAINE M'UNICIPAIJ ASSOCIATION WORKERS' COMPENSATION FlINn 

Management Discussion and Analysis 
Year ended 20g6 

Thiss~ction · of the Maine Municipal Association Workers'Compensatioll Fund {the Fund) anIlualfmallciaI 
report setsforth a nattativeoverviewofits·financiaI activities for tb.e year ended 31, .2006.~ 
tead it in conJunctioI1 with tbe Fund' sfinancia 1 statements. and accompanying notes. 

OVER fl1EW OF TJlE FINANCIAL S TA TEMEN TS. 

The Fund! S fisba1 yeat is January 1 throughDec.ember J [. The annual financial report 'Cotlsistsoffour parts: 

• ManagementDiseussion and An.alysis 
• B.asic Financial Statements 
• FinanciaJ Statements. 
• SQPpletnenta.ry IMonnaHon (Schedules) 

1\1anagemen t. Discussion and A~alysis provides anarrativeQveryje\" .of the .Statelllents andc!:mlments on 
significant developments during. the reporting period. 

Basic •• Finaud al.Statem.ellts •. in.clude: Statements of Net.·.Assets; Statem.ents . of Revenue and Expenses; 
Statements ofCh~nges in Net and Statements of Cash Flows. 

These statements presentthEl' Fund's; status at December )l, 2()()6 and finan.ciaI developments duting fiscal year 
2006. fot all f U'll d years combined. 

Notes tQ Financ1al State.mell:ts provlrde explanations of the accounting pri:t\:ciplesfollowed and of key itenis.io 

Snpplemental Se:b:edules include analyses. of Fund assets and .reventtes . and e:Ac-penses b.yfund year, and,ahistory 
of claims development . for tIle past ten years. 

FlNA.1VClALlJIGHLIGHTS 

For aU fund years combined .. developments in calendar )fear2006 included: 

It 31, 
... Cash and investments totaled $63, 167,543, an increasE! of5.7%. 
• Revenues ill 2006 totaled $18>030.317~ an increase ofl2;(>%. 
.. Exp~n~e<s in 2Q06 totaled$15,806,.433, .anjIlcrease Q( 

1 
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MAINE MUNIClPAL AssodIATIONWORKERS'C()MPENSATIONFUND 
Management DiscuSsion andAnalysis,Continued 

The foUov..'ing table summarizes 

.ASSETS 
Current Assets 
Capital 

Total Assets 

LIABILITIES 
Net ReServes ~ Cl.aims. Service & Assessmellts 
Other Liabilitie 

Total Liabilities 

NE1'ASSETS 

Board Designated R"eserves 
Net Investment in Capital Assets 

Total Net Assets 

63,859,810 

64,093,.229 

28,854, 105 
50,852 

2,316,.820 
233,419 

38.188,272 

12/31/05 

60,213,88D 
318,173 

60,532,053 

24;5 12.L98 
55,467 

2,108,815 
318,173 

35,964,388 

The 'foHowingtable summarizes. the Statements of Revenue and Expenses duringcatendar years 2006 and 2.005 
foraUfund years combined. 

REVENUES 
Member Contrihuti,ons. 
Illvestmentand Other Re enues 

Total Revenues 

EXPENSES 

NetClaims Expe.nse 
RemsurancePremium 
Safety Scholarship and Grants 

Total E~eDses 

CHANGE IN NET ASSEl'S 

2 

12131/06 

15,218,607 
2,B11,71O 

10,,586,636 
584,.974 
202.992 

15,.806.4.33 

2,223,884 

12/31/05 

14;677,224 
1,189,620 

8?743,22:5 
559,334 
205.406 

13,403.823 
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MAINE MUNJCIP AL ASSOCIATION WORKERS' COMPENSATION FlJND 

Management Discussion and Analysis" Continued 

ANAJ,YSIS OFFlNANCUL DEVELOPME/Y.TS/NFISCAL YEAJl2'006 

The.· following t able OOlllpa,re$ ultimate results for the 2Q06 fund year as ptojectedafDecelnber 31,2006 with the 
.original budget.; lnvestinentincome and net claims expense projections are based on au analysis by an 
independent actuary. 

REVENUES 

Member ·Oc}!ltributioflS 
Investrrlerlt and Other Re,venues 

TotalRevenues 

etClaimsExpense @95%CorrtidenceLeveI 
Reinsurance·· Premiurn 
Provision for Member 
Other Expenses 

Total E1()pe:nses 
TRANSFERTO{FROl\'ll CONTINGENCYRESER"'E 

BUDGET 

14,843,595 
1,670,853 

16,514,44-8 

13,912.871 
$7:2,922 
500.000 

4,650,228 

19,635,721 
(3,121,273) 

PROJECTED 
ULTIMATE 
RESULTS 

14,925,248 
....... 1,428,948 

16354,196 

11,735,421 
584,974 
500,00.0 

4,877,1.01 

17,697,496 
(&,343,300) 

The major projected yariaIi.ces in the 2.006 fundycar were; the decrease jn iJ!lVestm~ntand other revellues (14.So/tJ); 
decrease in net claims expense (24.5%). Net claims expense at the 95%, confidence level 'irrcludesc1aims 
p.~yments, reserves. on open claim.s, actuarial estimates of claims developmentinthe future (JB1\>'R), a stat:utorily 
reqldred resenretofundelaimsto tbe· 75% confidence level,andan additlotlal reserve recommended .by the 
actu.ary t-o fuod daim& to the 9S%·confidence level in accordance with.Fund policy. 

In tll.eprecedi~g ta/ble!In vestm.ent .Incoflteincilldes · tIJ.e ac:tI4ary's ~p'r(JjectiolloffutUFe e(Jrning8,K'lJicll 
ate show/tItS an .off$et to .. clalm,s expense (10$$ lund discaul1.t) in the ji:nlmcial ·· statem.ents. TIJ,(! 
prol'.isianfQr member divid'eJras is includedln the projectitlf!l, although it willl'lot be reflected m.tlte 
jirut-1f:ciq:1Sctatementsuntil . . d")lidelld' has .hee#~ iormallvdeciate'dbj1 tIJeBoaril of Trustees, 
preselrtationis usedlterein. to conform to the Workers! CO'1Upenso.tion Eo.lld budget. 

FUf'lD flJVANClAL .POSIT/ONA T DECEMBER 31.. 2006 

At Decetnber31,2.o06,the Fund'snet assets totafed$38")188,272 anincreaseof$2223,884 (5.8%) v,etsusthe 
prior year. 

3 



MMA 00018231 

MAINE ~MUNICIPAL ASSOCIAT10NWORKERS" COMPENSATION FUND 
Managel11ent Discnssion and Analysis, Continued 

CAPITALA .. SSETSAND LONG TERM DEBT 

At December 31 •• 2006 the Fund ha.d capital assets of $495,936,nefof acc:umuIated dep.reciat1ou ·of $262,517, for 
a net capital asset balanoe of$233,419 .. These assets are the Fund's invetment in a daiulS and underwriting 
system Jointly owned with the· MMA Property & CasllaIly P'Qol, .1ess accumulated· depr~ciation. 
Iong-tenll deht 

CONI)JTJON8 WHICH MAY IMPACT ON THEPVND'S FINANCIALCONDl1'10N IN THE FUTURE 

RE:flUEST FOR INFORMATION 

This financial report is designed to pro,vide our. members, ctlstOn1ers,in vestors and cpeditors with 
overview of the Fund's finance . and to sbow theF'und's;acc.ountabiIity for tbe money it receives .. If you have any 
questiol1ls a'bout this repott or need additional illformatiolil,contact.MartiIilIHanis.b,. Chi~fFinanc:ial Qfficer at 
(207) 623-8428. 

4 



MAINE MlJNICIPAL ASSOCIATION 
WORKERS t COMPENSATION FUND 

Statements of Net Assets 
(All Fund Years) 

Dece'mbet 31, 2006 and 2005 

ASSETS 
Current assets: 

Cash" and •• (lash equivalents. 
U.S. Government and agency securities 
Accolmis receiVable 
Accrued iIl1lerestteceivable 

Capital assets: 
Computer equilpmentand sofhvare 
Less accumulated depreciation 

LIABILITIES 
Liabilities: 

Net capitaJ assets 

Totalassets 

Claims reserve 
Remsuranoerecoverable 
Loss reserve discounting 

Net claims loss reserves 
Claim service/assessments reserve . 

NET ASSETS 
Investedin capital assets. net of related debt 
Reserve for statutory· funding 

Contingency reserve 

T()tamnetas.s~ts 

$ 

$ 

$ 

$ 

2006 2005 

21156 
625,615 

495,936 
(262,517) 
233,4)9 

64,093.~229 

49,231 

27,795,282 
(2.64,8 :25 7) 

(3.203,913) 
2.1,943,112 
3,910,993 

233,,419 

1~647,527 

33,990,506 

710 
599}187 

4771823 
(159,650) 
318,173 

60,532,,053 

55,467 

26,633,956 
(2,890,761) 
(2,828,136) 
20,915,059 
3,597 139 

24,567,665 

338,173 
1,37&.297 

32.159,103 

35,964~388 

See accompanying notes fofl~umc.ial statements. 
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MAINE MUNICIPAL ASSOClA nON 
FUND 

Statements: of Revenue a,nd Expenses 
(AU Fund Years) 

Fo.r tbe years ended December 31, 2006 and! 2005 

Revenue: 
C;()ntribunons 

Less medical deductible credit 
Net contributions 

Inve:stmentincome 
'f,ota~ revenue 

Expenses: 
Claims paid 
Cla'b:Iis reserve ~ current year. adJ1,lStmeni 
Subrogation recovery 
Deductible recovery 

Ultimatec1aims loss 
Reinsurance r.ecovered. 

Supplemental benefits fund recoverable 
Net ultiroateclaim. loss 

Loss.reserye discounting - cuuel')t year adJustment 
Net claims • expense: 

Reinsurance premium 
Professibnaiservice 
.Administrative fees 

fees 

S.af~tyand scbolarship. grants 
Training. expense 
Depreciation expense 
Maintenance·. contracts 
Dhiidends paid 

Total exp§lnses 

Change iD.net assets 

$ 

$ 

MMA 00018233 
~tementl 

2006 2005 

17.247,890 
(1 .,636.544) 

(3.84,305) 
(8,434) 

15,218,607 
2,Si a,7hO 

IS.030.3J7 

10,173,792 
1,161,326 
(376,039) 
(12,966) 

10,946,113 
(l22,254) 

10.962,413 
(375,771' 

ID,S86,636 
584,974 
82!6S1 

2,854,962 
506,002 
313,~54 

202,992 

102867 
73,323 

498 .• 172 
15,806,433 

2.223,884 

16610,754 
0,539,835) 

(183,0 85) 

...... (10,6 10) 
14,677S!24 
1.189.,620 

15,866.,844 

8,721,455 
1,696,1 11 
(192,4 13) 

(1 l,923) 
10.2i3~30 

(112,P7) 

41,123 

9;000,830 
(257,605) 

'8,743,225 
559,334 
100,261 

2,840,286 

205,406 

47~913 
99,173 

113,003 
498,927 

13,403,823 

2,463;021 
See accomp61n.,ving noteS .~ofinancial ~~tatenumts, 



MAINE M UNICIPAL ASSOCIATION 
WORKERS' CO~EN8A'rJONFtn\l})' 

Statem~nts()f Cballges in Net Asse-ts 
(AU Fund Years) 

MMA 00018234 
Stmetnent.3 

Fortbe year'S end:edDecember 31,2006 and 2005 

hlp.,,, ... ,,,, for Bouta Total 
int3p.ibd stat,tutory des,ign~.ted Contingcl),cy net 

assets funding rese.n'c reserve assets 

Net assets at December 3J, 2004 $ 1,382,759 2,1Ot,845 29,645,431 

, Clla!1gein net assets (53.159) (4,462) 6,970 2,513~672 2,463,021 

Netassei:s atDece1l3ber Sl, 2005 318 173 1,378,297 2,108,815 35.964,38& 

, Cha.ugein net assets (M 754) 269,230 20S.00.5 1,'831,403 2,223;&84 

Net assets alDecember 3l. Z006 $: 233,AIIJ 1,.647,521 2,316,820 33,990,506 
See accompanying no({~s lO financial statements, 
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MAINE MUNlCIPALASSOCIATION 
WORKERS' COMPENSATION FUND 

StateIneol.'{of Cash Flows 
For tbe y ears·.endied .. December.Jl, ... 2006 .and •• 2€)95 

Cash 11lows.frOnl operat ing activities: 
ReceiptslTom net contributions 

PaymentsJor net tlaims 
Paym~ntsfor :reinsurance premium 
Payments for professional' service 
Payments for administrative fees 
Payments fotregulatory assessment and fees 
Payments fOf safety andscholarshipgtants 
Payments .fortrainingf ees 
Payments for maiutenance contracts 
P.aYrnents for dividends paid 

.. etc,:sh provided by operating <a~tiviti:es 

Nct purchases of computer equipment 
Net casb used in capital and! related financing activities 

Cash flows from inyestipg .activities: 
Net purchase.ofinvestments 

Netcash used in investing activities 

Increase (decrease) in cash 

Casb,eud -of year 

Reconciliation Qfchange innet' assets 
to netc.ash.ptovid.ed byoperatingl,;lctivities: 
Cll·ange in netasset.':l 
Ad.justments to reconcile change in net assets to 

netcash provided by operatingad ivities: 
Depreciati.on.expense 

Acco'UntS receivahle 
Accrned interest receivable 
Prepaid expenses 

Increase(dec:rea,.'lie) lilliah'ilities: 
}\c.counts·.payable 
Defertedrevenue. 

loss reserve 
Claim service/assessments reserve 

Net . cash provided by opera.tingac.thrities 

Non"cash. ;~ctivities ; 
Net appreciation{depreciation) in fair value of investments 

$ 

$ 

MMA 00018235 

2006 

15,199.182 
2,785,282 

(9,558.583) 
(584,974) 

(82.651) 
(2,861,1:98) 

(506,002) 
(202,992) 

(&8,609) 
(498,172) 

3.601.283 

(18,113) 
(1 8,11 3) 

(2.106,372) 
(2.1015,372) 

1,476,798 

4,339.,793 

lQ2.867 

(21,046) 
(26,428) 
(15,286) 

(6,236) 
1.621 

313,854 . 

3,601,283 

1'78,136 

S'r'ittement 4 

2005 

14,683,947 
1,133,378 

(S,404 ;983) 
(559,334) 
(100,261) 

(2,902,22{)) 
(460,142) 
(205;4fJ6) 

29,727 
(498,927) 

(46,014) 
(46,014) 

" 4,583,067) 

Z,862,995 

99,173 

6,723 
(56,242) 
142,730 

(263,847) 

2,667,860 

(1,199~483) 

8 See accompanyil1g notes toflnOl1cia.l statements. 



MAINE MIJNlCIPALASSOCIA nON 
WORKERS' COMPENSATION I{<~'D 

Notes to Financ:ialStatemen.ts 

.----~-----~~--~~~~------~----~---------
SUMMARY··OF SIGNIFICANTACCOUNTINGPOLlCIES 

MMA 00018236 

TheMaiuel\lunicipal Association Workers' Compensatio,n Fund (the "Fbrid"} was established o,n November 1, 
1978 to, provide an alternati\ie to<comrnerciaJi workers' compensation insurance for members oftheMaine 
Municipal kssociation. DuriIng2006 and200S, respectively, there were 59-~ and 595 govel1linentaI 'entitiestbat 
pmicipated intheFund.Participantsshare d sk in proportion • . . ... The Fund isadministel1edby 
Maine Municipal Association for whicba management: fee is assessedMd jncludedin. expenses. Tbesefillancial 
statelhent:s include onlyithe accoIInts of the Mame MunfcipalAssociatiou Workers' Compensation Fund. The 
Ftiud is regulated by the<$tate of Maine Bureau of In,sllra:t:u).e under ,Rule Chapter 25Q. 

TaxE",emptStatlls-TheFundwasestab-lished and is, administeredbytbe Maine Municip.al As.sociation,a tax­
exempt instrumentality of the muuic:ipatities,al'ldtherefore is exempt frona· incQme, taxes. 

Fund Acconnting - Each year anew fupdis established to co . er potential claims incurred and other ·exp.enses in 
that speqific period. . , accompanying fillanciaI state,mentsrefiecttbecomhinedfinancialp.psition, re~ults of 
-operations :and cash .flows of the <mnd for all fund years. The·opcr:-ations foreach ·· fund year are accounted for by 
proViding a separatesetofself .. balancingaccounts\vhich comprise its assets, liabilities, net assets. revenues, and 
eXJ:H~m~es, ln additi<QD to the fund year operations,. theBoardestablishedtwoadditi<mal fLlnds~asdetail~dhelQw: 

• Safety and Scholarship Fund ("we SSFUlld 1
') -The purpose of this fund jsto provideiresources for 

scholarships anrl ,grants toFund mem,betstoin9rea~e wQrJ,:place ,s<ifetyand t{), support a crisis intervention 
prograllL In 1999, tbe Board of Trustees established a .8afetyand SchQlarship Fundby transt:e,tring 
$SQO,OOO fromthe Contingency)leserve. An additiona.J $433~805 wastransfertedio 2004 and $600,000 
in 2006. 

11 Sai'etyTrainjllg Fund ("We Training Fund")-The putposeofthisfund is .to.providemembers 
specialized safety training beyond theon-goinglosscontrolprogrrun' In 2005"the Board, of Trustees 
estabHsheda training fund by transferring $lOO.OQOfrQn'lthe C~J(Jtingency Reserve. 

B.asisofAcconnting - Th.e Fund maintained .its books Qfaccountsandpreparedits financial statements on the 

The Fund follows t!he appIicable· provis.ion.so[Govemlll~ntApcounting Standards Board's. (GASB) U.S. 
generally accepteqa,ccountiI1g pdnciples(GAAP) for state and Jocal govern,ments tmcmgh :itspronOl.Ul(>ements 
(StatemeDt~ and Interpretations). AdditionaUY,th.eFund follows the pronouncements oftbe Financial 
Accounting Standards Board (FA-SB) issued throughNQvember 30,1989 (when applicable) tbatdo notcoIlflict 
witb.ot' g,ontradict GASH prpflouncernents.. The Fund has elected not to ·£oUow. subsequentpr:i'vate-segtor 
guidance .. 

Gontributious,are<reoognized ·. as rev~nue overtbe contrru::t period for vvhichdsk protectioni§providedwhich 
oorresponds loa fund year, A l iability for unpaid claim.s,.inc1udin.g estimated claims incurred but not · reported is 
accnled ~heninsuredeyents occur. Anticipated investment income lsconsidei"ed in detennining\viJethera 
contribution defidencyexists. 

Cash,and Cash Equiya(ents -The Fundcpnsider$<aU highly liquid deposits with an initial maturity of three 
months or .less to be cash • and cash equivalent'i.< AmOunts in the mutual fund, invesunenfsweep,and the .",..",,",p,,, 
market mutual fund are indirectly inve~tedin U 
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M.AlJ\"E MlJl"ot'IClP ALASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes toF'inancial Statements, Continued 

MMA 00018238 

DEPOSITS ·Ar.l.,JDlNV.ESTM:BNTS 

Deposits 

Cash and cashequiva;letlts arecoInposed of cash. management aCCOunts (CMA)and money marketinstrlllIltmts, 
,aad consi~tofthefollowiIlg>at DecelDber31.: 

CMA - depositaccount 
C:r..1A -'·mutualfilnd investment sweep 
Monev market mutuatrund 

$ 1,546 
236,394 

4,101,853 
528,741 

1 ,333J)37 

CMA-d~ppsitacC.Qllnt batai);ces of$1,546an.d$1 ,2].7 .atBecember. 3 1 •. 2006and2005, ·respectlvely,consi.stof 
checks depositea whIch are • t1otyet available. fbrtransfer. 

Depository and mutu(~l fttndsweepaccQunts.are pooled accounts containing assets of tbeGeneralFund. Special 
Funds, Workers' · Compensation Fund,·lJnemployment Compensation Fuudi, . Public Officials Liabtility.F'undand 
Property & Casualty Pool The.money market ffiqiual! fundisheld inaseparateTmst solely forthe Workers' 
Compensation Fund, Only the assetsbelongitrtgtothe Workers Compensation Fund areindudedin these 
financial &"'tatements, 

Custodial Credit Risk-Pund Deposits: Custodiafcreditriskisthe riskthat iuthe eventofabankfaiIure, .fhe 
~)md's deppsit;; in eXccessofthe FDl(}insuredlimit mayan! be reco"erable. The Fund addvesses this 
minimizin g balances in.baukac.couots, ChecldJlgaCCQullts are on ilt .zero balance basis and collected funds ar.e 
transferred trom tbe CMA - depdsitaccQunt ou a daily basis either to the checking accounts to cOVer checks 
presentedtbt payment or to a money Plarket fund outside of the bank .. Funds intbeCMA. -d(lPosit. accmxnt.are. 
insured by the FDIC up to .$ 1 00,000. Any balance in this·accoil.fPt·in eXcess of the $lOO,OOJ) FDIC.insuredlimit is 
oonsideredullillsured and lmcoHat~rali~edand subject to custodial credit risk. The CMA-mutualfund investment 
sweep and the tnoney market nlutllaJfundare>Illutual· f\!lllQS outside. thebanl\;, • invested 
securities- 'I'hesefundsare uninsmedand uncoUateralized, and subJecttocustodial 

Investments 

At DecemberS1, 2006, the Fund had thefoHowinginvestm.ents and. maturities: 

1nvestmetlt types~ Fair Value 

U.S. gov'emmellt ot)hsrl3.tlOII1S 

Totals 

< 
to Maturitv . 

1 to 5 years 
to Maturity 

5 
to Maturitv . 1" 



Investment types: 

MAINE .. MUNICIPALASSOCIA.l'ION 
WORKERS' COMPENSA'tlON FLTl.'l'D 

Notes. to Financial Statements, CDllttinuoo 

Fair Value 

$'56,721,318 
~, .. , . .. . ". , .. 

< 1 year 
to Maturity 

1 to 5 years 
to Maturity 

MMA 00018239 

5 + years 
to Maturity 

InterestRateRislc: lnteresHate risk is the risk that changes in interest rates wm adverselyaffectthe fait value of 
The Fund's .investnleutpolicy requiresthat,{o theextentpos5ibl~, theFundaftempts to match 

investmell:tswilli anticipated. cash requirements ..... Purchases ofsec:urities are guided by the need to provide 
flexibility in the portfolio tomeefexpected cash tlo:ws, with a prudent margin for .the uDexpe,eted. fot the ne);:t 
fiveyeafS.Further, to. obtain. the highest yield avaHablewithm the context. ofthe.assetaHocttcticm. targetlev,\\\ls 
not:edhejow~ •. Maturities .l']jlay ex"tend to amaximum offlve years~ based onaproje.oted cash requirement>and 
available yields . ... Liquidity risk,.asclefined by the Fund's . investment. pnIicY1 istberiskthat funds . may not bt? 
available .a.s needed, or may.beavai~ableonly by liquidating investments with .a result:a:nt capital 1oss. The Fund's 
investment policy requir~stb~tinve?tmentmaturities hetiroedtQ meetprojeeted caSh flow requirements, with <a 

tbe unexpected. The.ma;'l(imumroaruri.typermittedullder Board poHcy in 2.Q06 and ·2005 was . 5 

CnJditRisk: Credit risk is the risk that.tbeelltity in which fIle fund has ·jnvestedmay·be unable tOTec1eem 
mvestments When tbey .mature. T he Fund'sinvestment poHcy limits i)')vestments to entities thathavehigfiratings 
byrecogt)lzedratingagencies .. Managementnlonitorsthe ratings ofentitiesinwhieh it has invested aDdwotlld 
sell invt,.>,sttnents shoulda. significant rating decline QCCUl" • ... Nosucbissues were.noted in.·2006. or 2005, andJhe 
Fund had no investments incorp.orate stocks or boods as .of December3] 2006 and 200.5. 

CusttJdialCredit Riskd·'ttnd InvestfJ2Mts: FotinvestIl:lents, cust.odiaicre,dit risk is the riskthat, 1n. 1:be· event of 
faj1ure .of thecounterparty,the Fund wiRnot beaMe torecoverthe value, Grits. investments.or c.ol1alleralsecurities 
th~tare inthe PQsseSSio~l of an .outside patty. Tbe Fund .a.ddresses this .risk by having the .custodiao hold 
wves'tillentstotbe Fund' s ben.efit, by maintaining high quality standards forthe entitiesinwhlchit invests and by 
monitoring ther<itings of entities in whiclrit hilS invested. 

Concentrationq{CreditRisk: Itisthe FUIld~s policy todi . ersify its· investments by security type to mitigate 
concentration risk .. 2006assetallocatiQntarg;etswe~e, as fQHows:money market funds; 10%,. U.S. goverJllllenf 
securities: 85%, alldcorporate bonds: 5%. 2005assetaUocI:;\tion targets we,re, as foIlaws:money market :f!lJ,lds: 
10%, U,S. governrnent securities: 80%, and corporate bonds; 10%. Actual levels vary OVer the coul'seoftbe 
year. and m ay be adjustedhy ma.nagement based on changing cconomtc c,onditions, 

Netdeprecialion in. fair vafueduringtheyearsended December31~> 2006 and 2005 by typeofinvestmelltis as 
fo]Jo\vs. Su.ch arnounts are included in iuvestnl.entincorne cm tne statements of revenUe and expenses, 

$ 

$]78.137 (l.192.483) 

J2 
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loss Malysis and areas fbllows: 

Fund Year 

1978-1 979 $ 
1979~1980 
"1980- l98 1 
1981-1982 
1982-1983 
1983-1984 

19,85 
1986 
19&7 
1988 
1989 
1990 
1991 
1992 
1993 
1994 

1996 
1997 
1998 
1999 
2000 
2001 
20'02 
2003 
2004 
200'5 
2006 

Totals 

Reserve. based 
OIl: known Actuarial 

claims reserves 

441,38'3 

633,066 
43,471 
63,094 

60D 
42,416 
59,680' 

7]0,939 
60,827 

171,102 
8i8,681 
51,571 

190',479 
815,027 
474,456 
865,557 

1,626,890 
2,379,138 
1,722,683 
1190'8,560 
3,449,521 

$ 15,930~793 

23,057 
36,.022 
3,880 

1.1,894 
17,263 

164 
50,921 
69,312 
43,441 
84,846 
53;258 

107,851 
122,Q08 

113,749 
197,963 
463,551 
563,061 
779;767 

1,709,130 
3>1 19~717 

4,217,,&69 

11,864,489 

Actuarially 
determined 

Total reserves Net paid claims ulti.mate claims 

13 

464 440 
167.674 
636)946 

55,365 
80,357 

764 

128~992 
754,380 
145673 
224,36() 
196,532 
174,179 
245.,644 
94& 776 
67'2,,419 

1,329,108 
2,189,,951 
1,J58,905 
3,.431,813 
5,02R~277 
7~667~390 

719,077 
Z 5327544 
3,327,467 
2,957,391 
3,977,589 
5~077~576 
7,098,443 
7,109.,249 
8,653,365 
7,9;';7,945 
9,,514,706 
8,6~4,463 
7,925,999 
8,857.0}4 
lQS2..,984 
5,946.J06 
4,068..,654 
4,909.360 
4,359,297 
4,336,814 
5,825.,452-
$,92.2,492-
6. 084,471 
7,.178.,349 
6 765~206 
6,2.2.8,0&8 
5,227,462 
2;833.,039 

162,180,602 

719,077 
2,532,544 
3,327,467 
2,957,391 
3;977,589 
5,077.576 
7,562,883 
7.276.,92) 
9290,311 
7~'993~310 
9,595~063 
8,655.,227 
8,019,336 
8,986,,0,06 
9,507,164 
6,091,779 
4,293)014 
5,105,892 
4,533,476 
4,582,458 
6,774,228 
6,594,911 
7,413,579 
9,368,300 
9;924,111 
9,(iS9,901 

10,255,739 
10~500,429 

190,51:;.884 
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----~------------

The Ilet claims ... . . .. ..... . . ... . ..... 1< include an offsefrecommended by the independent 
acttraryfor loss rese.TVe discounting. Thisoffset.providesfot ciiscountingthe claims loss reserves by5.0%based 
on thepayollt patterns fecorded over tbe.F'uncl' s history:. This reserve. antkipates1;be accrual 
projected· investment income over the life of each :fund. This adjustmen.t conforms with the funding requirements 
of the State of Maine Bureau of Insurance. 

Each -fund bas. entered into specific reinsurance contracts for individualclaitns as ii()ted below Aggregate 
reinsurance Icontracts Iceveringtotafclaims paitdbavebeenplllJ'chasedfot each year, except 1991~ 1993 and 
2·004-2006 ,m.which therewasno coverage. Thb limits for the specific. reinsl.ttall.ceJor mriividualclaims are ,as 
follows: 

Fundvear 

197'8 to 1984 
1985 to 1990 
1991 fa 1997 
1998 
]999 to:WOO 
2001 to 2002 
2003 
2004 to 2006 

Specific •. ReinSllratlice 
Attachment 

Maritime! 
,Regular USL&H 

$250,000 
350',000 
400,000 
350,000 
350,000 
400000 
50'0,000 

1,000,000 

20QOOO 
400,000 
500000 
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The aggregate reinsurance lindts are listed hel!ow along with the total antounts r,ecoverable from both 
and aggregatererosurance policieshasedon tbeactuadaUy determmedultimate losses areas foHmvs: 

1978-1979 $ 

1979-1980 
19·5O-J981 
1981~1982 

1982-1983 
1983-1984 

1985 
1986 

1987 

1989 

J991 
1992 
J993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 

2002 

2'004 

20()6 

ActuariaUy 
determined 

ultimate 
losses 

7r9,077 

3,327,461 
2 j 957,39 ] 
3,977,589-

7.562,&83 
7,276,923 
9~290, 11 

9',595,063 
8",655,227 
8' 0:19,336 
8,986,006 
9,507,364 
6,091,779 
4,293,014 
5,105,892 
4,53,3,.476 
4)582,458 
6'774,228 

6?594,911 
?Al3..579 
9,368,300 

91.659,901 

10,.500,429 

190,575,884 

Ultimate 
specific 

reinsurance 
recoverabJe 

128,876 
:;&0,643 

433,Q45 
273,943 
697,070 

45,416 

8'21,832 

91,013 

27,799 

Ultttnate 

losses, net 
of specific 

recovery 

n9,077 
2,403,668 

2,946,8,24 
2,.894,770 
3,544,544 
4.803,633 
6,865,813 
1,276,92$ 
8,569,9'18 

9595,0.63 
8.609,811 
8019~336 

8,840,863 
8,68'5,532 
6·,091,779 
4,293,014 
5 t05,892 
4,442,463 
4,582,458 
6450,77] 
6,567,112 
7,280,029 
9).68,300 

9,,620,85.0 
9,659,901 

10,255,739 
10,:>00,429 

IS 

Aggregate 
reinslJranc.e 
attachment 

1,000,000 
1,647,658 

1,896,317 

2,987l90 

3,379.864 
3~913,707 

4,923.,803 
9;280)99 

lJ ,524,021 
12,871,277 

13,858008 
13,406,985 
11,636,,779 
)2,000,000 
7,894,675 
8,595,625 
9,733~330 

11;329,907 

182,.051,031 

Ultimate 
aggregate 

reinsuranoe 
recoverable 

l,050,.501 
138~524 

557~354 

1,423,769 
2,952,106 

Ultimate 
TOTAL 

reinsurance 
,recoverable 

884,S86 
1,431,150 

201,145 

990,399 
1,697,712 
3,649,176 

720~-93 

149,907 

145,143 
:821,$32 

9 1,013 

27.,799 

9,231,390 13,969,359 
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Reinsurauce orexcess· insurance forthe variotisrund yeats has been nrt,Ujl"Prt 

2006 A. M.Best ratingfof each c{)ntpany is also listed. 

Fuodvear 
1978 .. 79 to 1979-80 
1980-81 to 198] ~82 
1982-83 -to 1983-84 
1978~79 to 1983-84 

198 1-82 to 1983~84 

19:85 to 1990 

1985to ]986 

1991 
1992to 1993 

1996102004 

2005.,2{)06 

Rellt.<:WaDce.carrier 
Intetn.ationai InsUrance Co. (ISUO) 
United. StaiesFire Insurance Co. 
General Acddent Ins,.Co.oLAuner. 
EmployerS Rein.sUrance Corp. 

Northwestern. National Insurance Co. 

Gelleral·.Reinsurance Corp. 

Royal In?uranceCompany 

Type of 
.coverage 
Specific 
Specific, 
Specific 
Specific aod 

Aggregate 

Aggregate 
Specifi.calld 
Aggregate 

Excess 
Specific 

General ReiTlStlrancc Corp. Specific 
OdysseyA.t;\erjcaRelnsur~ce . Corn Specific 

(formerly TIGReiilsurance. Company) 
Travelers ' 

(formedy Aema Casualty & Surety) 
Safety NationalCasualtyCorp. 

Safety National Casualty Gotp. 

Aggregate 
Specific. and 
Aggregate 

Specific 

MMA 00018243 

Inu"n"" cornpalUl e~s. The, 

rating 
(not rated) 
A .. (Excellent) 
A . (Excellent) 

A+ (Superior) 

(not rated) 

B (Fair) 
A++ (Supedor) 
A (Excellent) 

A+ (Superior) 

A {Excellent) 
A {Excellent) 

Fin 
,categorv 

(ll ot rated) 
xm 

{nairated) 

xv 

xv 

The Fund establishes 1iabilitje~ fortbe estimat.ed costs ofhothreporteaand unreport,ed losses~ whic}l includes 
estimatesofb(Jth .futllr~ . payttl,ents .oflosses ancirelated, Tbe 
in these aggregate Jinbilities as of December 31: 

Claims Joss and c]aimsS'ervice reservesatbeginning of year 

{ncurred •• claims an4 .. claims.service.reserve •. expen.ses; 
Provision fqf insured ecvents ofthecurrent year 

. Increases inptovision for insured events ofJ2rloryears 
Total insured cla;.imsand daimsservice 

}layments; 

$ 14.512,1 98 

10,665,701 
806.847 

24.437.804 

10,644,374 
0.848523) 

Claimsattribut!l,bJe to insuredevcntsofthe Currel1tyear 2,853,293 2,810.,538 
____ :CJaim,H3.ttributabJe to insured events or prior y~"",a..,rs:..... _____ .... 7"",.3.::;:,2Q"";4"",9L9 __ z5"",.9,""J,-"O"",.9,-,J,-,,,-9 . 

Total payments HU73.792 &.721.457 
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R,einstlriindie.·premiums,·.c.lAimL's ~'pr";"' .. , 

yearer ,eachfuncl foraH of tbes ervicesexpected to arise out of thatFulld. 
as current income ·orexpense. 

lNTERFUND TRA.NSFERS 
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In order to p rovide f ull f unding, the"WorKers'Compensatiol1 ~nf'r"" Jf~11 va:rious transfers 
hei:v.'cell fmdyears . Traosfersaffecteddurillg 2006 are shown within Schedule 2. 
between Workers' OompensationFunds since inception is reflectedinSchedule3. 

NET ASSETS 

of all transfers made 

Amounts invested mcapital assets"net of de.bt and depreciation represent f:heF1ill.d~s equity in claims and 
llnaerwriting soft\\'are heldj<.)intly witb the MJvlA • Property and Casllalty Fulld,. A s ofDecemher31,2006 and 
2005.invested mcapita,] I;fssetsj Qeto:frela~eddebta1ld depreciation totaled $233,419 and $318,173. r·e pectively. 

Tbe amountre?trictedfor statutoryfundingiscalculated by an iDidependent actuary to a 75%. confidence level 
based on the loss dev.elopment variations .experienced by tine Maine .. Mu.rucipal Association's Workers' 
CompensarionFtmd oyer its history. The calculation indicates. that this reserve plus the claims loss reseTveand 
claims servieefassessments reserve, will be adequate tothat confidencekNel to .. coverva,riations in the . claims loss 
n::.serve· deve.lopment. This a.djustmentalso. conforms with .the funding requirements of the . State of Maine Bureau 
of Insurance. As ofDeceDloerJl, 2006 and 2005" the reserve for statutory funding totaled $1,647,527 and 
$1,378,297, respectively. 

The Board designatedatnOtlDt is.maintafned to recqgnize tbepQssibility that actuallo:ssdev;eioplllent mayvary 
fTqm the e~pected developtnent undedying the, lossproj ectio.ns . •. Anindependentactuaryhas calculated this 
reserve to provide an additional reserye up t.othe 95%confidence level. As of December 3J~2006 and 2005, the 
Board designated rese1"Vetotaled$2,316~82P and $:Z~ f 08 815,respectlvely. 

The contingency reserve represents accumuJated funding in excess of theal110unts investedin.capital assets, ·tbe 
statutory requirements and the board designated reserve.<;·. The Work.ers' Compensation Fund Trustees have 
established iliisreserv,eto be heJdforthe .future financial stability offhe Fund. As of December 31 ~ 2006 and 
2005, .thecontingency.rcs.erve totaled $S4,033,,6$7 and $32,.1 59.103, respectively. 

CON'IINGENT LIABllJTY 

TheFund purchases certain annuity contracts f1'o:I11 third-p.artiesto settle claims liabilities, TheseJiabHities. have 
beenI1em{)v~dfrom tbestatements of net assets. The. amIuities have been purchased from highly rated instltanoe 
oompanies and managementbeHeve:sthat tbelikelihoodthat th¢ Fliud .win Oe .reglliredt o make future payments 
on the claims is remote. The aggregate original purcbase amollot of.such annuities at December 31; 2006 and 
2005tota.led$8.3S0,68.3 (Wd $8~lQ1,992,respective1y. 
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self insurance plan . ate liable fortbeir 
proportiomlte sbare ofthe 9011~confidente leveland tbe 9S1h 

confidence level. The Rule rurtber states that the gtoupmust mcreaseits secudtybysuch sums. 

the Fund maintained security for aU fund years at or 
her'etclre, all rlPfl<i'rt, ... rlmemtJers have met their obligation to fund exposures to 



ASSEts 

MAINEMUN1CU!'AL ASSOCiATION 
'WORI<.ERS' COlVU'ENSATIONlfUNl) 
Stlltement (,tNtt A5~ets by l~tlnd Ytar 

Detember 31 L1006 

1918-'19 1979-80 1980·81 1981.:82 1 98:Z~83 1,83.84 f9g4-S·5 1986 
Fund YCIH" FlIttdYear Fund Year Ftlnd Year fi'l1n~.Yelu' FundYenrF",ul YCIII' FIlJid);'eai' 

SclJedldel 

1987 
l'inid Vent 

eMil Ilmh<a$bWlJivulent!\ $ 1,156 1,156 1,778 1.7S7 1,711 1,754. UJ,,425 "" K;16l 9,252 , 
111'\'~5 1.lllel)~Il: 

t).8. Govertnjlellnll~d ageru;ysecurities 13,307 23 • .&05 24.1Ul 23;11l3 23,191 2~.771 l41,329 110,622 125,424 
'folalinvcs'lnulUh;-- - UU 23,807 --23,80:5 2(1111 23)13 23,191 i:m'71 141,329- UO;622 125,,424 

ACCl)Ul1tsl'Cceivllule 
Accnred iUierest l'l)ceivable25:J 253' 256 253 247 253 1,5<Fl 1.116 t,33<1 

___ _ - .....:;.;;;;;;;.;...;.;;;.;;.;;;;. _____ _ ..,....;;:--....,....;;.:;;.:.;;;.;;..;.;.,_ -.....;;;;;.;;..;;.;;,......._ .....:;.;;.:,;;;;.;;;... _ _ ...:::.:;.:.;;.;:;,;:-_..,....;;~.;;.;;... _ _ ...;;;.;:.~;..,...--.;..;;.;;,:,;,.;. ....... _ - 119,959 

Ll,ADIUTfES 
Liabillt.ies: 

AccolJl1l$puj'!thle 
[)e!1!rred!'ev!;l}u(l 
CIM!tlsfl~$s r!:ls¢rves: 

1:36,011, 

Cluhl1S1'~se('YI;). 46<M40 167.~74 63v~946 
l\eitlsIJnl!ll.W t(!OOvl;mble (496.1,78) (17~,905) (650,579,) 
tOSi! mserve djscm.mti!}g .. ... (l9&) 

Net daims lossrescrvcs t:U ,&38) (11,23 i) (13,831) 
Ci;limll service/asse$SUlents.re~erve 54,,604, 27;11466,765 

Net Qi;litl1S 108& reserVcs22,7(J(j, 15,&83 52.934 

Tota l linbilities 22,766 tS,88~ 52,934 

NET ASSEl'S 
I llve~teq ill c!lpit~l ~~ssets, ocloftcfated debt 
I{csetve lor statlltory funding 1,305 
1J1Irestricted: 

O(III1'4de~igtl!l~ed 1.,997 
<.::on~irlgel1cy reServ~",22.816 25.8'14 '26,)35 25,82$ ,,25,149 15,178. t3;M911U4.{}76 19,174, . 
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ASSETS 

1988 
Fuml Yeal' 

MAINE MlJNIClJ'AL ASSOCIATION 
W OUKER .. <';' C()M I'I~:NSATION !,"UND 

11)89 
FUlui Year 

1990 
Fund Yeln 

1991 1992 
IrundYear lrund }''flU 

Scbcdldc { 

1993 199'4 1995 
Fund Yea r Fund Vellr I"und Yeor 

CMlullIcl casbeqld;t~ rertls $ n,760 22,398 16,{)87 . .3l,575 48;J~7 54,13& 44;5'fr8 'tS,400 
Iltyos!lnents: 

U,S. G(Jvernll~ltlUld<l£ell?yl)ei;lltitie~ 1~9,4!)9 303,607 218,060 428,020GJ$,(t9(i J33,85~ 603,:m 6 1$,4)2 
T9tal illyestmellts 159,409 l03,(i07 W!,{J60 428,Q20655,096 733,853 603,331 615,4-12 

Prepllict e~peJ1S~ 

Gl1p.!f;l1 ;)1)!)ets: 

<:;tlmpul.er eqtlipnlt~nt and soHwa:rc 
LllSS .aCcUlnu!llled .depreciutioll 

1,695 3,ZZ!> 2,319 6.')(.17 7,895 G,4 L(1 6 .• 545 

TOblasljets $ 172,1164 349,234 2361466 4.64,)47 710,39(1 795,79(1. 654,255 667,377 

LlI\JlIlX['IES 
Liabiliti.es: 

t\cc(IUlrts·payable 
Deferred revenue 
Gaii'ls~Ioss i~¢rVes: 

Cl<l.UI1S reserve 
RcillslInmcc recovcrl1ble 

discounting 
d~tilTiS loss rcserves 

Cluims servIce/aSsessments resetW: 
. N~tcJaimli Ivssre;;crvcs 

NE1'ASSETS 
Invesled in cllpimLnSselll, llet 01' related debt 
Re.'lwh; fot staMoryfUliding; 
Ume$lril;ted: 

4,163 6.370 61 7,337 

l'utalnet assets ~ ~ .. HO.n I 239,340 1~.259 353,349 56Sii~~... 51~H46 

20 
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ASSE'fS 
$ 

11 .8, QQvenUu¢n(lll1d ~g~[\(;'ysecurities 
.. . Total IIlV~$tll1el ~t$ 

ACCOIUJts recei,vuble -

1996 
FUindYi.lilt 

MAlNI~ l\\1{1NlClf>A{, l\ss()crNn9iN 
WORKERS·COMl'ENSATlONJ·'tlND 
$I~teJJUl1It!lrNt.t As!!clsby Fund Y car 

_ Ueccluficr 31, 2006 

1997 
Ji'undYear 

1998 
liulldYear 

1999 
FUlltl Year li'und -year 

20tl1 
FuudYellr 

21m2 
Fuml Year 

SChedule I 

Fund. Yeli I' 

3.224,155 4,8Z9,451 $,18J,Z{)2 ~~85h?~1 2,l06,2(}? 3~171.446 ;(,{}t5,S29 4,651,311 
j,224,1 $541879,451 5,7.8 t ,:W2 2,85J.581 2, 108.,26$ 31; 171,44() 2,925,82-9 4,651,3T'i 

!2'ep-ai<l ex.pellses 51,1l91 
(llflll,.l . M$t:IS; 

Coutp\iler ea!HOI~l<'ll1u.",l Sl)11W:are 

Tubi! ilSset'!. IS :,,49Gj l.93 5.,29 1,,305 (;,269;169 3,tJ92,:27l ;P:.86,:t1S 3,439,134 3.112,786 5,~143,9Hj . 

LlI\ U1 LITflLS 
Liabilities: 

A~;cl) ul1ts PllYlll;rlc 
Deferred revenue 
Claims loss reserves; 

Clailllsres\lfVe 196.$:12 174.179 245,64-4 94-8,176 672,419 1>329~I08 Z,189,95t 3,1:$:&,90;5-
Ileins\mm~ f~(,,)verable .... . . .. .. . . ..... (237,537) (27,799) (U3,?5(l} .... . . ....... (303,26l} 
Loss J'ElllCJ:VC (LisPJuntiug (8,40'6) Jll,(114) (18;739) t65,77Q) (7M4(P (l47,9-)9L (287,522:) (390,.13S-l 

Net claims Io...~rcserws 188,126 163.165 2.Z6,9()S 645,469 573,980 1,0'41,599 1,90-2,429 2/l6S,3S6 
C;laiins sel'lI icehlllsessmelllStl)Serve . 2(j,(ql 29,547 49,626 !29,{l41 114,839 . 196,.315 281,523 . 396,912 

Net claims Josste!lerveS214;797 19l:,]f2 276,531 '175,1 HI 681f.819 Ij.43,914 2.186.95:2 Z;662,268 · 

TGt~1 liabUities-

NET As""wr'S 
h}vested ill <mpillll asscts, net \}frelnted debt 
Reserve Ibr sllltliloryti.ultiirll!, 
Unresldctcd: 

214 j797 ... . 192,712 27:tj,sJl 

14,356 [2,86& 

77S,110 688JW1 1,gtJ,~t4 2.t86,952 2.862,2tilf 

42,688 25,58::1 74,468 145,952 

20,427 17,300 24,21.'1 35.198 ]1}5,;tl) 20S:t88 251,140 
()Jl1tingcnc,nt:,iJetve ~;146,713 5,068~425 .. )f,95(),686

u 
2>2t~,900 u1.536,015 2,Ol7,519 634,094:- 1.751~l58 

Totlll, nct .".s_~elJJ IS 3,281..41).6 5,098,593 5,99:2,@8 2J317.161 1,591,396 2,.195,22(. 985,834 _ 2,181,648 
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MAINE MUNICll'AL ASSOCIATION 
WORKlmS' C()Ml>ENSAl'ION FUNIJ 
Stlltcmellt orNet Assets by PUlltl Year 

Dl',ccmber 31, 2006 

2004 100'5 2lt06 20!l7 wess we Trailling 1'utlll~ 

Sehedllfe 1. 

}i'lilld 'Yelir J~oud Yellr Ilutul Ycat FUIIO Yelll' J~Und l~Und 2U06 2005 

ASSli;TS 
Cnshaud c:Ishequ$v:tleuls $ 43.5,964 <H7,304 753,2GO

u
83 34,§83 2,827

u 
'1,339,1'93 2,M2.995 

luvcslmeJr(s: 
U.S, G9y¢tl1n\cuhu1.u 11~eilcyseclldlies 5,909,lfi79 $;3(j7,R17 1{),2lO,n.4 I,n6 470,136 33,34( 5U;!7,75(): 56;72 f,378 

, ' T{)tilliti\'c$tm¢n!s ~,901(67,) uU~;3(n;817 l(1,Z IO,734 I, I;J.G 47{j,136 3S;3'U 58,827,75.0 56,72J,J7Sc 
I\CClU;l lts'lcc¢jv,djl~ , ' 21 ,7$6 ' , 21,756 7 III 
Accru¢dltlh;restrecelvllble 62,348 88,989 108,588 12 5,{lOt) 408 625,615 
Prepaid, expenses 44,496 ~ ~% 
Capital assels: 

599,187 
29,610 

TQtal tISS\ltS $ -6,4U8,491 ' ,074,111) 11,372,253 l;Ci2\ -509.8]1} 41,5'6 64,093,.229- 60,532:,053 

LM.ururms 
LiilbUltJt;)s: 

A<.;cwut.<i payable 4(>,882 49,231 
DeferrcJ;[ revenue 1;611 1,(121 
Cl aims l{)s~ reserveS: . 

Claims reserve 

Cl!limss\ll"vi<:AIaSllesS!Jl(,:I.~reserve 

Net claJms!ossreserves 

Nl1T 48SE'['$ 
Jllves\en il1capi!al assets, netufreJaLed debl 
Reserve fors~aMI)ry funding 
Um-cstricted: 

5,028,277 

226,355 331,'895 

7,667,390 

133,4-19 
5U9,9JS 

2H,419 
1,941,521 

55 ,467 

318,173 
(,37S,t97 

{Ot111 /let ll.~gC'S S :'\014,133 4;02<l,5~1 3,511,963 507,~J~ cc 41,576 . }8,188j172 3$,91'i4,388 
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Rev.lll@; 
Coutt'ibvldQI1$ 
Le.'lS diSCtltlnis 
tll~ . I(J~~ cmltu)'1 credit 
Lcssmcdit!11 d"duCtilW.ldedit 

N~ col1lribullQJ.W 
IIl'l'eslmC1:!t income 

$ 

lVJi\ iNE l\-llIN1CU'AL A5s0GiA:nON 
WOllJ{mJ~S'<;:ONtPEI'\~'Sh'rtON FUND 

SIII.cirlcU! oHteVll!"les, J;::i.j)CriSI,'S, IIlldCII~Ulgl'S h, N,flAsselq by ~'Ulld Vellr 
} ' '"!r dleperi()~ l\uul.'(l I>,~mber 31, 20~ ~ ... 

197!MIO 19Jil),8t 1'981-82 1$'82"83 1983414 
:I111!l.d<Vel.'*'- .. FlUid Y{:ar ~lldYellr .F_und.yellr _ lr\llId "~!lt 

j984-85 
FUlfd Year 

ll)l:l(; 
l?und Yellt' 

1987 
("(lilt! YeRr 

1,(14:3 1,0.54 I,Q4(} 6,79$ 6,(}J3 
75 '16 7$ 135 370 

.~."' .-. -.. ~_ ",n 1, 1 HI u :n LUG 1,949 uu l ,m ... :7,133 S,2!!U 6,40,3 

El\jJenses: 
Clajnl~ p,u<,l 
Claims feserve • current year lIlljustinenl 
Stlbrqg~li\l!J. . r~¢{Jye.)' 
Deductible recovery-

49",717 
(~O,9,32} 
(33,212} 

ll, 13if 
03,(140) 

(7·,(>2:1) 

UlLltuliiecllUll!S!OSs (4,4.,27) 'M1(} 12,Q11 
Itci.nSllfl)I1\;1i) {~Qvereij (lj.l70) 1,8~3 (5,247} 
R:!llii~lltnftCc.e rli)cl}vetable adjustment 1,010(3,395) nt &.461 

fUHdrec(Jvered 
d reC·OYllI llbic 

Net .ul~imale cl~im:; !gS~ ~O.$58 
I ,osso~ervc disi;ounHng (19'1) 

Clajl11S ~efV icc-
PrQfcssi(jl)l\i .se"dee 
AdmiLti$trllUVc Ices 
R~lda.l0ryl\Sses$mel\ls and I~s 

Cla.finsserv1.ce/lll'SesslJ1\.luIS f(:lSer¥e (93) l,613 4.2;13 5,260 
Safely ami. s\lh(Jl~rs!rill ~r<llll~ 

Legallilld consultant lees . 
Training I)ltpense 
l)ePt¢ci~li¢)I'~)l.pensc 
MninfeMtlCil contract'!' 

Cll$nge in net assets before iransf~r'S 1,l1 9 1,1 IS lJJ3 1,1;JD IJ42 1,115 5,469 (19,218) 

1I1letfund frans.f'etl1: 
Tt)2C06 nilld . . u. . .•. 9.511 0(1) (426) (81) ( 1,().58). . . . (11,162) 

N~tchalJge i l1l1<:[ assets 767 917 707 I.,Q4~ 84 I,ll ~ 5,469 I ,1l57 (~2,;HiO} 

J~el assclii,b1lgtnriJlle 25,0'19 ...• 24)t91 2:1;428 u 24,180 25.065 24ii6} 12:;,022 ! Q3~!JJ9 11 5,456 

Ne' llsgets, eIllUug $ 25,816 .z5.,~14 2(.,135 ZS,8~3 25,149 25,71813!lz'~~H lG4,1)76 fl~!!l76 

23 
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Less disCQ lllits 
Less Joss c{lil.twl cr<;t-{il 
tCSl< Inooii;a!dciluc(ible CI1l(jil 

N~tC{llltriblltilms 

$ 

":t;\lNI~ MlINI'Cli';\iL ASSOCIAT10N 
WUllKEIUi' COMI'j~NSATI()N FUN!) 

S t!I!cment uf ltc~·ellul's, J;:;'I'eMI:.'1, IUI<1 ('IIlUlI:Cli in Net Assels 1'1 Ilund \'tlltr 

""'~~,«u., . ~'l>r_lher'eiiod ended l>ect'.'l',I'I:l";Jl.2006 . ______ ' ___ _ 

1988 1989 J991) 199J 1991 1993 1994 
,~~lln!!}'~I\I' ll'uJltlYear .. ¥:\I!tcdJ'!~t 1~lIlldY~f_J:!l!I~X',l1!:,_~_!ltlid Y~,L FlJlldY..:a.' 

199:; 
FUlldYcllr 

1!)Vt!$~$¢!lU!l~QlJjC '. 7.~4(j 13,95.5 9,!{;B 19,146 ~~.767 33;.5(;0 2~,961 28,$24 
Ullr(lIIliz£d l:l~ill(loss}QlIil1vestments 498 946 6851,:},36 . 2;037 2i04fj . 2,:):33 1,~2J. 

J otalIcvcllUc 7,638 14,\Wl . u lQ,$19 21,082 30,8Q4 35,6(16 29,194 30,(l41 

97 
1,259 

2,(41) 
308 

80.,6112 
(I~J,Illll) 

115,590 
('l.;l,2;(l0) 

73,2~t} 

(8,951~ 
('M2,(j) 

Ultimate claims 11)135 1:,356 3;048 (?4,91111) (<lII,il'll) (42,:50l) (72,526) 42,39Q 54,50Y' 
Rll l11surl)rtC.e ~vere<l 
ReiI1$UnU1C(l 'C<:Qvemble fidj\l~\Il1ellt 
SuppleUlt)utl1.1 bellefit~[uud .recovercQ (41l,OQO) (3,5SII) 

Suepleme!!I;1! hell\)fil~ll1(ldIO"l,)vert\bJe .. ' . ..' . . .. •• . .. . 
Net uUiOO'lj:e()i<lilTl$ !qSS I,J5(;i J,04ll (54,988) (4M41) (42,5()lJ (72,526) (S,(jlO) ;H),9Sl 

LQSS reserv0 \lisl;oUlltin!;l .. . (I d) (31 __,1))78 574546 1.,:1:61 3, I 57 . 5,) OS 
Netr;!~ims expense 1.3423.Q.i1;5 (53,4tO) (41!.:UJ7) (41, 95$) (7\ ,162) (2,453) 56,059 

Reins.uranoopremium .. 
,C("hns serVIC\\) 
l'nlfu.ssi\)I1~1 service 
Adrtij ll is l.t~!i'\'''.J\Jes 
!{,egulatOi)' l;.sse~$ .ll!clJtsulld f\Jes 
Claims sel;V!C~i),.~~]11';;!ll;; ~$Ye 1,085 (117) (9,;3(;i6) (5,289J (13, 756) (8,<106) 1,563 (2,(lQ2) 
SalelY rum,£ehoiarsttlJl' granl5 . 
Leg~1 'lInd Cl'II}SIIHallt tims 
Tnliuing C!i]J¢lltre 

pellr«i~ti,.)I:l . c)\pen~¢ 

Mahtl\lllllll~e \~QIlMcts 
p[videoulipllid 

,Tollll exf!Cl1ses 2,427 ... ,:t,1I28 (62,1'16) (53,.,556J (55.1H) (79,568} (M0) $4,057 

Ch\lngcll1 5,<111 86.515 US,174 3()l1l4 (2;l-,4 to) 

llil~tftmd Ir!lllsiers 
Tv 2(JiJ61'(jtid _~ __ ~_ ..... ,~_,_ .. _ _ ~.t,9l11) (9\ ,.(82), (l41J9-'£l_ _ __ ,_(~,QQ&_ ... . --'-'~~0,916) . u(2M~21 

Net ebrtl)ge iti net ~5e1$- (49,501) t/ll;t1U9) n,295 (61 • .5.%) 11 1,512' 1f5,114 9.2<18' (75,8{;9) 

Neiassefs, begiillling IS!I,618 318,949 I 49,!UH 425,925 4,84,17'2 457/172 ~f1(},831 491,626 

S('iletfltlc2 
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MAINIi:I\UlNICII'AL ASSOClAl'ION 
WUllKUn..." COMi'(i:I\ISATIO'N If UNO 

Slntcnl!,nt orRl!venues, Elpenses, ~Itd (,1ii\Iig!t~ In Net Assets by I~utid Yellf 
11i' ~ th~.p~rlod I~llIled l>jl;:l!lIIb~I'.3 lj:WO(' 

1996 1991 19911 19\1,\1 2000 

ScliooUI¢ 2 

ZOOt 2rn)1; 2003 
FIi1'\d Y~lIr yunll V~lIf f"uml 'Year 1'1I1I1l YMr Fund )~('lIt' FUlid Year .'Iuut \'ell'f F,mdl:'eal' 

.~IWCllUl;l.; 

C(!lltribuuOllS 
ll!Slf discounts 
Less luss coU!lll! crciHt 

s 

Less medj~1l14eQllClibl~ccedil ,~. 

NGI OQllttii)uttlJriS 
hwe~IlJlcntil1"')me 158,321 220,W4 261 ,:532 127,393 96,18:3 14&,221 136,11$ 220.534 
Um:ealizeti gain (lQl>!l}Otl iny¢StnWll13 \>,(,30 [6,203 1 S,l6S 9,464 5,945 1l,:Wll"U16S 12.(156 

"l\ I·)CI1Se~: 
C1Rimsjroid 25,661 96,763 151,987 386,662 4111,105 502,3:14 621,193 
ClailllstCllqrl'¢ ~ current y<;aflldjIlSlrn\mt (107,694) (73,1l$()) (16&,:390) (4(J{J,980) (n3,~9~) {104,:W&} (193,339) 
S.tlhnlgalioll Jec.)vwy (3,7$1) (29,375) (35,2.25} (86;454) 

939,89L 
(271,526J 

(!I(1,'J8:)} 

Deductible recOve.ry . ... c.. .. . C u • ." . .' •. • (.sUUl c u 

UHirui\te daim!l I'~$1j (~2 ,pm 42;91.~ (!!4,154) (43,393) 119,(1)8 197.9~6 346,9!JO 611,582 
Rl)hw.l,lnUlcC r/;)coveteq . ...... (91 ,013) (32,747) 
Reiusunlnce fOCOvernblt; adjull!mellf 90.641 t ~2)n2 (27,l99) (1(},O1!3) 
SUp.plel'm'lll{al benent~ fUIld nlc.9vered (9,241) (43,1 51) 
S~lppr~He111!! l benefirs ltmd reiQverable 

N¢t id\ilTlat~ \)lairIJ~I !,lSs (8:2,033) 22,541 (33,395) 6:~,~2191.&69 i97,9$/J 346,900 c 601 ,499 
L<J5c~Heserve discountillg 19,831 9,599 23,663 4~:115 57,858 57).86 41,77(l 22,947 

Net claim& I)x{Ni1l;\l (7l,z02) 3:2,140 (9,732) 1QI1;236 149,747 :£55,242 )88,(>76 624,446 
Reills~nm~,e preUlil'lln ' 
OailljS serv ice 
pr(~fe$~l~)lllli . ~ervlce 
AdnUni~traliye .. lecs 
Regu!.l(\lry ass~ssmellls nnd fees 
CIil:i.ms sllr"· i'~~~$SCsSnl\lnL'j r"'serve f 1L359) r:aS811 (2.1461 f3lU991 I l.fi7·2 80 
Sa!.eLYill1Q li\'holarshipgt!\nts 

· l~\)&t' ljjJd C(il1~IIiUllltl.l~(,)8 
Trlllnhtg <>x(iC(tsc 
D~lI!1Q;r o;.lqleli!!e 

Mliinlc!llIiit'¢Cl)JIlraCis 

pjvidcnclsPldd ...... ~~_. _... ..____ . .c,~, _ _ . ... __ ~._~_. . ... ,_~ __ .. . . 

ghal1ge in net a$;;els before If'lll$ftll:S 241,512 228,2.54 292.17!l 68,$20 {59;')91) (9S,697) (2}5;~27J (346,IJO} 

1'ilit')$se{s,e,uHl!g :5, :4,281,4% S;0!)!I,S93 5,992,6J8 ;l,~17,1r.1 .1597,396 2,t%;2.29 9I1fj,834 . 2;181,618 
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MAINE lV,tUNICIPAL AssoClA'nON 
WOR:i(~:R.."· COMI'ICNSATJON J<'l) Nn 

Shllcmenl t)ntll",Cllue~. ItxptllSeII, lind CllIlIIges in Net AS~els by I'mlll Yea. 
For (he Ilcrh1d entled Uecemllc'I' 3 1\~006 

20U4 2l}l)5 '2.006 leOn? wcss 
FjJndY"nr . !"Illld Ye!!r Fund YClII' _ I'UIid Y\';I\,t Jl\unl 

Sdllld')JI,,2 

WCTralllhlg Totals 
Ilund lOU('i lOOS 

$ ,293,3:\9 1'6,954,;>3' 11,;W" tl.90 16,6 10,754 
!~~ di~c"un\$ (\;636;,544) (1,(]:l6,H<t) (I,5:39,!{1;;) 
less los$ CQliltlJ1 ttooil (384.305) (:\84,::1'05) (:l83,cUlS) 
Lt)s's mooiCl1'ldeductiblccred i{ " " .. ,~~d1:!l , (8,,434) (JO.,GtO} 

NelCQfllrib\l~i~JI:t.~ 29),359 14,9;!:5,;248 1~~IM07 14,677,224 
IllvQSlm~utim;qlllp ' .• ", ",' """ 277."229 ",HS,CWO .389,]42 '1;(53:'1,574 2,389,10:1 
IJm!l1IJi~eqgllin\j(1~$} on invcstmC!lls tV,5Q 14,P99 $1,991 t78, )}tJ (t,t!/-IM 801 

Tvt<1tnWlll1ll l.l" 290,879 712,648 15,3(1(>,381 IS',!J30,3 p ,15,866.844 

El<.Il¢m;t:s: 
Claimsptli(L 1,166,140 2,477,103 ;Z.1I:53,29J J.0',l73.,79-Z tl.72.1,455 
(.'!ilim$ rQ~l'lr\·!J (1,576,77;:1) (2,564,986) 1.667,:)91) 1)61,326 1;696,1 II 
Subl\1gadoIH\''\;I}WCY (.51,051) (13,073) n4;(J~9) (J?~,OJ?} ( I!lMIJ) 
l1"t~lJc\Jble rC!:IJ\fCQ' . ... . . .. (6.JQ2~ .. !(.,1<i4) (l2;.966} ~H,m2. 

Uilimaledaims 1111$8 (461,63,S) (1')6,6-5.8) 10;5110,430 lO>946,n~ lo,:;m,2JO' 
Re'jllslJfoJlCC recov¢{t'd (122,254) (112,,131) 
Relmmmnce reeu¥eooea"justmetll . . 242,594 (1 , 14,1,3&6) 
Sllp[)lern~lllllllmm:nl.~ !lmd r<)c(wered ((0'3,950) 

Supelemenllli ben~nISnllldJec~vet!tblc . . '. ' . .. •..• • .. '. ". ..... . •.... . 41)J23 
Ncl 1l1Umule ~I~ i.ms II1s8 (4M ;MI5) ( 1J6,()5~) 1{),5()O,43O' 1.0,962,413 9,00'0,830 

resc.rv~ disc!,1UllHug 140,6$8 192,592 (~81;8 15) (315,771) ~2'S.1,6{l5: 
Netf!lli!l1s.t:l<.pGllse (32I,W1) 55,!H4 9,5j;U.H.s . . , ~- - --" - . c __ 

Reinsurallce- pn:mium SR4 ,97 4 
·Claims S!)[\'lce 
"wfes.sitllll)l sCf)!ite 
AdJriit)is!.niti'lc.lces 
R~gu!jJlory fiSS~sI1W!1IS amI .tee-s 
Claims service/assessments F¢$crve 
Safet)' <lnd schQlarshipll!1l:nls 
Legnll\lld cOi)SIlI\aritfees 

(124,463) 

(26;3,2:17) «H I,S7:}) 
202,992 

82,6$1 
2,&54,962 

506,.()Q;l 
::H~,8S4 

2Q2,992 

\O(),Z(I! 
2.1!4C},28fl 

46Q,IAZ, 
(2€iJ,M7} 
20.),406 

' rroitlir!~ ~I;pense .. . . .. . 47.,9B 
l)er)l¢l)ia(iIIl\ i)",pel1se IOZ,8(;'1 102,1(61 99,1.73 
M;lln((lI\(U1IJeCOlllmclt> 13,323 73,32) r f J,OQJ 
Dividefld~ !llltd 498,172 49S • .!72 49&,927 

' 1\)lalex~~ (5'S4.2M)17,7'1Q 14.974,69{) '2.02.992 lJ.RQ2,.433 jj.,4(J1,R2~. 

ITan~fer~ (202.,992) 2.2Z3,1l&4 :J ,4(,),P21 

lnlcrlillnl !fatlsfers: 
T~).()OGfuml 3,121,.:m 600,OQQ 

Net change ill fle! assets 875,143 695,078 3,512,964 J91.0f.1s 2,223,884 2"j6),:02\ 

NeUI!lf,et,l!, begJnning 2,13,8,99,0 3,329,463 (1)_ 110;462 41,576 35,9M,3g~33,:)o1,361 
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Revenue; 
Col1ltibutill/ll! 
1.A~s discounts 
Less loss cillllrci credit 
LeSs. medical deduc!ible c,;.:fe<:::l.::i! _ _ _ 

N~l C\llllributiPFlS 
III vcslmellt inc,ome 

E~.pellS\lS; 

,$ 

Mt\INEl'rIUNICII'AL, ASSOClI\ 'l'lON 
WORK~R8' COMI'Jf.NSATIONFtlNO 

Cllmul"1i¥e'Stlll~mcnj Ilfl(¢'reltjjl'$ .nfl!I.~:W~I'!~e8 

".~r.tMl)(1i()d N()lrc"'!'crl, l91l1 thtl1u,,'hncce'lI~r 31,1~OG 

1978.79 1979·90 
Fuu(l \'l'.ar ... l1ulld l'("jJr 

898,836 

19110·8.1 1981·8l 
F~.Ii.~'J eIlr _ Fund Ycllt 

2,906,927 
(290,693) 

4,24!l;842 
(424.084) 

1982../13 
Fund Yen!: 

1983·84 
Fuud Vell r 

5,632,582 
(796,892) 

l!l84.85 19M 
11 tlIIILYea:r!l!!!!ll Year 

6,021,Q88 
(852.(}~4) 

6,838,.615 
(980,66J) 

898,1136 
'.3.28,747 

2.19~j194 2,-616.1'34 3,816.7SS 4,r%,103 4,8}S,6l)IJ S,iG8,4J4 S,~51,952 
811,264 Ci44~1(J2M"I,895 1,476,788 t.~~t!,m I,Ql4,t}4S 1,259,236 

35 234 "", 123 " ,, (125L, ', ' , 891 ", 2J$() "" ~J.rn 
L227,58}3,Q.Q9,4S1J 3,Z60Xi'(l 5,2S8,77sl

c 

'$,Ci~2.766 .. 6,095,352 6,~~5.55fJ 7.HI/,SS9 

Clnimsp.1iij 719,2862,5J2,544 3,357;988 2.9SS.~1 3,993's;l4S.l31 ,4Q4 1,211537 7,1!!3,563 
1~7,(j74 

(17'4,:113) 
CJil im~~rve 464,44Q 
S\lbwglllituue\:Qvery (3 (),S'.W) (31,3(lf~) (15 ,94:;) (~3,ti;l8) (m,093) 
D~U\I~\ib!e.rllwvety 

UItiiiia1t<.c/lljl!1sk>gg 719,076 ;2,531.544 3,3i7,~61l Z,957)91 3,971,589 S,Q77,'J76 7,.562;'884 7,276)124 
R\lirl~Ura*", [Q(.'lJvt;ted , , , ", , {1!1i4,886) (1,4:) 1,150) (201 ,/4$) (990,399) C1.~97.n2) (3,1511,1;.911) (2,174,U5) 
Reh)s\lfl!n~IH~CQVelllblendjuslmellt ' I (191),273) (176,9(JS) 
SUIl(ll~menlaL bet1efltS Cundl¢\)vere\l 
Sllpplementa~ ben(1liJs fllnclreIJOY(!luble 

N0t.llllimale~la~m~ IQ~s 119,076 1,647;658 1.696,llil 2,756,2472.9~7,19t) 3,319,86'1 :(9U,708 " 4,92~,~04 
Loss ~$ervt: di$.cullnling 

... NeLd~i!J)~ expellse '119,076 I,G47,(i511 1,896;:118. 2;7,$!l,:Z<!7 2,9R7,l9(l CCCj,~79,1l~ 3.913,708 4,923,804-
ReinsllnmceJlf¢m!tln1 1117,+37 312,79Q 419,524 478.576 l('J),(,80 4l1,HZ 520AI5 699,1(') 
Clrum1> servi.::efeepaid8:Z,296 J76,497 23(i,470 327;459 386512 473.ZQ 35 1. ,488 404,3.U9 
L\I~s C()Jlll'o~ se~* 
A!llllilli~tf~ti V<l fee~ 
!{cjlljll'atpl1';js5eSStll~nls lind Il;# 
Clllimsserv[C\lIa.~5S!tIent$ reserve 
Safely ahds~hohU'l\hip, ~raJlts 
Legnlllnd sdmhuship grants 
Traillfug expense 
Oelltceillti,meilP"rt:;;! 
¥nill lit'Ii!II1CI1f.CIJl1ltIlCjS 
Dtvidetl<Js pllrd 
fl11erestreluno 

Illlellimd Ira!ls!Cl~ 

l'1'O\l1 Mrvti\. General l'\nld 

100.990 
18SJ}3i) 

f9,349 

7,3,229 

591,99-0 

157.980 

(l3i,16(j) 

55,671 

531)8.8 

( 89,464) 

t7 

254,81,12 
6,123 

19J,891 

(MS,7(5) 

5911,73.2, 

(942.544) 

499.345 
662 

243,525 

l,lH!6,9JI 7tJ4.942 

(514;f5l) 

441,,000 
3,161 

27,II4 

6ZfJ,7 111 

(516,634J 
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MA1Nn MUN1CIJ'AL ASSOCIA nON 
W<)IU{EIL~COMPiNSATION fOUND 

CUllllllutivr. Si!l leIDtutu[ Revenue.. '811i! ExpclI,.es 

I"fll' 11, c peri(\{I.No J-='.'.'~:~ 1.1?7~ tlit't)u;gll tJece·mlHor 3.1" 2U?6 

1988 1989 19111) 1991 1992 1993 1994 f987 
lInn" XCltr Iflllill Year runt! Year I'-und Yea.!:......_.lluud Year (tuml'VClIr l,'\ulIlVe;JF IroJlI/ Y¢ar 

Revenue 

LI;)ssIlJss\)mH'fol cn:dit 
Less :!hed igaldeduG(,ble ~'te.dU 

Il,8!16;!l47 
(1 ,216,3.511) 

14~9~O,2('() 
(1.,23"1,948) 

14.6~~,1~7 
(1,441.$4') 

NlltCQI1\.ribuli.ons 7,1.77,SQ6 '(-0;680,539 12,296,271 13.682.3:12 1;i;l47;ilill l2;093,44J 13,256,Sl!G 
tn¥~mue\l\ (tieome2,870,t)"l,o 3,978,563 3;815,133 3-,705,878 4,132,77(j 3,439,5;:>8 3.262,483 

14,994,1:12 
Z,978,246 

M!wellw>eQus .revennc 11,735 3,103 2,!!6l )j91H 2;049 3,93& S.,9OU 
Tot!!Lrevctwe H1.159,85I 14,662,:855 16,114,265 17.3~1l,[7l l8,882,7ti6 J1J3li,~9 _J6,.52H'?5jT

C 

cluil11S JO$s 
RIl!!lsur<ll1\ie. reCj)V!ln;d 
ReinSll;nnceteeov~rable ;o1!i\!sJm~\l1 

Supplemc'(\\ll b<;lne(1ts fund ,cc!)vered 
::;QPp!~I~let'(ld benefits fund /,eC;1lvimlb!e 

9.290,312 
(('9,815) 

(650,519) 

8,02:3,888 
5~,J6!i 

<8S~,944) 

7;99.:),31)9 
(149,907) 

9,595,1.163 

il,7()7,167 
164 

(5.2,7U4) 

$,655,221 
(45,416) 

8, S,78Z,Q5'l 
754,,380 
(29,0{>9) 

tI~019,3:16 ll',986,tRl6 9.50'7.364 
(145 .14~J (201 ,4114) 

(62{),349) 

6,091,179 

~t ultbnlt!.tl dahl'S tuss 8,56\1,918 7,843,4029;595,063 &,i)09,SlJ 8,<l19,:;36 8.114(},S63 8,<lSS,.5316,()l!I.n'}' 
l..P$Sti:s<Jrve dlSC(luolling (191:'1 ~6(6) m .. (!If!!} (S) (!.O~]L. {I,4m (1,179) (I.594) 

Net c!tlims ollp~l1se 8,569,7:40 7,842,196 9;5!lA.H!4 8,(iQ9.803 8,018;315 1l .~J9A51 8,(183,752 6,Q9Q.tR5 
l{I'iIl$ufa'l~lJremIulll 1,178.293 1 ,3 81j,~';;7 1,7(}8,008 1,884,136 l,{,lDO,OOO 1,458,394 1.,396,1 91 l,m,769 
ClaimsserYimfe~p!lil1 44.1 ,6:15 3:n~~:l 393;':IZ7 492,4VJ 574.544 G\2,J19 (i41,4~O 7~9.014 
L!lSS""1l1ml $I'rvicli ] GO,OOO 159;5.m 203,002 :Bl,Sn 25,1,729 276,0;292.n,6211 
Ad!!)j ll isllaUv"r\l~$ . . $OP,QUO S7.S,(){JO 687,(10(1 7Q2.tO? l!(B,5jJil 857,569 92?32$ 939,5'(3 
RcgulaIQryllsSC$SIj)!lntundfees 24,918 4,3 19 !.IS.IlJS 121,554 13;707 163,687 ~~4,9 S(.i 257,3-17 
Ch,ill'sservi(:~ilIS:\¢S.S/lletIl S Il!rsel'Ye ijij.76~ 7/191 WAH! U,4~1 13,462 17,126 9\1,(;97 }O,09" 
Sal;"tyaml S()IUflarship IlrnJlts 
Lllgal[l\ld $ciJ.t)lllfShil' grants 
TNiningex\lenSe 
lJeprecialion e)tpelJ$e 
Mllinlebance CO.lltracts 
Pividends/Xlid 1{J,147 51J0',(J(JO 150,OM 
Intetilsl relillld . 
I!ltems! I!XpenS!l 992.;1030 105,26() 81,904 , 

T()I!\111xJlerlsCL~"""".,.. 1Im:I,Q~L . .JM.91.?08 ·12J1tQ.,?71 --'!~,Q.8~S.~1L~,7:'>:;l;492 J2,sOJ)7? r~,~~~,1I§ .. 

In!erfilll{llnmsfers 

J~rlJJ1) M~4A.Gel.1ernl .Fund 

N"t(l~s ... I~'''''4fi!i!1 $ 

1,697,286 

.8JlI1(' 
~ 

4,254,94'7 3,ilJ3,6{i4 4;1;':9'\55~ 

(4.I'PtSl\6) (5,()'IJ2.375) (2:167,980) 0,:5%,113) 

llq,m 2311;:)40 .1.23.~:;~ 358,369 Sl>S,<>!l4 u 57;t,846 

28 

11,(lOS,633 

l6,4ll6.(J50j 

4lIlJ,IJ19 
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MAIN1, MUNlCn'AL Ai>'SOI::JATlON 
WOItKlI;ltS' COi\W ENSATlON l?lJND 

C\lnlllllltiv~Stlltem~jJt nr Revenue"! nrul )!;x'(lcuse.' 
I'lIrllle petioli Jli/1)'Vcmber), 1918 through " ec"ilflf(,r J1 , lOn(, 

19'95 ,,»6 1997 19911 1999 2000 2001 20(12 
}1uml Yeul' IfjmdYtmr 11!mtlYeaf (I\llld Yeat IIIHld Yejl r l,ctllld\'ellc lrIUld Ycji t [lUll!! Yen 

$ 1),7:i9;l(i:5 9,210,9(,4 7,426,Q59 (1,724,7/i2 6,563.966 7,228,092 K,78:I,29J 10,766.844 
u>ss~fJWO\lnli; . . ... . {1,425.$oO) \/98,912) (619,7(14)(531.730) (~Z1.,7g2) ($96.605) (703,6711) (l!95,300) 
l.ess loslI ~.(]l1!t!II credi t . (3(12,288) (l69,Q01) CUI4,472) (206,437) (nO,,~841 (H3,223) 0 2'8,432) 
Le.'\S IlTll(ltcal deuuptibleU'tdit (6,$tl1) ((i,2aO) (6 .. 125) (9::ll}2) (8,,8'1 Q) 

Nei cIHHtillIlIi'm512,JOO,8~$ i!,049,7(l~ 1),627,288 6,Q(n,673 5,829,517 (i,4Q4,t18 7,73S",!HO 9+534~li~ 
hweslt11tmlincol!!1l :J,203,Z2a 3;675,922 3,080,920 2,176,9Q9 I .. S(;6,2Q 1,790,,674 UlO4,t)'~9 1,005',906 
Miswlhin~us re~~Jluc 1114 

E,\penses;. 
Clail11s paid 
Clajms reserve 
SII!) 

Deq 

R e.i.II,SUmtlCIil recovered 
/{eilISUf1!lICO n~'\){jverable a(ljl.slmeJll 
SUI!plelllcl)lfll ~{Ielitli 1i1O~ !'C!lnver~ 
S,IPlllc,tI,CIII!ll benefillllimo reccwerabl\\ 

", 1116,689 
224,%0 
(I HI,(34) 

4,29J,QJ5 

(27,799) (133,$50) 
(25;76,5) 

NeilJlfima(eclaLntS ipss 4,293;01:5 '" 5.105,89;1 4,442,462 4,582.4,59 ?,49~,921§,567.m 1;280.<n9 9;161:!;99 
L\!ssl cscrv~.\li.sI;IH.trl\in& <4i!l/lil '" (~,4()6) • (11 ,014) '18,73~) (65,n(~ ~70i6401 ( 14nm ) CZ87,S22l 

Netdailllsexpe.nse 4.28&,144 5,Ol)7,4874,431,448 <1,563,720 6,4;28.151 6,496.471 7,132,Q70 9,080:711 
ReinsIII1UlCl;lpr!1li:lium 1,~:m.533949,46;2 1142..497 50~.299 474.434 615,289 4:72,360 597.909 
ClatlUss"f'liq~fee.l!tlld 728,277 93,(101) 14;OJQ 1$,50(i 18.()O{l 
LlJ~s C<!UtttllS'c",ice 4,916 22,JJ I 21.256 '26,224 28,$13 
AdIl\Msf1'\l~iVe ree$ . .. .. J i6W,29~) 1,8.(11.680 1,95Y'(>4 1,9U;m 1,878,991 
RegJ1fa!!1rya..~e.~slllcJ)!:Iand fees 291,1:'1(j 253,870 i77,267 20:'1,266 199. 1.99 
ctaims, 5ervicei<lSSe8smelllS reserven,t J I ~6,671 :29,547 49,616 12\1,641 
$li!lll)<an\i ~Ch\ll l;tl!hip graIIIS 
Legal amI scblliatship gmnts 
Trail1illg ex,*l1~ 
Deprociu.li(m I1li1perlse 
Malt1tenonce eolltractS 
DiVldcl1dspaiti 
iiltCrest lefut)(!' 

19.2(_';1 

2,142,O)iI 

44,505 
1/131 

16 

5&,855 
1,$6'7,1)2;1 

)97,JOlS 
1l4.8J9 

50,676 
T.1J30,412 
3g7,~ 1 6 

196,3l5 

47,711 
2,286,467 

2J4,;BQ 
284,523 

41,UO 
21,043 

39!t,J73 

4.%1.577 2,212,013 1,-1126.178 (2.11,1,839) (2,0'7M7i} (1.673,5Q2) (~,458.l(}5) 

3,667,867 3,l!6Il,722 

.!r!jlfi MMA(J'<)tle(1I11'911\1 414/144 

('I.E_t,1,I!!\lt~~Il(UlJg , __ :$ 'US,?!>, 3 ;181,4% $,£191!,5911 S,991.~l8 :1,.317,161, . __ _ 1,591,3963,195,110 . 985,8~~ 
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Revellue: 

MAJl'IE MIJN1CWAL ASSOCIATWN 
WORKlmS'CffNU'Ir,NSATION ImNO 

'Cumulative Stittenae"IOCn"ycIlUCjI i,l)dl~~I'~j1.$C~ 
{"tlf thi) iierI<Jllf\l\lve!nl~er! . t<;7$ I"r~'u!lll IJc(:timber~I,21)1I6c 

11103 2004 .2005 1cOO6 'ZOO; 
FUndV",al' FUlut Ye~lr l'mlllYe3c Fullil }'l'flr FI",d Yc:\r 

WCSS WCl'ntllling 
Fund Flllld Tiifllis 

Cill; tril;uli<) l1s, $ 13,489,261 ! 5.2~?,~:l7 16,444,(i05 16,95",531 
Less discQuUls (IJ g:\,~j88) n.194.(79) (1,5J\},S3S) (1.6~6,$44) 
Le~l~!ls Gonlrt>l1ltedit ~4\11 , 161 ) (362,445) (3113,tJ85) (3'84,305) 
Lci:s IIlCdieru: IlccitlctiblecrciJi! (9,0611 c~~~{1",;Q~) (Hl;(\ 11)) (ll.tl~" 

llxpens.e,,~ 

ClaI!l1scpaid 

Relll""Ul\IJce recqvered 
Re.il111uhm.\'"(: recO\l&rableilllj\lstrneJl1 
Supplem,ental benelhsfuntl recovered 
Suppleltl<1ll1lJl l1l1nen)s fuild fPCov9tfilll¢ 

6,884,7996,309,~ 11 5,288;24 J 2,8.53,29) Jo.5.80.2)118 
3,)58;905 M3J ,1!13 5,028.277 7l~61;J9U 27:195,282 
(l Hl,S(6) 0(1;029) (t!R,l$Z) (14,089) (~ .• 833)14l} 

£9.0.Z1~ (7,4()()~ (12,627L ~6.1(4) (119,457) 
9,924.11) 9,659,90 I HI,25!j,739I 0,590.4;)0 19I),()4'1.802 

(303,2(i1) 
(1 1.,271,1153) 
(2,648:,256) 

(u/),?J6} 

N~t ultimal~daiInslll$s 9i6~O.8$() 9;(l59,!j().1 Ib,m m9 1(),5(j()A~Q -~6,(yt9im 
I...oss re$1ilrv~djs'C(lunting (J90,21l1l) (491.7(1:1) ('10,690) \9$7,815) paOJ,913) 

Net cJ;llmse~p¢IlSc 9.iJO,S6Z 9,166,1.99 1},544,049 9,51Z;6!5 1 73,445,16'l 
RejIlStl.l'MC~ P(,(IUliWll 646,343 510,909 53:1,943 51l4;974 22,6(iOSOl 

104,3('3 

2,47~j!);1 ~ 
496,440 
396,91.2 

5~ • .3{)6 
$;9(iO 

~99.4S9 

29,741 
2,'J44,909 

43(),880 
454,247 

154.841 
30,948 

49S,927 

i,l).)6,J3S 
IQ,5H 
47,9B 

1,S:~Q,44J 

)),138;280 
J'U)1l,801 
4,? 

1'.076;33.5 
~O,5H 
47;9\3 

142,996 
258,803 

9, nW,S4() 
:2,g(lJ,%5 

Interesl expense I f1Q ,W4 
Tv!.:!1 ellF'~n~es [J,814)8:) . ]4L22J,(jOI 14,801,549 l'l,974,Ii'ilOc 1.02(;;,])5 5!!,,424 2fJ4:656:,,41 

(t»64,356j 327,4R2 391,690 \ l,tJ26,:l:IS) (58,'124) 31,773,828 

InJernllldll)ll~f~rs 3,iJ1l6,OO'l lJ67,lm 3,6?7.059 :3.121.213 l.533~805 l(m,oot) 

l'flllnMMA GelJelllf F\ll!d 4H,'144 
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.M.4.J1'ffiMONICIPAI,AssoCt~:rJON· 
WOR"''£RS' COMl'ENSAt10N It'ONIJS 

'fell.Ycar Clliims Developm¢Q.t-.lrifoTmlltD(jn 
Decembef 3.h 2D06 

The alJaIysis gives llSIininl" of $e IDCIJJJleallCt e};.'p¢tlse..byftllidyero-, a1on~ Wiilicomparanve 
~m onp1lidclaims lU!!:IillCunred claims sm~ inception, ofthe Flllld Year. 

Required contrii>UtiQn and investment 1J:\<:ome:_ 
:Earned 
Ceded 

Net.earned 

Unalioc:ated expellse's 

_Paid claims (cllll'Iulative) as of: 
Elld Qfpolicy year 
One year-later 
1'wo yean: taler 

Three ~e!II1lla1e' 
Four )'I'MS later 
f ive y= J.a,ter 
Sixyean:latcT 
SeV<lp year)l Jater 

Eight )'= 1 .. ter 
Nine years . aler 

Ten years later 

RecS!i,mated incll.(J:ed claims /'IlQ expense as of: 
End of policy yem 
One year latel' 
r""1lYears later 
'fbn:e years later 
Four yr>~ later 
five years .1f1!er 
Six years later 
Seven -Ye!l,fS later 

D~"C~e in eS~imaterligellXred dafmsllnd Q..!lI,l!1c$£ 
from cend of polky yeax S 

f997 

9,70&,209 
842,491 

U6S,712 

2,608,086 

1':;22.480 
2,480,061 
2,985,677 
J,41l2 115 
3,62(},62-4 
4.01.3,950> 
4,H15,047 
4.198',025 

4.43·8,627 
4,535,391 

(9t,OU) 

6,930,&18 
5,299,270 
4,798,642 
4,6:>11:,547 
4 .. 14'2,1':3 
4,535, jl04 
4;442:,6~ 
4,,()1,660 
4,510,562 
4,,;;33,471) 

(2,397,34:1) 

3) 

8:118,582 
508,299 

8,210,283 

2,598,60-9 

1,499,370 

2,6f6,$4·1 
3;243.287 
3 ,620,.~90 
4,013,22S 
4,097,062 
4.193,849 
4,321 .952 
4,474,63'8" 

6,180,317 
4,915,:153 
S,(jr75,13S 
4.141,715 
5,284,020 

5,,09$,26Q 
4,690.1Z6 
4:;1iI5,ll:,3 
4,sg-2.4S!l 

U • .s97,919} 

MMA_00018258 

7,395;732 
4:74,434 

7,6911;852 
615,289 

2,664.985 " 2,65:3.563 

5,5f.l'7.742 
.5 SU1,742 

1,685..234 
2,947,43{1 
4.()()6,913 

4,677,433 
4.970,990 
5,;312,359 
5,1)6-1,112 
6,047,774 

(£23,457) 

5,507,742 
5,616;297 
;S,9IJIJ..27l 
6,219,4 b 
6;)61.530 
6.8125 67 
6,89W771 
6.n4.22~ 

1,166,486 

6.11!l,602 
6_179602 

i)l73,700 
3 .731,396 
4,697,542 

5,2a,23 1 
5,612.,268 
.5,76(;,146 

(i,244,452 

(27,799) 

6,179,602 
6,862,389 
!l,9S0,sJ3 
6.;450,285 
6,15:2,'7&3 
6,41;,),;223 
6,594 911 

415,)~ 

&,939,05-9 
472.360 

8,466.699 

7.390,466 

2.2 1&,.83& 
4;033,996 
4,692,702 
~.,318,88J 
5,659,4:55 
6,161,809 

(J 33,55D) 

7.390.46~ 
7,$,(J91051 
7,030,$06 
~,995;$9§ 
7,215,623 

7.413,579 

23,J13 
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MAINE Ml'JN1CI'PAL ASSOCIA.nON 
WORKER'>' COMPENSA:nON FtlNbS 

T CD '\, elIr Claimll Development IlIfol"llUl,tiou, 
D«ember n, 2006 ~ ~ 

The analysis gives a sumrr\ary' of!he inCome IUldexpellSitS byfimd' ~ 
-d.$onp)lid c1alm&a))d )ncurreue<laimssince inceptiofic oftherund 

R~uired contribution and illvesill1enl income: 
Barnee 
C.eded 

Nel ea:mecl 

Estimated im::W1ed claims 
J.ncurred 

paid claims ("umulativc) as of: 
End of policy year 
One year 1ater 
Two years later 
Three )=tS hiter 
FOIlf )'ears later 
Five years ia1er 
Six years later 
Seven years later 
Eight years later 
Nine years later 
Ten years later 

Decreaseill ·estimated incl)'lTed d .. i.~!!Sl!nd c"l.]Jcllse 
from e!iilDrl'pli£1 . .j'e~ r $: 

lO,54'O,]7() 
597,909' 

3;319',5&8 

8,053,929 
8,053,929 

Z,445,50l 
4,56$,870-
6,115,453 
6,8.40,431 

1,467.?2S 

8,0'5'3;929 
8,14S~n5 

'l,452J)75 

1,31:4,371 

~2,.s 10.026 

64&.343 

3;':)35,477 

1,466,468 
~,6g(),4(n 

5,944,9<lS 
6,884,799' 

8,688,209 
8,900.12.5 

' 9,312,S2~ 
9,924 .1 11 

14,069,S61 
510.909 

4,544,493 

9,991 .• 417 
9,991,417 

2,932.275 
5,IA.3,l71 
6,:lU9;Sl1 

lO.8'88,106 
J()J4l,SRS 
'VJ$9,9Ql 

15.129;03'0 
537,9~3 

4,719,557 

9.'188,ltS 

2,&1053'8 

5,Z88,241 

(136,6SS) 

lS .• 3'66.~78 
584,974 

H .78},404 

4.S55, 194 

9,512,61 4 
9,514,614 
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[<.U n1j(Jn 
1Gersteen 
()ueUette 

The Board of Trustees 
Maine Municipal Association 
Workers' Compensation Fund 

MMA 00018262 

Certified Public Accountants and Business Consultants 

Independent Auditor's Report 

We have audited the accompanying statements of net assets of Maine Municipal Association Workers' 
Compensation Fund as of December 31, 2007 and 2006, and the related statements of revenue and 
expenses, changes in net assets, and cash flows for the years then ended. These financial statements are 
the responsibility of the Fund's management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 

We conducted our audits in accordance with u.s. generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Maine Municipal Association Workers' Compensation Fund as of December 31, 
2007 and 2006 and the results of its operations, changes in its net assets and its cash flows for the years 
then ended in conformity with u.s. generally accepted accounting principles. 

The management discussion and analysis, as listed in the table of contents, is not a required part of the 
financial statements but is supplementary information required by the u.s. generally accepted accounting 
principles. We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the required supplementary 
information. However, we did not audit the information and express no opinion on it. 

Our audits were conducted for the purpose of forming opinions on the basic financial statements taken as 
a whole. The additional information presented in schedules 1 through 4 is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. Such information has been 
subjected to the auditing procedures applied in our audits ofthe basic financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a 
whole. 

4 k~ {)udtdtz 
March 27, 2008 
South Portland, Maine 



MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 
Management Discussion and Analysis 

Year ended 2007 

This section of the Maine Municipal Association Workers' Compensation Fund (the Fund) annual financial 
report sets forth a narrative overview of its financial activities for the year ended December 31, 2007. Please 
read it in conjunction with the Fund's financial statements and accompanying notes. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Fund's fiscal year is January 1 through December 31. The annual financial report consists of four parts: 

• Management Discussion and Analysis 
• Basic Financial Statements 
• Notes to Financial Statements 
• Supplementary Information (Schedules) 

Management Discussion and Analysis provides a narrative overview of the statements and comments on 
significant developments during the reporting period. 

Basic Financial Statements include: Statements of Net Assets; Statements of Revenue and Expenses; 
Statements of Changes in Net Assets; and Statements of Cash Flows. 

These statements present the Fund's status at December 31, 2007 and financial developments during fiscal year 
2007 for all fund years combined. 

Notes to Financial Statements provide explanations ofthe accounting principles followed and of key items in 
the statements. 

Supplemental Schedules include analyses of Fund assets and revenues and expenses by fund year, and a history 
of claims development for the past ten years. 

FINANCIAL HIGHLIGHTS 

For all fund years combined, developments in calendar year 2007 included: 

• Net assets at December 31,2007 were $40,827,885, an increase of 6.9% versus the prim' year. 
• Cash and investments totaled $68,170,645, an increase of 7.9%. 
• Revenues in 2007 totaled $20,300,686, an increase of 12.6%. 
• Expenses in 2007 totaled $17,661,073, an increase ofl1.7%. 
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MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 
Management Discussion and Analysis, Continued 

FINANCIAL ANALYSIS 

The following table summarizes the Statements of Net Assets: 

12/31/07 12/3l/06 
ASSETS 

Current Assets 68,921,025 63,859,810 
Capital Assets 182,118 233,419 

Total Assets 69,103 ,143 64,093 ,229 

LIABILITIES 

Net Reserves - Claims, Service & Assessments 28,275,258 28,854,105 
Other Liabilities 50,852 

Total Liabilities 28,275,258 28,904,957 

NET ASSETS 

Statutory Reserves 1,919,383 1,647 ,527 
Board Designated Reserves 2,777,731 2,316,820 
Net Investment in Capital Assets 182,118 233,419 
Contingency Reserve 35,948,653 33,990,506 

Total Net Assets 40,827,885 38,188,272 

The following table summarizes the Statements of Revenue and Expenses during calendar years 2007 and 2006 
for all fund years combined. 

12/3l/07 12/31106 

REVENUES 

Member Contributions 15,645,253 15,218,607 
Investment and Other Revenues 4,655,433 2,811,710 

Total Revenues 20,300,686 18,030,317 

EXPENSES 

Net Claims Expense 11,677,564 10,586,636 
Reinsurance Premium 606,908 584,974 
Safety Scholarship and Grants 203,513 202,992 
Other Expenses 5,17 3,088 4,431,831 

Total Expenses 17,661,073 15,806,433 

CHANGE IN NE T ASSETS 2,639,613 2,223,884 

2 
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MAlNE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 
Management Discnssion and Analysis, Con tinned 

ANALYSIS OF FINANCIAL DEVELOPMENTS IN FISCAL YEAR 2007 

The following table compares ultimate results for the 2007 fund year as projected at December 31, 2007 with the 
original budget. Investment income and net claims expense projections are based on an analysis by an 
independent actuary. 

REVENUES 

Member Contributions 
Investment and Other Revenues 

Total Revenues 

EXPENSES 

Net Claims Expense @95%Confidence Level 
Reinsurance Premium 
Provision for Member Dividends 
Other Expenses 

Total Expenses 
TRANSFER TO (FROM) CONTINGENCY RESERVE 

BUDGET 

15,401,969 

1,968,642_ 
17,370,616 

14,866,604 
602,597 
500,000 

5,116,984 

21,086,185 
(3,715,569) 

PROJECTED 
ULTIMATE 
RESUl,TS 

15,315,678 
1,706,653 

17,022,331 

12,870,683 
606,908 
500,000 

5,451,343 

19,428,934 
~2l406,603 2 

The major projected variances in the 2007 fund year were the decrease in investment and other revenues (13.3%) 
and the decrease in net claims expense (13.4%). Net claims expense at the 95% confidence level includes claims 
payments, reserves on open claims, actuarial estimates of claims development in the future (IBNR), a statutorily 
required reserve to fund claims to the 75% confidence level, and an additional reserve recommended by the 
actuary to fund claims to the 95% confidence level in accordance with Fund policy. 

In the preceding table, Investment Income includes the actuary's projection offuture earnings, which 
are shown as an offset to claims expense (loss fund discount) in the financial statements. The 
provision for member dividends is included in the projection, although it will not be reflected in the 
financial statements until the dividend has been formally declared by the Board of Trustees. This 
presentation is used herein to conform to the Workers' Compensation Fund budget. 

FUND FINANCIAL POSITION AT DECEMBER 31.2007 

At December 31 , 2007, the Fund's net assets totaled $40,827,885, an increase of $2,639,613 (6.9%) versus the 
pnoryear. 

3 
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MAINE MUNICIPAL ASSOClA TION WORKERS' COMPENSATION FUND 
Management Discussion and Analysis, Continued 

CAPITAL ASSETS AND LONG TERM DEBT 

At December 31,2007 the Fund had capital assets of $547,239, net of accumulated depreciation of $365,121 , for 
a net capital asset balance of $182, 118. These assets are the Fund's investment in a claims and underwriting 
system jointly owned with the MMA Property & Casualty Pool, less accumulated depreciation. The Fund had no 
long-term debt. 

CONDITIONS WHICH MAY IMPACT ON THE FUND'S FINANCIAL CONDITION IN THE FUTURE 

Management is aware of no conditions, decisions or contingencies that are expected to significantly impact on 
the Fund's financial position in the future. 

REOUEST FOR INFORMATION 

This financial report is designed to provide our members, customers, investors and creditors with a general 
overview ofthe Fund's finances and to show the Fund' s accountability for the money it receives. If you have any 
questions about this report or need additional information, contact Martin Hanish, Chief Financial Officer at 
(207) 623-8428. 

4 



MAINE MUNICIP AL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statements of Net Assets 
(All Fund Years) 

December 31,2007 and 2006 

ASSETS 
Current assets: 

Cash and cash equivalents 
U.S. Government and agency securities 
Accounts receivable 
Accrued interest receivable 
Prepaid expenses 

Total current assets 

Capital assets: 
Computer equipment and software 
Less accumulated depreciation 

LIABILITIES 
Liabilities: 

Net capital assets 

Total assets 

Accounts payable 
Deferred revenue 
Claims loss reserves: 

Claims reserve 
Reinsurance recoverable 
Loss reserve discounting 

Net claims loss reserves 
Claim service/assessments reserve 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Reserve for statutory funding 
Unrestricted: 

Board designated 
Contingency reserve 

Total net assets 

$ 

$ 

$ 

$ 

MMA 00018267 
Statement 1 

2007 2006 

9,482,574 
58,688,071 

52,112 
665,663 

32,605 
68,921 ,025 

547,239 
(365,121) 
182,118 

69,103,143 

29,609,402 
(2,254,263 ) 
(3,487,566) 
23,867,573 

4,407,685 

28,275,258 

182,118 
1,919,383 

2,777,731 
35,948,653 

40,827,885 

,---

4,339,793 
58,827,750 

21 ,756 
625,615 

44,896 
63 ,859,810 

495,936 
(262,517) 
233,419 

64,093,229 

49,231 
1,621 

27,795,282 
(2,648,257) 
(3,203,913) 
21,943 ,112 

3,910,993 

25,904,957 

233 ,419 
1,647,527 

2,316,820 
33,990,506 

38,188,272 
See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statements of Revenue and Expenses 
(All Fund Years) 

For the Years Ended December 31, 2007 and 2006 

MMA 00018268 
Statement 2 

2007 2006 .-------.:.. 

Revenue: 
Contributions $ 17,730,206 17,247,890 
Less discounts (1 ,681,943) (1 ,636,544) 

Less loss control credit (394,652) (384,305) 
Less medical deductible credit (8,358) (8,434) 

Net contributions 15,645,253 15,218,607 
Investment income 4,655,433 2,811 ,710 

Total revenue 20,300,686 18,030,317 

Expenses: 
Claims paid 10,235,523 10,173,792 

Claims reserve - current year adjustment 1,814,120 1,161,326 

Subrogation recovery (229,281) (376,039) 

Deductible recovery (10,556) (12,966) 

Supplemental benefits fund recovered (21,000) 
Ultimate claims loss 11,788,806 10,946,113 

Reinsurance recovered (221,583) (122,254) 

Reinsurance recoverable adjustment 393,994 242,504 

Supplemental benefits fund recovered (103 ,950) 
Net ultimate claims loss 11,961,217 10,962,413 

Loss reserve discounting - current year adjustment (283,653) (375,777) 
Net claims expense 11,677,564 10,586,636 

Reinsurance premium 606,908 584,974 

Professional service 129,664 82,651 
Administrative fees 3,176,335 2,854,962 
Regulatory assessments and fees 647,945 506,002 
Claims service/assessments reserve 496,692 313,854 
Safety and scholarship grants 203,513 202,992 
Legal and consultant fees 13,137 
Training expense 32,500 
Depreciation expense 102,604 102,867 
Maintenance contracts 76,232 73 ,323 
Dividends paid 497,979 498,172 

Total expenses 17,661,073 15,806,433 

Change in net assets $ 2,639,613 2,223,884 
See accompanying notes tofinancial statements. 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statements of Changes in Net Assets 
(All Fund Years) 

MMA 00018269 
Statement 3 

For the Years Ended December 31,2007 and 2006 
Invested Reserve for Board Total 
in capital statutory designated Contingency net 

assets funding reserve reserve assets 

Net assets at December 31, 2005 $ 318,173 1,378,297 2,108,815 32,159,103 35,964,388 

Change in net assets (84,754) 269,230 208,005 1,831,403 2,223,884 

Net assets at December 31, 2006 233,419 1,647,527 2,316,820 33,990,506 38,188,272 

Change in net assets (51,301) 271,856 460,911 1,958,147 

Net assets at December 31, 2007 $ 182,118 1,919,383 2,777,731 35,948,653 40,827,885 
See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 
Statements of Cash Flows 

For the Years Ended December 31,2007 and 2006 

Cash flows from operating activities: 

Receipts from net contributions $ 

Receipts from investment income 

Payments for net claims 
Payments for reinsurance premium 

Payments for professional service 

Payments for legal and consultant fees 

Payments for administrative fees 

Payments for regulatory assessment and fees 

Payments for safety and scholarship grants 
Payments for training fees 

Payments for maintenance contracts 
Payments for dividends paid 

Net cash provided by operating activities 

Cash flows from capital and related financing activities: 

Net purchases of computer ~quipment 
Net cash used in capital and related financing activities 

Cash flows from investing activities: 

Net proceeds (purchase) ofinvestme,!lts 
Net cash provided by (used in) investing activities 

Increase in cash 

Cash, beginning of year 

Cash, end of year $ 

Reconciliation of change in net assets 

to net cash provided by operating activities: 

Change in net assets $ 

Adjustments to reconcile change in net assets to 

net cash provided by operating activities: 

Depreciation expense 
(Increase) decrease in assets: 

Accounts receivable 

Accrued interest receivable 

Prepaid expenses 
Increase (decrease) in liabilities: 

Accounts payable 

Deferred revenue 

Net claims loss reserve 
Claim service/assessments reserve 

Net cash provided by operating activities $ 

Non-cash activities: 
Net appreciation (depreciation) in fair value of investments $ 

MMA 00018270 
Statement 4 

2007 2006 

15,613,276 15,199,182 
4,615,385 2,785,282 

(9,753,103) (9,558,583) 
(606,908) (584,974) 
(129,664) (82,651) 

(13,137) 
(3,225,566) (2,861,198) 

(647,945) (506,002) 
(203,513) (202,992) 

(32,500) 

(63,941) (88,609) 
(497,979) (498,172) 

5,054,405 3,601,283 

(51 ,303) (18,113) 
(51,303) (18,113) 

139,679 (2,106,372) 
139,679 (2,106,372) 

5,142,781 1,476,798 

4,339,793 2,862,995 

9,482,574 4,339,793 

2,639,613 2,223,884 

102,604 102,867 

(30,356) (21,046) 
(40,048) (26,428) 
12,291 (15,286) 

(49,231) (6,236) 
(1,621) 1,621 

1,924,461 1,028,053 
496,692 313,854 

5,054,405 3,601,283 

1,733,210 178,136 

8 See accompanying notes to financial statements. 



MAINE MUNICIPAl, ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

MMA 00018271 

The Maine Municipal Association Workers' Compensation Fund (the "Fund") was established on November 1, 
1978 to provide an alternative to commercial workers' compensation insurance for members of the Maine 
Municipal Association. During 2007 and 2006, respectively, there were 595 and 593 governmental entities that 
participated in the Fund. Participants share risk in proportion to their contributions. The Fund is administered by 
Maine Municipal Association for which a management fee is assessed and included in expenses. These financial 
statements include only the accounts of the Maine Municipal Association Workers' Compensation Fund. The 
Fund is regulated by the State of Maine Bureau of Insurance under Rule Chapter 250. 

Tax Exempt Status - The Fund was established and is administered by the Maine Municipal Association, a tax­
exempt instrumentality of the municipalities, and therefore is exempt from income taxes. 

Fund Accounting - Each year a new fund is established to cover potential claims incurred and other expenses in 
that specific period. The accompanying financial statements reflect the combined financial position, results of 
operations and cash flows of the fund for all fund years. The operations for each fund year are accounted for by 
providing a separate set of self-balancing accounts which comprise its assets, liabilities, net assets, revenues, and 
expenses. In addition to the fund year operations, the Board established two additional funds, as detailed below: 

• Safety and Scholarship Fund ("WC SS Fund") - The purpose of this fund is to provide resources for 
scholarships and grants to Fund members to increase workplace safety and to suppOli a crisis intervention 
program. In 1999, the Board of Trustees established a Safety and Scholarship Fund by transferring 
$500,000 from the Contingency Reserve. An additional $433,805 was transferred in 2004 and $600,000 
in 2006. 

• Safety Training Fund ("WC Training Fund") - The purpose of this fund is to provide members 
specialized safety training beyond the on-going loss control program. In 2005, the Board of Trustees 
established a training fund by transferring $100,000 from the Contingency Reserve. An additional 
$135,000 was transferred in 2007. 

Basis of Accounting - The Fund maintained its books of accounts and prepared its financial statements on the 
accrual basis. 

The Fund follows the applicable provisions of Government Accounting Standards Board' s (GASB), U.S. 
generally accepted accounting principles (GAAP) for state and local governments through its pronouncements 
(Statements and Interpretations). Additionally, the Fund follows the pronouncements of the Financial 
Accounting Standards Board (FASB) issued through November 30,1989 (when applicable) that do not conflict 
with or contradict GASB pronouncements. The Fund has elected not to follow subsequent private-sector 
guidance. 

Contributions are recognized as revenue over the contract period for which risk protection is provided which 
corresponds to a fund year. A liability for unpaid claims, including estimated claims incurred but not reported, is 
accrued when insured events occur. Anticipated investment income is considered in determining whether a 
contribution deficiency exists. 

Cash and Cash Equivalents - The Fund considers all highly liquid deposits with an initial maturity of three 
months or less to be cash and cash equivalents. Amounts in the mutual fund investment sweep and the money 
market mutual fund are indirectly invested in U.S. government obligations. 

9 



MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

MMA 00018272 

Investments - All investments are carried at fair value, based on quoted market prices, in a single pooled 
investment account for all of the Workers' Compensation fund years. The Fund ' s investments consist of U.S. 
government and agency securities and corporate bonds, none of which are held for trading purposes. The Fund 
estimates that the fair value of all financial instruments at December 31, 2007 and 2006 does not differ materially 
from the aggregate carrying values of its financial instruments recorded in the accompanying statements of 
changes in net assets. The estimated fair value amounts have been determined by quoted market prices. Each 
fund year's portion of principal, interest, capital gains and losses is determined by its cash and investments in the 
pooled investments. 

Accounts Receivable - Accounts receivable have been adjusted for all known uncollectible accounts. No 
allowance for bad debts is considered necessary at December 31, 2007 and 2006. 

Capital Assets - The cost of computer hardware and software is depreciated on a straight-line basis over the 
estimated useful lives of three to five years. 

Claims Loss Reserves - Claims loss reserves represent the estimated ultimate cost of settling all reported and 
unreported losses at the balance sheet date, including the effects of inflation and other factors, as determined by 
an independent actuary. Management believes that the reserves are adequate, but the ultimate cost of settling this 
liability may vary from the estimated amount. Accordingly, this estimate is reviewed annually. Any adjustments 
resulting from the settlement of losses will be reflected in the statements of revenue and expenses at the time the 
adjustments are determined. 

Claims Service/Assessments Reserve - The claims service/assessments reserve is actuarially determined and 
consists of estimates for (1) future claims services and (2) future assessments by the State of Maine in connection 
with claims originating in fund years through 2007. Management believes that the reserves are adequate, but the 
ultimate net cost of settling this liability may vary from the estimated amount. 

Reinsurance - The Fund uses reinsurance agreements to reduce its exposure to large losses on insured events. 
Reinsurance permits recovery of a portion of losses from reinsurers, although it does not discharge the primary 
liability of the Fund as direct insurer of the risks reinsured. The Fund does not report reinsured losses as 
liabilities unless it is probable that those losses will not be covered by reinsurers. Premiums ceded to reinsurers 
during 2007 and 2006 were $606,908 and $584,974, respectively. The amounts deducted from claims liabilities 
as of December 31, 2007 and 2006 for reinsurance recoveries were $2,254,263 and $2,648,257, respectively. 

Contributions - Member contributions are based on the standard premium workers' compensation rates similar 
to an insured plan. Various premium discounts and credits are given to members. The contributions for 2007 
have not been fully determined; the current premiums are based on estimated payrolls. Audits are conducted 
during each succeeding year to adjust for actual payroll expenses incurred by the members. 

Management Estimates - The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. Significant estimates utilized in the preparation of the financial statements include claims loss 
reserves and the claims service/assessments reserve. 

10 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS 

Deposits 

Cash and cash equivalents are composed of cash management accounts (CMA) and money market instruments, 
and consisted of the following at December 31 : 

CMA - deposit account 
CMA - mutual fund investment sweep 
Money market mutual fund 

Totals 

$ 87 
663,445 

8,819,042 

$ 9.482.574 

1,546 
236,394 

4,101,853 

4.339.793 

CMA - deposit account balances of $87 and $1,546 at December 31, 2007 and 2006, respectively, consist of 
checks deposited which are not yet available for transfer. 

Depository and mutual fund sweep accounts are pooled accounts containing assets of the General Fund, Special 
Funds, Workers' Compensation Fund, Unemployment Compensation Fund, Public Officials Liability Fund and 
Property & Casualty Pool. Only the assets belonging to the Workers' Compensation Fund are included in these 
financial statements. The money market mutual fund is held in a separate Trust solely for the Workers' 
Compensation Fund. 

Custodial Credit Risk-Fund Deposits: Custodial credit risk is the risk that in the event of a bank failure, the 
Fund's deposits in excess of the FDIC insured limit may not be recoverable. The Fund addresses this risk by 
minimizing balances in bank accounts. Checking accounts are on a zero balance basis and collected funds are 
transferred from the CMA - deposit account on a daily basis either to the checking accounts to cover checks 
presented for payment or to a money market fund outside of the bank. Funds in the CMA - deposit account are 
insured by the FDIC up to $100,000. Any balance in this account in excess of the $100,000 FDIC insured limit is 
considered uninsured and uncollateralized and subject to custodial credit risk. The CMA-mutual fund investment 
sweep and the money market mutual fund are mutual funds outside the bank, invested in short term government 
securities. These funds are uninsured and uncollateralized, and subject to custodial credit risk. . 

Investments 

At December 31,2007, the Fund had the following investments and maturities: 

Investment types: Fair Value 

U.S. government obligations $ 58,688,071 

Totals $ 58,688,071 

11 

< 1 year 
to Maturity 

17,096,686 

17,096,686 

1 to 5 years 
to Maturity 

41,591,385 

41,591,385 

5 + years 
to Maturity 



MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

At December 31,2006, the Fund had the following investments and maturities: 

Investment types: Fair Value 

U.S. government obligations $ 58,827,750 

Totals $ 58,827,750 

< 1 year 
to Maturity 

14,403,275 

14,403,275 

1 to 5 years 
to Maturity 

44,424,475 

44,424,475 

MMA 00018274 

5 + years 
to Maturity 

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of 
an investment. The Fund's investment policy requires that, to the extent possible, the Fund attempts to match 
investments with anticipated cash requirements. Purchases of securities are guided by the need to provide 
flexibility in the portfolio to meet expected cash flows, with a prudent margin for the unexpected, for the next 
five years. Further, to obtain the highest yield available within the context of the asset allocation target levels 
noted below. Maturities may extend to a maximum of five years, based on a projected cash requirement and 
available yields. Liquidity risk, as defined by the Fund's investment policy, is the risk that funds may not be 
available as needed, or may be available only by liquidating investments with a resultant capital loss. The Fund's 
investment policy requires that investment maturities be timed to meet projected cash flow requirements, with a 
margin for the unexpected. The maximum maturity permitted under Board policy in 2007 and 2006 was 5 years. 

Credit Risk: Credit risk is the risk that the entity in which the fund has invested may be unable to redeem 
investments when they mature. The Fund's investment policy limits investments to entities that have high ratings 
by recognized rating agencies. Management monitors the ratings of entities in which it has invested and would 
sell investments should a significant rating decline occur. No such issues were noted in 2007 or 2006, and the 
Fund had no investments in corporate stocks or bonds as of December 31, 2007 and 2006. 

Custodial Credit Risk-Fund Investments: For investments, custodial credit risk is the risk that, in the event of 
failure of the counterparty, the Fund will not be able to recover the value of its investments or collateral securities 
that are in the possession of an outside party. The Fund addresses this risk by having the custodian hold 
investments to the Fund's benefit, by maintaining high quality standards for the entities in which it invests and by 
monitoring the ratings of entities in which it has invested. 

Concentration of Credit Risk: It is the Fund's policy to diversify its investments by security type to mitigate 
concentration risk. 2007 and 2006 asset allocation targets were, as follows: money market nmds: 10%, U.S. 
government securities: 85%, and corporate bonds: 5%. Actual levels vary over the course of the year, and may 
be adjusted by management based on changing economic conditions. 

NET APPRECIATION (DEPRECIATION) IN FAIR VALUE OF INVESTMENTS 

Net depreciation in fair value during the years ended December 31, 2007 and 2006 by type of investment is as 
follows. Such amounts are included in investment income on the statements of revenue and expenses. 

2007 

U.S. Government and agency securities $ 1,733,210 178,136 

Totals $1.733,210 178.136 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE 

MMA 00018275 

The amounts shown for claims reserves as of December 31 , 2007, are developed from an actuarially determined 
loss analysis and are as follows : 

Reserve based Net Actuarially 

on known Actuarial Total paid determined 

FW1d Year claims reserves reserves claims ultimate claims 

1978-1979 $ 719,076 719,076 
1979-1980 2,532,544 2,532,544 
1980-1981 3,327,467 3,327,467 
1981-1982 2,957,391 2 ,957,391 
1982-1983 3,977,589 3,977,589 
1983-1984 5,077,576 5,077,576 

1985 435,593 36,996 472,589 7,110,467 7,583,056 
1986 113,700 35,603 149,303 7,119,653 7,268,956 
1987 593,221 1,799 595,020 8,692,705 9,287,725 
1988 43,327 13,567 56,894 7,938,089 7,994,983 
1989 119,136 37,305 156,441 9,539,648 9,696,089 
1990 600 188 788 8,655,113 8,655,901 
1991 29,784 9,326 39,110 7,926,913 7,966,023 
1992 54,412 20,096 74,508 8,862,196 8,936,704 
1993 356,409 46,392 402,801 9,228,676 9,631,477 
1994 50,594 116,296 166,890 5,952,802 6,119,692 
1995 86,221 60,368 146,589 4,157,345 4,303,934 
1996 69,460 175,958 245,418 4,914,530 5,159,948 
1997 187,982 79,898 267,880 4,456,297 4,724,177 
1998 65,324 254,610 319,934 4,386,466 4,706,400 
1999 297,353 282,439 579,792 6,072,220 6,652,012 
2000 571,619 376,325 947,944 6,019,541 6,967,485 
2001 573,093 496,703 1,069,796 6,515,785 7,585,581 
2002 1,205,281 981,059 2,186,340 8,031,416 10,217,756 
2003 1,783,599 989,841 2,773,440 7,380,724 10,154,164 
2004 1,702,167 1,266,453 2,968,620 6,916,684 9,885,304 
2005 1,217,731 2,524,226 3,741,957 6,162,553 9,904,510 
2006 2,031,052 2,236,560 4,267,612 4,581,256 8,848,868 
2007 3,804,712 4,175,024 7,979,736 3,542,567 11,522,303 

Totals $ 15,392,370 14,217,032 29,609,402 172,755,289 202,364,691 
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MAINE MUNIClP AL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE, CONTINUED 

MMA 00018276 

The net claims loss reserves as reported in Statement 1 include an offset recommended by the independent 
actuary for loss reserve discounting. This offset provides for discounting the claims loss reserves by 5.0% based 
on the payout patterns recorded over the Fund's history. This reserve anticipates the accrual of conservatively 
projected investment income over the life of each fund. This adjustment conforms with the funding requirements 
of the State of Maine Bureau ofInsurance. 

Each fund has entered into specific reinsurance contracts for individual claims as noted below. Aggregate 
reinsurance contracts covering total claims paid have been purchased for each year, except 1991-1993 and 
2004-2006, in which there was no coverage. The limits for the specific reinsurance for individual claims are as 
follows: 

Fund year 

1978-1979 to 1983-1984 
1985 to 1990 
1991 to 1997 
1998 to 2000 
2001 to 2002 
2003 
2004 to 2007 

Specific Reinsurance 
Attachment 

Regular 

$ 250,000 
350,000 
400,000 
350,000 
400,000 
500,000 

1,000,000 
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Maritime/ 
USL&H 

400,000 
. 400,000 

500,000 



MMA 00018277 
MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE, CONTINUED 

The aggregate reinsurance limits are listed below along with the total amounts recoverable from both the specific 
and aggregate reinsurance policies based on the actuarially determined ultimate losses as follows: 

Actuarially Ultimate Ultimate Ultimate Ultimate 
determined specific losses, net Aggregate aggregate TOTAL 

ultimate reinsurance of specific reinsurance reinsurance reinsurance 
Fund Year losses recoverable recovery attachment recoverable recoverable 

1978-1979 $ 719,076 719,076 1,000,000 
1979-1980 2,532,544 128,876 2,403,668 1,647,659 756,009 884,885 
1980-1981 3,327,467 380,643 2,946,824 1,896,317 1,050,507 1,431,150 
1981-1982 2,957,391 62,621 2,894,770 2,756,247 138,523 201,144 
1982-1983 3,977,589 433,044 3,544,545 2,987,190 557,355 990,399 
1983-1984 5,077,576 273,943 4,803,633 3,379,864 1,423,769 1,697,712 

1985 7,583,056 697,693 6,885,363 3,913,707 2,971,656 3,669,349 
1986 7,268,956 7,268,956 4,923,804 2,345,152 2,345,152 
1987 9,287,725 727,622 8,560,103 9,280,199 727,622 
1988 7,994,983 149,907 7,845,076 11,524,021 149,907 
1989 9,696,089 9,696,089 12,871,277 
1990 8,655,901 45,416 8,610,485 14,547,254 45,416 
1991 7,966,023 7,966,023 
1992 8,936,704 145,143 8,791,561 145,143 
1993 9,631,477 856,889 8,774,588 856,889 
1994 6,119,692 6,119,692 13,858,008 
1995 4,303,934 4,303,934 13,406,985 
1996 5,159,948 5,159,948 11,636,779 
1997 4,724,177 91,013 4,633,164 12,000,000 91,013 
1998 4,706,400 4,706,400 7,894,675 
1999 6,652,012 42,769 6,609,243 8,595,625 42,769 
2000 6,967,485 32,887 6,934,598 9,733,330 32,887 
2001 7,585,581 139,097 7,446,484 10,711,749 139,097 
2002 10,217,756 10,217,756 11,329,907 
2003 10,154,164 303,261 9,850,903 12,156,437 303,261 
2004 9,885,304 9,885,304 
2005 9,904,510 9,904,510 
2006 8,848,868 8,848,868 
2007 11,522,303 11,522,303 

Totals $ 202,364,691 4,510,824 197,853,867 182,051,034 9,242,971 13,753,795 
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A.M. BEST RATINGS 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

MMA 00018278 

Reinsurance or excess insurance for the various fund years has been provided by the following companies. The 
2006 A. M. Best rating for each company is also listed. 

Type of A. M. Best Fin size 
Fund year Reinsurance carrier coverage rating category 

1978-79 to 1979-80 International Insurance Co. (ISLIC) Specific (not rated) (not rated) 
1980-81 to 1981-82 United States Fire Insurance Co. Specific A- (Excellent) XIII 
1982-83 to 1983-84 General Accident Ins. Co. of Amer. Specific A- (Excellent) VIII 
1978-79 to 1983-84 Employers Reinsurance Corp. Specific and 

Aggregate A + (Superior) XV 
1981-82 to 1983-84 Northwestern National Insurance Co. Excess 

Aggregate (not rated) (not rated) 
1985 to 1990 General Reinsurance Corp. Specific and 

Aggregate A++ (Superior) XV 
1985 to 1986 Royal Insurance Company Excess 

Specific B (Fair) XIII 
1991 General Reinsurance Corp. Specific A++ (Superior) XV 
1992 to 1993 Odyssey America Reinsurance Corp Specific A (Excellent) XV 

(formerly TIG Reinsurance Company) 
1994 to 1995 Travelers Specific and 

(formerly Aetna Casualty & Surety) Aggregate A+ (Superior) XV 
1996 to 2004 Safety National Casualty Corp. Specific and 

Aggregate A (Excellent) IX 
2005 to 2007 Safety National Casualty Corp. Specific A (Excellent) IX 

UNPAID CLAIMS LIABILITIES 

The Fund establishes liabilities for the estimated costs of both reported and unreported losses, which includes 
estimates of both future payments oflosses and related claim service reserves. The following represents changes 
in these aggregate liabilities as of December 31 : 

Claims loss and claims service reserves at beginning of year 

Incurred claims and claims service reserve expenses: 
Provision for insured events of the current year 
Increases in provision for insured events of prior years 

Payments: 

Total insured claims and claims service 
reserve expenses 

Claims attributable to insured events of the current year 
Claims attributable to insured events of prior years 

Total payments 

Total claims loss and claims service reserves at end of year 
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2007 2006 

$ 25,904,957 24,512,198 

11,784,107 10,665,701 
821,717 900,850 

12,605,824 11,566,551 

3,555,443 2,853,292 
6,680,080 7,320,500 

10,235,523 10,173,792 

$ 28.275.258 25.904,957 



EXPENSES 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

MMA 00018279 

Reinsurance premiums, claims service fees and administrative fees are recorded as expenses in the initial fiscal 
year of each Fund for all of the services expected to arise out of that Fund. Changes in these expenses are treated 
as current income or expense. 

INTERFUND TRANSFERS 

In order to provide full funding, the Workers' Compensation Fund Trustees have approved various transfers 
between fund years. Transfers affected during 2007 are shown within Schedule 2. The net of all transfers made 
between Workers' Compensation Funds since inception is reflected in Schedule 3. 

NET ASSETS 

Under a policy of the Trustees of the Fund, net assets are segregated into four components. 

Amounts invested in capital assets, net of debt and depreciation, represent the Fund's equity in claims and 
underwriting software held jointly with the MMA Property and Casualty Fund. As of December 31, 2007 and 
2006, invested in capital assets, net of related debt and depreciation, totaled $182,118 and $233,419, respectively. 

The amount restricted for statutory funding is calculated by an independent actuary to a 75% confidence level 
based on the loss development variations experienced by the Maine Municipal Association's Workers' 
Compensation Fund over its history. The calculation indicates that this reserve plus the claims loss reserve and 
claims service/assessments reserve will be adequate to that confidence level to cover variations in the claims loss 
reserve development. This adjustment also conforms with the funding requirements of the State of Maine Bureau 
of Insurance. As of December 31,2007 and 2006, the reserve for statutory funding totaled $1,919,383 and 
$1,647,527, respectively. 

The Board designated amount is maintained to recognize the possibility that actual loss development may vary 
from the expected development underlying the loss projections. An independent actuary has calculated this 
reserve to provide an additional reserve up to the 95% confidence level. As of December 31,2007 and 2006, the 
Board designated reserve totaled $2,777,731 and $2,316,820, respectively. 

The contingency reserve represents accumulated funding in excess of the amounts invested in capital assets, the 
statutory requirements and the board designated reserves. The Workers' Compensation Fund Trustees have 
established this reserve to be held for the future financial stability of the Fund. As of December 31, 2007 and 
2006, the contingency reserve totaled $35,948,653 and $33,990,506, respectively. 

CONTINGENT LIABILITY 

The Fund purchases certain annuity contracts from third parties to settle claims liabilities. These liabilities have 
been removed from the statements of net assets. The annuities have been purchased from highly rated insurance 
companies and management believes that the likelihood that the Fund will be required to make future payments 
on the claims is remote. The aggregate original purchase amount of such annuities at December 31, 2007 and 
2006 totaled $8,524,041 and $8,350,683, respectively. 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

TERMINATED MEMBER'S RESERVE 

MMA 00018280 

Section IIIE.3 of Rule 250 requires that members who have left a group self insurance plan are liable for their 
proportionate share of the incremental difference between funding at the 90tl1 confidence level and the 95th 

confidence level. The Rule further states that the group must increase its security by such sums. 

At December 31,2007, the Fund maintained security for all fund years at or above the 95tl1 confidence level. 
Therefore, all departed members have met their obligation to fund exposures to the 95 th confidence level and no 
additional security is required. 
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MAINE MUNICIPAL ASSOCIATION / Schedule 1 
WORKERS' COMPENSATION FUND 
Statement of Net Assets by Fund Year 

December 31,2007 

1978-79 1979-80 1980-81 1981-82 1982-83 1983-84 1985 1986 1987 1988 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

ASSETS 
Cash and cash equivalents $ 3,738 3,738 3,796 3,740 3,711 3,739 25,378 17,855 20,572 18,103 
Investments: 

U.S. Government and agency securities 23,133 23,133 23,492 23,149 22,970 23,133 157,067 110,507 127,322 112,043 
Total investments 23,133 23,133 23,492 23,149 22,970 23,133 157,067 110,507 127,322 112,043 

Accounts receivable 
Accrued interest receivable 262 262 266 263 261 262 1,781 1,253 1,444 1,271 
PreEaid eXEenses 
Capital assets: 

Computer equipment and software 
Less accumulated depreciation 

Net capital assets 

Total assets $ 27,133 27,133 27,554 27,152 26,942 27,134 184,226 129,615 149,338 131,417 

LIABILITIES 
Liabilities: 

Accounts payable 
Deferred revenue 
Claims loss reserves : 

Claims reserve 472,589 149,303 595,020 56,894 
Reinsurance recoverable (486,404) (159,706) (615,742) 
Loss reserve discounting (83) (623) 

Net claims loss reserves (13,815) (10,403) (20,805) 56,271 
Claims service/assessments reserve 57,425 21 ,173 67,488 8,299 

Net claims loss reserves 43,610 10,770 46,683 64,570 

Total liabilities 43,610 10,770 46,683 64,570 

NET ASSETS 
Invested in capital assets, net of related debt 
Reserve for statutory funding 573 4,501 S 
Unrestricted: 

Board designated 884 6,484 S 
Contingency reserve 27,133 27,133 27,554 27,152 26,942 27, 134 140,616 118,845 101 ,1 98 55,862 » 

Total net assets $ 27,133 27,133 27,554 27,152 26,942 27,134 140,616 118,845 102,655 I 
66,847,0 

0 
0 
~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 1 
WORKERS' COMPENSATION FUND 
Statement of Net Assets by Fund Year 

December 31,2007 

1989 1990 1991 1992 1993 1994 1995 1996 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

ASSETS 
Cash and cash eguivalents $ 28,278 9,934 44,539 66,617 36,314 79,189 78,066 369,894 
Investments: 

U.S. Government and agency securities 175,014 61 ,481 275,653 412,293 224,753 490,104 483,157 2,289,290 
Total investments 175,014 61,481 275,653 412,293 224,753 490,104 483,157 2,289,290 

Accounts receivable 
Accrued interest receivable 1,985 697 3,127 4,676 2,549 5,559 5,480 25,966 
Prepaid expenses 
Capital assets: 

Computer equipment and software 
Less accumulated depreciation 

Net capital assets 

Total assets $ 205,277 72,112 323,319 483,586 263,616 574,852 566,703 2,685,150 

LIABILITIES 
Liabilities: 

Accounts payable 
Deferred revenue 
Claims loss reserves: 

Claims reserve 156,441 788 39,110 74,508 402,801 166,890 146,589 245,418 
Reinsurance recoverable (655,405) 
Loss reserve discounting (1,712) (9) (428) (815) (2,184) (1,826) (1,604) (5,328) 

Net claims loss reserves 154,729 779 38,682 73,693 (254,788) 165,064 144,985 240,090 
Claims service/assessments reserve 23,297 2,911 9,427 9,845 109,339 22,292 28,585 31 ,638 

Net claims loss reserves 178,026 3,690 48,109 83 ,538 (145,449) 187,356 173,570 271,728 

Total liabilities 178,026 3,690 48,109 83,538 (145,449) 187,356 173,570 271,728 

NET ASSETS 
Invested in capital assets, net of related debt 
Reserve for statutory funding 13,051 66 3,235 6,105 15,868 13,534 11 ,514 19,277 S Unrestricted: 

Board designated 17,155 86 4,316 8,281 21,695 18,689 16,790 27,593 S 
Contingency reserve (2,955) 68,270 267,659 385,662 371,502 355,273 364,829 2,366,552 ,» 

Total net assets $ 27,251 68,422 275,210 400,048 409,065 387,496 393,133 2,413,422 0 
0 
0 
~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 1 
WORKERS' COMPENSATION FUND 
Statement of Net Assets by Fund Year 

December 31, 2007 

1997 1998 1999 2000 2001 2002 2003 2004 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

ASSETS 
Cash and cash equivalents $ 621,933 796,991 420,915 323,526 465,211 344,409 655,694 846,302 
Investments: 

U.S. Government and agency securities 3,849,175 4,932,614 2,605,063 2,002,315 2,879,209 2,131,564 4,058,116 5,237,800 
Total investments 3,849,175 4,932,614 2,605,063 2,002,315 2,879,209 2,131,564 4,058,116 5,237,800 

Accounts receivable 
Accrued interest receivable 43,660 55,948 29,548 22,711 32,657 24,177 46,029 59,409 
Prepaid expenses 
Capital assets: 

Computer equipment and software 
Less accumulated depreciation 

Net caEital assets 

Total assets $ 4,514,768 5,785,553 3,055,526 2,348,552 3,377,077 2,500,150 4,759,839 6,143,511 

LIABILITIES 
Liabilities: 

Accounts payable 
Deferred revenue 
Claims loss reserves: 

Claims reserve 267,880 319,934 579,792 947,944 1,069,796 2,186,340 2,773,440 2,968,620 
Reinsurance recoverable (32,887) (858) (303,261) 
Loss reserve discounting (11,458) (20,230) (45,723) (85,347) (113,557) (253,605) (308,104) (395,461) 

Net claims loss reserves 256,422 299,704 534,069 829,710 955,381 1,932,735 2,162,075 2,573,159 
Claims service/assessments reserve 41 ,087 40,852 90,066 121,811 181,728 334,460 351,565 388,148 

Net claims loss reserves 297,509 340,556 624,135 951,521 1,137,109 2,267,195 2,513,640 2,961,307 

Total liabilities 297,509 340,556 624,135 951,521 1,137,109 2,267,195 2,513,640 2,961,307 

NET ASSETS 
Invested in capital assets, net ofrelated debt 
Reserve for statutory funding 21,280 24,639 43,847 50,942 77,959 156,014 166,538 208,445 s: 
Unrestricted: s: Board designated 28,778 33,869 60,414 71,707 108,717 221,293 234,852 293,885 

Contingency reserve 4,161,201 _5J86,489 2,327,130 1,274,382 2,053,292 (144,352) 1,844,809 2,679,874 I» 
Total net assets $ 4,217,259 5,444,997 2,431,391 1,397,031 2,239,968 232,955 2,246,199 3,182,204 0 

0 
0 
~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 1 
WORKERS' COMPENSATION FUND 
Statement of Net Assets by Fund Year 

December 31, 2007 

2005 2006 2007 2008 WCSS WCTraining Totals 
Fund Year Fund Year Fund Year Fund Year Fund Fund 2007 2006 

ASSETS 
Cash and cash equivalents $ 1,204,258 1,394,891 1,531,819 (2,295) 41,872 19,847 9,482,574 4,339,793 
Investments: 

U.S. Government and agency securities 7,453,206 8,633,042 9,480,499 (14,207) 259,146 122,835 58,688,071 58,827,750 
Total investments 7,453,206 8,633,042 9,480,499 (14,207) 259,146 122,835 58,688,071 58,827,750 

Accounts receIVable 275 51,837 52,112 21,756 
Accrued interest receivable 84,537 97,919 107,532 (161) 2,939 1,394 665,663 625,615 
PreEaid eXEenses 32,205 400 32,605 44,896 
Capital assets: 

Computer equipment and software 547,239 547,239 495,936 
Less accumulated deEreciation (365,121) (365,121) (262,517) 

Net caEital assets 182,118 182,118 233,419 

Total assets $ 8,742,001 10,126,127 11,386,010 (16,263) 303,957 144,076 69,103,143 64,093,229 

LIABILITIES 
Liabilities: 

Accounts payable 49,231 
Deferred revenue 1,621 
Claims loss reserves: 

Claims reserve 3,741,957 4,267,612 7,979,736 29,609,402 27,795,282 
Reinsurance recoverable (2,254,263) (2,648,257) 
Loss reserve discounting (530,535) (636,173) (1,072,761) (3,487,566) (3,203,913) 

Net claims loss reserves 3,211,422 3,631,439 6,906,975 23,867,573 21,943,112 
Claims service/assessments reserve 496,702 647,858 1,321,689 4,407,685 3,910,993 

Net claims loss reserves 3,708,124 4,279,297 8,228,664 28,275,258 25,854,105 

Total liabilities 3,708,124 4,279,297 8,228,664 28,275,258 25,904,957 

NET ASSETS 
invested in capital assets, net of related debt 182,118 182,118 233,419 
Reserve for statutory funding 259,790 291,803 530,402 1,919,383 1,647,527 s: Unrestricted: 

Board designated 367,141 417,124 817,978 2,777,731 2,316,820 s: 
Contingency reserve 4,406,946 5,137,903 1,626,848 (16,263) 303,957 144,076 35,948,653 33,990,506 I» 

Total net assets $ 5,033,877 5,846,830 3,157,346 (16,263) 303,957 144,076 40,827,885 38,188,272 0 
0 
0 
~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 
For the period ended December 31, 2007 

1978-79 1979-80 1980-81 1981-82 1982-83 1983-84 1985 1986 1987 1988 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 
ContributIOns $ 
Less discounts 
Less loss control credit 
Less medical deductible credit 

Net contributions 
Investment mcome 1,134 1,135 1,152 1,140 1,117 1,136 8,1 88 5,529 6,71 I 6,028 
Unrealized gam (loss) on investments 683 683 693 683 676 682 4,757 3,299 3,889 3,497 

Total revenue 1,817 1,818 1,845 1,823 1,793 1,818 12,945 8,828 10,600 9,525 

Expenses: 
Claims paid 68,190 10,403 32,312 144 
Claims reserve - current year adjustment 8,149 (18,371) (41,926) 1,529 
Subrogation recovery (56,166) 7,027 
Deductible recovery 
SUEElemental benefits fund recovered 

Ultimate claims loss 20,173 (7,968) (2,587) 1,673 
Remsurance recovered (30,047) (I1,231) (42,066) 
Reinsurance recoverable adjustment 9,874 19,199 34,837 
SUEElemental benefits fund recovered 

Net ultimate claims loss (9,816) 1,673 
Loss reserve discountinll 115 (17) 

Net claims expense (9,701) 1,656 
Remsurance premium 
Professional service 
Administrative fees 
Regulatory assessments and fees 
Claims service/assessments reserve 2,821 (5,941) 723 305 
Safety and scholarship grants 
Legal and consultant fees 
Traming expense 
DepreCiation expense 
Maintenance contracts 
Dividends Eaid 

Total eXEenses 2,821 (5,941) (8,978) 1,961 

Change m net assets before transfers 1,817 1,818 1,845 1,823 1,793 1,818 10,124 14,769 19,578 7,564 s: 
lnterfund transfers: s: 

To 2007 fund (500) (498) (426) (494) (462) (50,828) I» Net change in net assets 1,317 1,320 1,419 1,329 1,793 1,356 10,124 14,769 19,578 (43,264) 

Net assets, begmmng 25,816 25,813 :26,135 25,823 25,149 25,778 130,492 104,076 83,077 110,111 0 
0 

Net assets, ending $ 27,133 27,133 27,554 27,152 26,942 27,134 140,616 118,845 102,655 66,847 0 
~ 

?' CO 
-~ I\) 

CO 
en 



MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fnod Year 
For the period eoded December 31, 2007 

1989 1990 1991 1992 1993 1994 1995 1996 
Fuod Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 
Contributions $ 

Less discounts 
Less loss control credit 
Less medical deductible credit 

Net contributions 
Investment Income 10,695 4,882 15,261 23,026 21 ,986 25,307 25,843 122,735 
Unrealized gain (loss) on investments 5,895 2,482 8,757 13,154 10,793 14,903 14,631 71,292 

Total revenue 16,590 7,364 24,018 36,180 32,779 40,210 40,474 194,027 

Expenses: 
Claims paid 24,942 650 914 6,261 496,692 6,696 99,1 10 5,170 
Claims reserve - current year adjustment 76,084 24 (54,227) (54,484) (35 1,579) 21,217 (77,771) 48,886 
Subrogation recovery (1,079) (10,420) 
Deductible recovery 
SUE Elemental benefits fund recovered (21 ,000) 

Ultimate claims loss 101 ,026 674 (53,313) (49,302) 124,113 27,913 10,919 54,056 
Reinsurance recovered 
Reinsurance recoverable adjustment (35,057) 
SUEElemental benefits fund recovered 

Net ultimate claims loss 101,026 674 (53,313) (49,302) 89,056 27,913 10,919 54,056 
Loss reserve discountInll (833) (I) 593 597 (405) (232) 3,267 3,078 

Net claims expense 100,193 673 (52,720) (48,705) 88,651 27,681 14,186 57,134 
Reinsurance premium 
Professional servIce 
AdmInIstrative fees 
Regulatory assessments and fees 
Claims service/assessments reserve 12,881 (9,540) (4,035) (7,281 ) 18,642 (7,805) (3,546) 4,967 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
DepreCIation expense 
Maintenance contracts 
Dividends EaId 

Total eXEenses 113,074 (8,867) (56,755) (55 ,986) 107,293 19,876 10,640 62,101 

Change In net assets before transfers (96,484) 16,231 80,773 92,166 (74,514) 20,334 29,834 131 ,926 s: 
Interfund transfers: s: 

To 2007 fund (115,6052 (171,067) (163,933) (257,802) (89,266) (112,917) (52,459) (1,000,000) I» Net change In net assets (212,089) (154,836) (83,160) (165,636) (163,780) (92,583) (22,625) (868,074) 

Net assets, bellInnInll 239,340 223,258 358,370 565,684 572,845 480,079 415,758 3,281 ,496 0 
0 

Net assets. ending $ 27,251 68.422 275.210 400.048 409.065 387,496 393,133 2.413,422 0 - ------------

~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 
For the period ended December 31,2007 

1997 1998 1999 2000 2001 2002 2003 2004 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 
Contributions $ 

Less discounts 
Less loss control credit 
Less medical deductible credit 

Net contributions 
Investment Income 202,092 251,591 131 ,912 100,014 145,247 115,188 209,983 267,480 
Unrealized sain (loss) on Investments 118,371 148,756 78.111 59,372 85,771 65,243 121,458 156,136 

Total revenue 320,463 400,347 210,023 159,386 231 ,018 180,431 331,441 423 ,616 
------

Expenses: 
Claims paid 98,475 49,652 246,768 127,231 431,314 870,441 653,168 740,850 
Claims reserve - current year adjustment 93,701 74,290 (368,984) 275,525 (259,312) (3,611) (385,465) (463,193) 
Subrogation recovery (1,475) (30.182) (17,374) (37,650) (52,254) 
Deductible recovery 
SUEElemental benefits fund recovered 

Ultimate claims loss 190,701 123,942 (122,216) 372,574 172,002 849,456 230,053 225,403 
Reinsurance recovered (138,239) 
Reinsurance recoverable adjustment 237,537 (5,088) 132,692 
SUEElemental benefits fund recovered 

Net ultimate claims loss 190,701 123,942 115,321 367,486 166,455 849,456 230,053 225,403 
Loss reserve discountins (444) (1 ,491) 20,047 (14,707) 34,402 33,917 82,184 96,241 

Net claims expense 190,257 122,451 135,368 352,779 200,857 883,373 312,237 321 ,644 
Remsurance premIUm 
ProfeSSIOnal service 
Administrative fees 
Regulatory assessments and fees 
Claims servIce/assessments reserve 11,540 (8,774) (39,575) 6,972 (14,587) 49,937 (45,347) (66,099) 
Safety and scholarship grants 
Legal and consultant fees 
Traming expense 
DepreCiation expense 
Mamtenance contracts 
Dividends Eaid 

Total eXEenses 201 ,797 113,677 95,793 359,751 186,270 933 ,310 266,890 255,545 

Change in net assets before transfers 118,666 286,670 114,230 (200,365) 44,748 (752,879) 64,551 168,071 s: 
Interfund transfers: s: To 2007 fund ~I,OOO,OOO) (834,312) 

I» Net change In net assets (881,334) (547,642) 114,230 (200,365) 44,748 (752,879) 64,551 168,071 

Net assets, begInmng .5,OJ8,593 5,992,639 2,317.161 1,597,396 2,195,220 985,834 2,181,648 3,014,133 0 
Net assets, ending $ 4,217,259 5,444,997 2,431,391 1,397,031 

0 
2,239,968 232,955 2,246,199 3,182.204 0 

~ 
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Revenue: 
Contribuuons 
Less discounts 
Less loss control credit 
Less medical deductible credit 

Net contributions 
Investment mcome 
Unrealized gam (loss) on investments 

Total revenue 

Expenses: 

$ 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 
For the period ended December 31,2007 

2005 
Fund Year 

380,337 
222,646 
602,983 

2006 
Fund Year 

329,575 

329,575 
460,627 
256,752 

1,046,954 

2007 2008 WCSS 
Fund Year Fund Year Fund 

17,400,631 
(1,681 ,943) 

(394,652) 
(8,358) 

15,315,678 
374,747 
259,145 

15,949,570 

WCTraining Totals 
Fund 2007 

17,730,206 
(1,681,943) 

(394,652) 
(8,358) 

15,645,253 
2,922,223 
1,733,210 

20,300,686 

Claims paid 949,680 1,761,017 3,555,443 10,235,523 
Claims reserve - CUITent year adjustment (1,286,320) (3,399,778) 7,979,736 1,814,120 
Subrogauon recovery (14,588) (6,925) (8,195) (229,281) 
Deductible recovery (5.875) (4,681) (10,556) 
Supplemental benefits fund recovered ___ ___ _ (21,000) 

Schedule 2 

2006 

17,247,890 
(1,636,544) 

(384,305) 
(8,434) 

15,218,607 
2,633,574 

178,136 
18,030,317 

10,173,792 
1,161,326 
(376,039) 

(12.966) 

Ultimate claims loss (351,228) (1.651 .561) 11,522,303 11,788,806 10.946,1 13 
Remsurance recovered (221,583) (122,254) 
Reinsurance recoverable adjustment 393.994 242.504 
Supplemental benefits fund recovered (103,950) 

Net ultimate claims loss (351.228) (1,651,561) 11,522,303 11 ,961,217 10,962,4 \3 
Loss reserve discounting 181 ,155 351,642 (1 ,072.761) (283,653) (375.777) 

Net claims expense (170,073) (1,299,919) 10,449,542 11 ,677,564 10,586,636 
Remsurance premium 606,908 606.908 584,974 
Professional service 1\3,401 16,263 129,664 82,651 
AdmimstratIve iees 3,176,335 3,176.335 2,854,962 
Regulatory assessments and fees 647,945 647,945 506,002 
Claims service/assessments reserve (236,280) (484,975) 1,321,689 496,692 313,854 
Safety and scholarship grants 203,513 
Legal and consultant fees 13,137 
Traming expense 
DepreciatIOn expense 
Mamtenance contracts 
Dividends paid 

Total expenses 

Change in net assets before transfers 

Interiund transfers: 
To 2007 fund 

Net change in net assets 

Net assets. begInning 

Net assets, ending 

(406,353) 

1,009,336 

1,009,336 

4,024,541 

$ 5,033,877 

497.979 
(1 ,286.915) 

2.333,869 

2,333,869 

3.512,961 

5,846,830 

102,604 
76.232 

16.507,793 

(558,223) 

3,715.569 
3,157,346 

3,157,346 

26 

16.263 203,513 

(16,263) (203,513) 

(16,263) (203,513) 

507,470 

(16,263) 303,957 

203,513 202,992 
13,137 

32,500 32,500 
102.604 102,867 
76,232 73,323 

497.979 498,172 
32,500 17,661,073 15.806,433 

(32,500) 2.639,613 2,223,884 

135,000 
102,500 2,639,613 2.223,884 

41,576 38.188,272 35,964,388 

144,076 40,827,885 38,188,272 
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MAINE MUNICIPAL ASSOCIATION Schedule 3 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 
For the period November 1, 1978 through December 31, 2007 

1978-79 1979-80 1980-81 1981-82 1982-83 1983-84 1985 1986 1987 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 
Contributions $ 898,836 2,198,194 2,906,927 4,240,842 4.595,671 5,632,583 6,021,088 6,838,615 8.513,891 

Less discounts (290,693) (424,084) (459.567) (796,892) (852.654) (980.663) (1,236.385) 

Less loss control credit 
Less medical deductible credit 

Net contributions 898,836 2.198,194 2,616,234 3.816.758 4.136,104 4,835.691 5,168.434 5.857.952 7,277.506 

Investment income 330.564 813.082 646.146 1.473,718 1.478.580 1.260.588 1.047.890 1.268.063 2.881.210 

Miscellaneous revenue 35 234 123 (125) 891 2.180 2,372 11.737 
Total revenue 1,229.400 3.011.311 3,262.614 5.290599 5.614.559 6,097.170 6.218.504 7.128.387 10.170,453 

Expenses: 
Claims paid 719,286 2.532.544 3.357.987 2.988.697 3.993.534 5,131.404 7.299,726 7.293,965 8.782.068 

Claims reserve 472.589 149.303 595.020 

Subrogation recovery (210) (30.520) (31,306) (15.945) (53.828) (189.259) (174.312) (89.363) 

Deductible recovery 
SUEElemental benefits fund recovered 

Ultimate claims loss 719,076 2.532,544 3.327.467 2.957.391 3,977.589 5.077.576 7.583.056 7,268.956 9.287.725 
Reinsurance recovered (884.885) (1.431,150) (201,144) (990.399) (1.697.712) (3.182.945) (2.185.446) (111.880) 
Reinsurance recoverable adjustment (486,404) (159.706) (615.742) 

Net ultimate claims loss 719.076 1,647.659 1.896.317 2.756.247 2.987.190 3.379,864 3,913,707 4,923,804 8.560.103 

Loss reserve discounting (83) 

Net claims expense 719,076 1.647.659 1.896,317 2.756,247 2.987,190 3,379,864 3.913,707 4.923,804 8.560.020 
Remsurance premium 137.237 312.790 419.524 478.576 363,680 411.812 520.415 699.461 1.178.993 
Claims service fee paid 82.296 176.497 236.470 327.459 386,512 473.213 351.488 404.309 441.635 

Professional service fees 
Administrative fees 13.627 49,349 55.671 254.892 398.727 499.345 660,000 441,000 500,000 

Regulatory assessments and fees 6,123 232 662 402 3.161 24,918 

Claims service/assessments reserve 57.425 21,173 67.488 

Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expense 
Maintenance contracts 
Dividends paid 106.990 73.229 

Interest refund 188.639 591,990 537.188 793.891 508.732 243.525 

Interest e~ense 992.030 

Total eXEenses 1.247.865 2.851.514 3.145.170 4.617.188 4,645.073 5.008.421 5.503.437 6.492.908 11.765.084 

Change in net assets before s: 
transfers (18.465) 159.797 117.444 673.411 969.486 1,088.749 715.067 635.479 (1.594.631 ) s: 

Interfund transfers 45.598 (132,664) (89.890) (646.259) (942.544) ( 1.061.615) (574.451) (516.634) 1.697.286 I» 
From MMA General Fund 0 
Net assets, ending $ 27,133 27,133 27,?54 27,152 26,942 27.134 140,616 118,845 102,655 0 

-- --------- 0 
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Revenue: 
Contributions 
Less discounts 
Less loss control credit 
Less medical deductible credit 

Investment income 
Miscellaneous revenue 

Expenses: 
Claims paid 
Claims reserve 
Subrogation recovery 
Deductible recovery 

Net contributions 

Total revenue 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 
For the period November 1, 1978 through December 31, 2007 

1988 1989 1990 1991 
Fund Year Fund Year Fund Year Fund Year 

$ 11,896,947 13,324,125 14,920,260 16,176,020 
(1,216.358) (1,027.854) (1,237,948) (1,428.079) 

10,680.589 12,296,271 13,682,312 14,747,941 
3,988,089 3,831,723 3,713,242 4,156,794 

3.703 2,861 2,980 2,050 
14,672.381 16,130.855 17,398,534 18,906.785 

8,024,033 9,783.031 8.707,817 7,992.509 
56,894 156,441 788 39,110 

(85,944) (243.383) (52,704) (65,596) 

1992 1993 1994 1995 
Fund Year Fund Year Fund Year Fund Year 

13.370,101 14,698,127 16,420,659 13,726,365 
(1.276.658) (1,441 ,541) (1,426,427) (1,425,500) 

12,093,443 13,256,586 14.994,232 12,300,865 
3,475,738 3,295,263 3.018,456 3,243,703 

3,938 8,905 (716) 814 
15,573,119 16,560,754 18,011,972 15,545.382 

8,901,618 9,278,745 6,054.789 4,285,799 
74,508 402,801 166,890 146.589 

(39,422) (29.069) (101,987) (128,454) 

Supplemental benefits fund recovered (21.000) 
U1tiinate claims loss 7.994,983 9.696,089 8,655,901 7,966.023 8,936,704 9,631,477 6.119,692 4.303,934 

Remsurance recovered (149.907) (45,416) (145,143) (201,484) 
Reinsurance recoverable adjustment (655,405) 

Net ultimate claims loss 7.845.076 9,696.089 8.610,485 7,966,023 8.791.561 8,774,588 6.119.692 4.303.934 
Loss reserve discounting (623) (1,712) (9) H28) (815) (2,184) (1.826) (1.604) 

Net claims expense 7,844,453 9.694,377 8.610,476 7,965.595 8,790.746 8,772,404 6.1 17,866 4,302,330 
Reinsurance premium 
Claims service fee paid 
Professional service fees 
Administrative fees 
Regulatory assessments and fees 
Claims service/assessments reserve 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expense 
Maintenance contracts 
Dividends paid 
Interest refund 
Interest expense 

Change in net assets before 
transfers 

Interfund transfers 

From MMA General Fund 

Net assets, ending 

Total expenses 

$ 

1,384,557 1,768,008 1,884,136 1,000,000 1,258.394 1,396,197 1,377,769 1,326,533 
327,982 393,927 492,491 574.544 612.319 641,430 739,044 728,277 
160.000 159,500 203,002 233.817 254.729 276,029 271.628 4,916 
575,000 687,000 762,100 803,500 857,569 925,325 989,573 1,610,290 

4,319 85,838 121,554 13,707 163,687 234,986 257,337 291,756 
8,299 23,297 2,91 1 9,427 9,845 109,339 22,292 28,585 

19,269 

76,147 500,000 150,000 1.250,000 2.242,014 

105,260 81,904 
10,409,870 12,893,85 1 12,076,670 10,676,737 12,447,289 12,505,710 11,025,509 10,553,970 

4,262,511 3,237,004 5,321 ,864 8.230,048 3,125.830 4,055,044 6,986,463 4,991,412 

(4,195.664) (3,209.753) (5.253,442) (7.954,838) (2.725,782) (3,645.979) (6.598.967) (4.598,279) 

66,847 27,251 68,422 275,210 400,048 409,065 387,496 393,133 

28 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 
For the period November 1, 1978 through December 31, 2007 

1996 1997 1998 1999 
Fund Year Fund Year F und Year Fund Year 

Revenue: 
Contributions $ 9.210,964 7.426,059 6.724.762 6.563.966 
Less discounts (798.972) (629.764) (531.730) (52 1.782) 
Less loss control credit (362.288) (169.007) (184.472) (206,437) 
Less medical deductible credit (6,887) (6.230) 

Net contributions 8,049,704 6,627,288 6.001,673 5.829,517 
Investment income 3.869.948 3,401,384 3,177.256 1.776.238 
Miscellaneous revenue 

Total revenue 11.919.652 10.028.672 9.178.929 7.605.755 

Expenses: 
Claims paid 5.158.910 4.633.866 4.524,590 6.294.542 
Claims reserve 245.418 267.880 319.934 579.792 
Subrogation recovery (226,672) (165,446) (124,623) (168.563) 
Deductible recovery (17,708) (12.123) (13.501) (10,608) 
SU22lemental benefits fund recovered (43.151) 

Ultimate claims loss 5.159.948 4,724.177 4,706.400 6,652.012 
Reinsurance recovered (91.013) (42,769) 
Reinsurance recoverable adjustment 

Net ultimate claims loss 5,159.948 4.633.164 4.706.400 6,609.243 
Loss reserve discountin~ (5.328) (11.458) (20.230) (45.723) 

Net claims expense 5.154.620 4,621,706 4.686,170 6.563.520 
Reinsurance premium 949.462 842.497 508,299 474.434 
Claims service fee paid 93,000 14.050 15.500 18.000 
Professional service fees 22,33 1 23,256 26.224 28.577 
Administrative fees 1,861.680 1,952.664 1,911.188 1.878,993 
Regulatory assessments and fees 253.870 177.267 205,266 199.199 
Claims service/assessments reserve 31,638 41,087 40.852 90.066 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expense 44,505 51.996 45.988 41.315 
Maintenance contracts 1,431 3,850 3,245 6.394 
Dividends paid 1,163.116 355,455 341,572 362.866 
Interest refund 
Interest eX2ense 

Total e~enses 9.575,653 8.083.828 7.784,304 9.663.364 

Change in net assets before 
transfers 2.343.999 1,944.844 1,394.625 (2.057.609) 

Interfund transfers 69.423 2.272.415 3,635.928 4.489.000 

From MMA General Fund 414.444 

Net assets, ending S 2,413,422 4,217,259 5,444,997 2.431,391 

29 

2000 2001 
Fund Year Fund Year 

7,228.092 8.78 1.293 
(596.605) (703.678) 
(220.584) (333.223) 

(6.725) (9.382) 
6.404.178 7.735.010 
1.450,061 1.435,067 

7.854.239 9.170.077 

6,371,683 6.593, 123 
947.944 1.069.796 

(342.182) (66.279) 
(9.960) (11.059) 

6,967.485 7.585.581 
(138,239) 

(32.887) (858) 
6.934,598 7.446.484 

(85.347) {I 13.557) 
6.849.251 7.332,927 

615.289 472.360 

58.855 50.675 
1.867,023 1.930.412 

197.309 387,316 
121.811 181 ,728 

39.991 39.616 
7.414 18.403 

368.132 385.394 

10.125.075 10.798.831 

(2.270.836) (1.628.754) 

3.667.867 3.868,722 

1,397,031 2,239,968 

2002 
Fund Year 

10.766.844 
(895.300) 
(328.432) 

(8.848) 

9.534.264 
1.186,337 

10,720.601 

8.338.066 
2.186.340 
(297.370) 

(9.280) 

10,217.756 

10,217.756 
(253,605l 

9.964,151 
597.909 

47.723 
2.286.467 

234.330 
334.460 

47,129 
21.043 

398.373 

13.93 1.585 

(3,210.984) 

3.443.939 

232,955 

2003 
Fund Year 

13.489.261 
(1,183.988) 

(401. 161) 
(9.061) 

11.895.051 
946.417 

12.841 .468 

7.537.967 
2.773,440 
(148.216) 

(9.027) 

10, 154.164 

(303.261) 
9.850.903 
(308.104) 

9.542.799 
648.343 

104.363 
2.473,038 

496.440 
35 1.565 

56,306 
8.960 

399.459 

14,081,273 

(1.239.805) 

3.486.004 

2,246,199 

Sched ule 3 

s: 
s: 
I» 
o 
o 
o 
~ 

00 
I\) 
(0 
~ 



MAINE MUNICIPAL ASSOClA TION Schedule 3 
WORKERS' COMPENSATION FUND 

C umulative Statement of Revenues and Expenses 
For the per iod November 1, 1978 through December 31, 2007 

2004 2005 2006 2007 2008 WCSS WCTraining 
F und Year Fund Year Fund Year Fund Year Fund Year Fund Fund Totals 

Revenue: 
Contributions $ 15.285.637 16,444.605 17.284.106 17,400.63 1 292.985,471 
Less discounts (1.394.079) (1.539,835) (1.636,544) (1.68 1,943) (27.635.523) 
Less loss control credit (362.445) (383.085) (384.305) (394.652) (3,730,091) 
Less medical deductible credit (11 .225) (10.610) (8,434) (8,358) (85.760) 

Net contributions 13,5 17.888 14.511.075 15.254.823 15.315.678 261.534,097 
Investment income 975.589 1,220.938 [, [58.509 633.892 61.154,485 
Miscellaneous revenue 41.982 

Total revenue 14,493,477 \5.732.013 16,413.332 15.949.570 322.730.564 

Expenses: 
Claims paid 7.050.367 6.237.92 1 4.614.309 3.555,443 176.038.339 
Claims reserve 2.968.620 3.741.957 4.267.612 7.979.736 29.609,402 
Subrogation recovery (126.283) (62.741) (21 .013) (8.195) (3.088.885) 
Deductible recovery (7,400) (12.627) (12.040) (4.68 1) (130.014) 
SUEElemental benefi ts fund recovered (64,151) 

Ultimate claims loss 9.885.304 9.904.510 8.848.868 11.522,303 202.364.691 
Reinsurance recovered (11,499,532) 
Reinsurance recoverable adjustment (2.254.263) 

Net ultimate claims loss 9.885.304 9.904,510 8.848.868 11.522.303 188.610,896 
Loss reserve discounting (395,461) (530.535) (636.173) (1.072.761) (3,487.566) 

Net claims expense 9,489.843 9.373.975 8.212.695 10.449.542 185.123.330 
Reinsurance premium 510.909 537.943 584,974 606.908 23.267,409 
Claims service fee paid 7,530,443 
Professional service fees 29.741 100.262 82.651 113,401 16.263 2.267.943 
Administrallve fees 2.944.909 2.745.034 2.979,425 3.176.335 38.090.136 
Regulatory assessments and fees 430.879 460, 142 506,002 647.945 5,404.647 
Claims service/assessments reserve 388.148 496,702 647,858 1.321.689 4,407.685 
Safety and scholarship grants 1.229.848 1,229,848 
Legal and consultant fees 13,137 10,511 23.648 
Training expense 80,413 80,413 

Depreciation expense 154.841 99.173 102.867 102.604 845.600 
Maintenance contracts 30.949 83.792 73.324 76.232 335.037 
Dividends paid 498.927 498.172 497.979 9.667.825 
Interest refund 2.863.965 
Interest e~ense 1.179.194 

Total eXEenses 14,479.146 14.395.195 13.687.775 16.507.793 16.263 1.229.848 90.924 282.317.123 

Change in net assets before s: 
transfers 14.331 1.336.818 2,725.557 (558.223) (16.263) (1.229.848) (90.924) 40,413.441 s: 

Interfund transfers 3.167.873 3,697.059 3.[2[.273 3.715.569 1.533.805 235.000 I» 
From MMA General Fund 414,444 0 
Net assets, ending $ 3,182,204 5,033.877 5,846,830 3,157.346 (16,263) 303,957 144,076 40,827,885 0 
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MMA 00018293 
MAINE MUNICIPAL ASSOCIATION Schedule 4 

WORKERS' COMPENSATION FUNDS 
Ten Year Claims Development Information 

December 31, 2007 

The analysis gives a summary of the income and expenses by fund year, along with comparative 
data on paid claims and incurred claims since inception of the Fund Year. 

1998 1999 2000 2001 2002 

Required contribution and investment income: 
Earned $ 9,178,928 7,605,755 7,854,239 9,170,077 10,720,601 
Ceded 508,299 474,434 615,289 472,360 597,909 

Net earned 8,670,629 7,131,32 1 7,238,950 8,697,717 10, 122,692 

Unallocated eXEenses 2,589,835 2,625,410 2,660,535 2,993,544 3,369,525 

Estimated incurred claims and expense, end of policy year: 
Incurred 6,180,377 6,180,377 5,507,742 6,179,602 7,390,466 

Net incurred 6,180,377 6,180,377 5,507,742 6,179,602 7,390,466 

Paid claims (cumulative) as of: 
End of policy year 1,499,370 1,685,234 1,873,700 2,218,838 2,445,502 
One year later 2,616,541 2,947,430 3,731,396 4,033,996 4,566,870 
Two years later 3,243,287 4,006,973 4,697,542 4,692,702 6, 115,453 
Three years later 3,620,624 4,677,433 5,215,231 5,3 18,881 6,840,43 1 
Four years later 4,013,950 4,970,990 5,612,268 5,659,455 7,467,625 
Five years later 4,097,062 5,312,359 5,766,146 6,161,809 8,338,066 
Six years later 4,193 ,849 5,661,112 6,244,452 6,593,123 
Seven years later 4,32 1,952 6,047,774 6,37 1,683 
Eight years later 4,474,638 6,294,542 
Nine years later 4,524,590 
Ten years later 

Reestimated ceded claims and expense (42,769) (32,887) (139,097) 

Reestimated incurred claims and expense as of: 
End of policy year 6,180,377 5,507,742 6,179,602 7,390,466 8,053,929 
One year later 4,915,253 5,616,297 6,862,389 7,809,051 8, 148,115 
Two years later 5,075,135 5,900,271 6,950,313 7,030,606 9,452,075 
Three years later 4,741,715 6,219,413 6,450,286 6,995,596 9,021,400 
Four years later 5,284,020 6,361,530 6,752,783 7,2 15,623 9,368,300 
Five years later 5,095,260 6,812,567 6,475,223 7,413,579 10,217,756 
Six years later 4,690,726 6,860,77 1 6,594,911 7,585,581 
Seven years later 4,615,853 6,774,228 6,967,485 
Eight years later 4,582,458 6,652,012 
Nine years later 4,706,400 
Ten ~ears later 

(Increase) Decrease in estimated incur red claims 
and expense from end of policy year $ (1,473,977) 1,144,270 787,883 195,115 2,163,827 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUNDS 

Ten Year Claims Development Information 
December 31, 2007 

The analysis gives a summary of the income and expenses by fund year, along with comparative 
data on paid claims and incurred claims since inception of the Fund Year. 

2003 

Required contribution and investment income: 
Earned $ 12,841,468 

Ceded 648,343 
Net earned 12,193,125 

Unallocated eXEenses 3,890, 13 1 

Estimated incurred claims and expense, end of policy year: 
Incurred 8,053,929 

Net incurred 8,053,929 

Paid claims (cumulative) as of: 
End of policy year 2,466,468 

One year later 4,680,401 
Two years later 5,944,908 
Three years later 6,884,799 

Four years later 7,537,967 

Five years later 
Six years later 
Seven years later 
Eight years later 
Nine years later 
Ten years later 

Reestimated ceded claims and expense (303,261) 

Reestimated incurred claims and expense as of: 
End of policy year 8,688,209 

One year later 8,900,125 
Two years later 9,312,529 
Three years later 9,924,111 

Four years later 10,154,164 

Five years later 
Six years later 
Seven years later 
Eight years later 
Nine years later 
Ten ~ears later 

(Increase) Decrease in estimated incurred claims 
and expense from end of policy year $ 1,465,955 
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MMA 00018294 
Schedule 4 

2004 2005 2006 2007 

14,498,477 15,732,013 16,413,332 15,949,570 
510,909 537,943 584,974 606,908 

13,987,568 15,194,070 15,828,358 15,342,662 

4,478,394 4,483,277 4,890,106 5,451,343 

8,688,209 9,991,417 9,488,115 10,449,542 
8,688,209 9,991,417 9,488, 115 10,449,542 

2,932,275 2,810,538 2,853,292 3,555,443 
5,143,377 5,288,241 4,614,309 
6,309,517 6,237,921 
7,050,367 

10,888,106 10,392,397 10,500,429 11,522,303 
10,121 ,585 10,255,739 8,848,868 
9,659,901 9,904,510 
9,885,304 

(1,002,802) (487,887) (1,651,561) 
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The Board of Trustees 
Maine Municipal Association 
Workers' Compensation Fund 

MMA 00018297 

Certified Public Accountants and Bu siness Consu ltants 

Independent Auditor's Report 

We have audited the accompanying statements of net assets of Maine Municipal Association Workers' 
Compensation Fund (the Fund) as of December 31,2008 and 2007, and the related statements of revenue and 
expenses, changes in net assets, and cash flows for the years then ended. These financial statements are the 
responsibility of the Fund's management. Our responsibility is to express an opinion on these financial 
statements based on our audits. 

We conducted our audits in accordance with u.s. generally accepted auditing standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Maine Municipal Association Workers' Compensation Fund as of December 31, 2008 and 2007 and 
the results of its operations, changes in its net assets and its cash flows for the years then ended in conformity 
with U.S. generally accepted accounting principles. 

The management discussion and analysis and the required supplemental information are not required parts of 
the financial statements but are supplementary information required by U.S. generally accepted accounting 
principles. We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the required supplemental 
information. However, we did not audit the information and express no opinion on it. 

Our audits were conducted for the purpose of forming opinions on the basic financial statements taken as a 
whole. The additional information presented in schedules 2 through 4 is presented for purposes of additional 
analysis and is not a required part of the basic financial statements. Such information has been subjected to 
the auditing procedures applied in our audits of the basic financial statements and, in our opinion, is fairly 
stated in all material respects in relation to the basic financial statements taken as a whole. 

April 27, 2009 
South Portland, Maine 
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MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 
Management Discussion and Analysis 

Year Ended 2008 

This section of the Maine Municipal Association Workers' Compensation Fund (the Fund) annual financial report 
sets forth a narrative overview of its financial activities for the year ended December 31, 2008. Please read it in 
conjunction with the Fund's financial statements and accompanying notes. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Fund's fiscal year is January 1 through December 31. The annual financial report consists of four parts: 

e Management Discussion and Analysis 
e Basic Financial Statements 

• Notes to Financial Statements 
• Supplementary Information (Schedules) 

Management Discussion and Analysis provides a narrative overview of the statements and comments on 
significant developments during the reporting period. 

Basic Financial Statements include: Statements of Net Assets; Statements of Revenue and Expenses; 
Statements of Changes in Net Assets; and Statements of Cash Flows. 

These statements present the Fund's status at December 31,2008 and financial developments during fiscal year 
2008 for all fund years combined. 

Notes to Financial Statements provide explanations of the accounting principles followed and of key items in 
the statements. 

Supplemental Schedules include analyses of Fund assets and revenues and expenses by fund year, and a history 
of claims development for the past ten years. 

FINANCIAL HIGHLIGHTS 

For all fund years combined, developments in calendar year 2008 included: 

• Ne:t assets at December 31, 2008 were $43,781,856, an increase of 7.2% versus the prior year. 
• Cash and investments totaled $75,716,497, an increase of 11.1%. 
• Revenues in 2008 totaled $21,837,900, an increase of 7.6%. 

• Expenses in 2008 totaled $18,883,929, an increase of 6.9%. 

1 
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MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 
Management Discussion and Analysis, Continued 

FINANCIAL ANALYSIS 

The following table summarizes the Statements of Net Assets: 

12/31/08 12/31/07 

ASSETS 

Current Assets 76,440,029 68,921,025 

Capital Assets 65,726 182,118 

Total Assets 76,505,755 69,103,143 

LIABILITIES 

Net Rese rves - Claim s, Service & Assessments 32,602,557 28,275,258 

Other Liabilities 121,342 

Total Liabilities 32,723,899 28,275,258 

NET ASSETS 

Statutory Reserves 1,971,565 1,919,383 

Board Designated Reserves 2,964,392 2,777,731 

Net Investment in Capital Assets 65,726 182,118 

Con tinge ncy Reserve 38,780,173 35,948,653 

Total Net Assets 43,781,856 40,827,885 

The following table summarizes the Statements of Revenue and Expenses during calendar years 2008 and 2007 
for all fund years combined. 

12/31/08 12/31/07 

REVENUES 

Member Contributions 17,120,678 15,645,253 

Investment and Other Revenues 4,717,222 4,655,434 

Total Revenues 21,837,900 20,300,687 

EXPENSES 

Net Claims Expense 13,498,989 11,677,564 

Reinsurance Premium 586,075 606,908 

Safety Scholarship and Grants 198,974 203,513 

Other Expenses 4,599,891 5,173,088 

Total Expenses 18,883,929 17,661,073 
---.-,~ 

CHANGE IN NET ASSETS 2,953,971 2,639,614 
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MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 

Management Discussion and Analysis, Continued 

ANALYSIS OF FINAf\!.CIAL DEVELOPMENTS IN FISCAL YEAR 2008 

The following table compares ultimate results for the 2008 fund year as projected at December 31, 2008 with 
the original budget. Investment income and net claims expense projections are based on an analysis by an 
independent actuary. 

REVENUES 

Member Contributions 

Investment and Other Revenues 

Total Revenues 

EXPENSES 

Net Claims Expense @95% Confidence Level 

Reinsurance Premium 

Provision for Member Dividends 

Other Expenses 

Total Expenses 
TRANSFERTO (FROM) CONTINGENCY RESERVE 

BUDGET 

15,867,136 

1,829,195 

17,696,331 -----

14,446,598 

551,018 

500,000 

4,968,247 

20,465,863 
(2,769,532) 

PROJECTED 

UlTIMATE 

RESULTS 

16,662,205 

2,019,053 

18,681,258 

14,266,007 

569,910 

500,000 

5,223,304 

20,559,221 
(1,877 ,963) 

The major projected variances in the 2008 fund year were the increase in revenues of 5.6% and the decrease in 
net claims expense (1.3%). Net claims expense at the 95% confidence level includes claims payments, reserves 
on open claims, actuarial estimates of claims development in the future (IBNR), a statutorily required reserve to 
fund claims to the 75% confidence level, and an additional reserve recommended by the actuary to fund claims 
to the 95% confidence level in accordance with Fund policy. 

In the preceding table, Investment Income includes the actuary's projection of future earnings, which are 
shown as an offset to claims expense (loss fund discount) in the financial statements. The provision for 
member dividends is included in the projection, although it will not be reflected in the financial 
statements until the dividend has been formally declared by the Board of Trustees. This presentation is 
used herein to conform to the Workers' Compensation Fund budget. 

FUND FINANCIAL POSITION AT DECEMBER 31,2008 

At December 31,2008, the Fund's net assets totaled $43,781,856, an increase of $2,953,971 (7.2%) versus the 
prior year. 

3 
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MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 

Management Discussion and Analysis, Continued 

CAPITAL ASSETS AND LONG TERM DEBT 

At December 31, 2008 the Fund had capital assets of $523,266, net of accumulated depreciation of $457,540, 
for a net capital asset balance of $65,726. These assets are the Fund's investment in a claims and underwriting 
system jointly owned with the MMA Property & Casualty Pool, less accumulated depreciation. The Fund had no 
long-term debt. 

CONDITIONS WHICH MA Y IMPACT ON THE FUND'S FINANCIAL CONDITION IN THE FUTURE 

Management is aware of no conditions, decisions or contingencies that are expected to significantly impact on 
the Fund's financial position in the future. 

REQUEST FOR INFORMA TlON 

This financial report is designed to provide our members, customers, investors and creditors with a general 
overview of the Fund's finances and to show the Fund's accountability for the money it receives. If you have any 
questions about this report or need additional information, contact Martin Hanish, Chief Financial Officer at 
(207) 623-8428. 

4 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statements of Net Assets 
(All Fund Years) 

December 31, 2008 and 2007 

Statement 1 

2008 2007 

ASSETS 
Current assets: 

Cash and cash equivalents 9,622,664 

Certificates of deposit 4,118,737 
Corporate bonds 418,780 
U.s. Government and agency securities 61,556,316 
Accounts receivable 5,064 
Accrued interest receivable 668,117 

Prepaid expenses 50,351 
Total current assets 76,440,029 

--~--------------------------~--~~ 

Capital assets: 

9,482,574 

58,688,071 
52,112 

665,663 
32,605 

68,921,025 

Computer equipment and software 523,266 547,239 

Less accu m u late~_d;....e:...!p_r..:..ec ..... .i ..... at;....io;....n-=--__________________________ ~( ..... 4.:.:..57~,:.::.5..:..4.:.:..0)~ __ -..!(.::..3.::..65::.!,.::1.::..21::.!...) 
Net capital assets 65,726 182,118 

----------------------.----------~------~~~ 

LIABILITIES 

Liabilities: 

Total assets 

Accounts payable 
Deferred revenue 
Claims loss reserves: 

Claims reserve 
Reinsurance recoverable 
Loss reserve discounting 

Net claims loss reserves 

Claim service/assessments reserve 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Reserve for statutory funding 

Unrestricted: 
Board designated 
Contingency reserve 

Total net assets 

5 

$ 

$ 

$ 

76,505,755 

34,051 
87,291 

34,174,692 
(2,660,828) 
(3,509,049) 
28,004,815 

4,597,742 

32,723,899 

65,726 
1,971,565 

2,964,392 
38,780,173 

43,781,856 

69,103,143 

29,609,402 
(2,254,263) 
(3,487,566) 
23,867,573 
4,407,685 

28,275,258 

182,118 
1,919,383 

2,777,731 

35,948,653 

40,827,885 

See accompanying notes to financial statements. 



MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statements of Revenue and Expenses 
(All Fund Years) 

For the Years Ended December 31,2008 and 2007 

MMA 00018303 
Statement 2 

2008 2007 
---------------------------------~ 

Revenue: 
Contributions 
Less discounts 
Less loss control credit 
Less medical deductible credit 

Net contributions 

Investment income 
Total revenue 

Expenses: 
Claims paid 
Claims reserve - current year adjustment 
Subrogation recovery 

Deductible recovery 
Supplemental benefits fund recovered 

Ultimate claims loss 
Reinsurance recovered 
Reinsurance recoverable adjustment 

Supplemental benefits fund recovered 
Net ultimate claims loss 

Loss reserve discounting - current year adjustment 
Net claims expense 

Reinsurance premium 
Professional services 
Administrative fees 

Regulatory assessments and fees 
Claims service/assessments reserve 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expense 
Maintenance contracts 
Dividends paid 

Total expenses 

Change in net assets 

6 

$ 19,462,552 17,730,206 
(1,866,762) (1,681,943) 

(466,599) (394,652) 
(8,513) (8,358) 

17,120,678 15,645,253 
4,717,222 4,655,434 

21,837,900 20,300,687 

9,723,022 10,235,523 
4,565,290 1,814,120 

(170,001) (229,281) 
(11,515) (10,556) 

(21,000) 
14,106,796 11,788,806 

(179,759) (221,583) 
(406,565) 393,994 

13,520,472 11,961,217 
(21,483) (283,653) 

13,498,989 11,677,564 
586,075 606,908 
107,644 129,664 

2,899,222 3,176,335 
609,915 647,945 
190,056 496,692 
198,974 203,513 

11,500 13,137 
85,000 32,500 
92,419 102,604 

104,632 76,232 
499,503 497,979 

18,883,929 17,661,073 

$ 2,953,971 2,639,614 

See accompanying notes to financial statements. 
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Statement 3 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Statements of Changes in Net Assets 

(All Fund Years) 

For the Years Ended December 31, 2008 and 2007 

Invested Reserve for Board Total 

in capital statutory designated Contingency net 

assets funding reserve reserve assets 

Net assets at December 31,2006 $ 233,419 1,647,527 2,316,820 33,990,505 38,188,271 

Change in net assets (51,301) 271,856 460,911 1,958,148 2,639,614 

Net assets at December 31,2007 182,118 1,919,383 2,777,731 35,948,653 40,827,885 

Change in net assets (116,392) 52,182 186,661 2,831,520 2,953,971 

Net assets at December 31, 2008 $ 65,726 1,971,565 2,964,392 38,780,173 43,781,856 

See accompanying notesio financial statements. 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statements of Cash Flows 
For the Years Ended December 31,2008 and 2007 

Cash flows from operating activities: 
Receipts from net contributions 
Receipts from investment income 
Payments for net claims 
Payments for reinsurance premium 
Payments for professional services 
Payments for legal and consultant fees 

Payments for administrative fees 
Payments for regulatory assessments and fees 
Payments for safety and scholarship grants 
Payments for training expense 
Payments for maintenance contracts 
Payments for dividends paid 

Net cash provided by operating activities 

Cash flows from capital and related financing activities: 
Net proceeds (purchases) of computer equipment 

$ 

Net cash proVided by (used in) capital and related financing activities 

Cash flows from investing activities: 
Net proceeds (purchase) of investments 

Net cash provided by (used in) investing activities 

Increase in cash 

Cash, beginning of year 

Cash, end of year 

Reconciliation of change in net assets 

to net cash provided by operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets to 

net cash provided by operating activities: 
Depreciation expense 

(Increase) decrease in assets: 
Accounts receivable 
Accrued interest receivable 

Prepaid expenses 
Increase (decrease) in liabilities: 
Accounts payable 
Deferred revenue 

Net claims loss reserves 
Claim service/assessments reserve 

Net cash provided by operating activities 

Non-cash activities: 
Net appreciation (depreCiation) in fair value of investments 

$ 

$ 

$ 

$ 

MMA 00018305 
Statement 4 

2008 2007 

17,255,018 15,613,277 
4,714,768 4,615,385 

(9,361,747) (9,753,103) 
(586,075) (606,908) 
(107,644) (129,664) 

(11,500) (13,137) 
(2,865,171) (3,225,566) 

(609,915) (647,945) 
(198,974) (203,513) 

(85,000) (32,500) 
(122,378) (63,941) 
(499,503) (497,979) 

7,521,879 5,054A06 

23,973 (51,303) 
23,973 (51,303) 

(7A05,762) 139,678 
(7A05,762) 139,678 

140,090 5,142,781 

9,482,574 ____ 4,339,79~ 

9,622,664 9,482,574 

2,953,971 2,639,614 

92,419 102,604 

47,048 (30,356) 
(2A54) (40,048) 

(17,746) 12,291 

34,051 (49,231) 
87,291 (1,621) 

4,137,242 1,924,461 
190,057 496,692 

7,521,879 5,054,406 

1,991,156 1,733,210 

8 See accompanying notes to financial statements. 



MAINE MUNICIPAL ASSOCIATiON 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

MMA 00018306 

The Maine Municipal Association Workers' Compensation Fund (the "Fund") was established on November 1, 
1978 to provide an alternative to commercial workers' compensation insurance for members of the Maine 
Municipal Association. During 2008 and 2007, respectively, there were 597 and 595 governmental entities that 
participated in the Fund. Participants share risk in proportion to their contributions. The Fund is administered by 
Maine Municipal Association for which a management fee is assessed and included in expenses. These financial 
statements include only the accounts of the Maine Municipal Association Workers' Compensation Fund. The 
Fund is regulated by the State of Maine Bureau of Insurance under Rule Chapter 250. 

Tax Exempt Status - The Fund was established and is administered by the Maine Municipal Association, a tax­
exempt instrumentality of the municipalities, and therefore is exempt from income taxes. 

Fund Accounting - Each year a new fund is established to cover potential claims incurred and other expenses in 
that specific period. The accompanying financial statements reflect the combined financial position, results of 
operations and cash flows of the fund for all fund years. The operations for each fund year are accounted for by 
providing a separate set of self-balancing accounts which comprise its assets, liabilities, net assets, revenues, 
and expenses. In addition to the fund year operations, the Board established two additional funds, as detailed 
below: 

• Safety and Scholarship Fund ("WC SS Fund") - The purpose of this fund is to provide resources for 
scholarships and grants to Fund members to increase workplace safety and to support a crisis 
intervention program. 

• Safety Training Fund ("WC Training Fund") - The purpose of this fund is to provide members specialized 
safety training beyond the on-going loss control program. 

Basis of Accounting - The Fund maintained its books of accounts and prepared its financial statements on the 
accrual basis. 

The Fund follows the applicable provisions of Government Accounting Standards Board's (GASB) and u.s. 
generally accepted accounting principles (GAAP) for state and local governments through its pronouncements 
(Statements and Interpretations). Additionally, the Fund follows the pronouncements of the Financial 
Accounting Standards Board (FASB) issued through November 3D, 1989 (when applicable) that do not conflict 
with or contradict GASB pronouncements. The Fund has elected not to follow subsequent private-sector 
guidance. 

Contributions are recognized as revenue over the contract period for which risk protection is provided which 
corresponds to a fund year. A liability for unpaid claims, including estimated claims incurred but not reported, is 
accrued when insured events occur. Anticipated investment income is considered in determining whether a 
contribution deficiency exists. 

9 



MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

MMA 00018307 

Cash and Cash Equivalents - The Fund considers all highly liquid deposits with an initial maturity of three 
months or less to be cash and cash equivalents. Amounts in the mutual fund investment sweep and the money 
market mutual fund are indirectly invested in U.s. government obligations. 

Investments - All investments are carried at fair value, based on quoted market prices, in a single pooled 
investment account for all of the Workers' Compensation fund years. The Fund's investments consist of U.S. 
government and agency securities and corporate bonds, none of which are held for trading purposes. The Fund 
estimates that the fair value of all financial instruments at December 31, 2008 and 2007 does not differ 
materially from the aggregate carrying values of its financial instruments recorded in the accompanying 
statements of changes in net assets. The estimated fair value amounts have been determined by quoted market 
prices. Each fund year's portion of principal, interest, capital gains and losses is determined by its cash and 
investments in the pooled investments. 

Accounts Receivable - Accounts receivable have been adjusted for all known uncollectible accounts. No 
allowance for bad debts is considered necessary at December 31,2008 and 2007. 

Capital Assets - The cost of computer hardware and software is depreciated on a straight-line basis over their 
estimated useful lives of three to five years. The policy is to capitalize expenditures for major improvements 
and additions, and charge maintenance and expenses currently for expenditures which do not extend the useful 
lives of the related assets. 

Claims loss Reserves - Claims loss reserves represent the estimated ultimate cost of settling all reported and 
unreported losses at the balance sheet date, including the effects of inflation and other factors, as determined 
by an independent actuary. Management believes that the reserves are adequate, but the ultimate cost of 
settling this liability may vary from the estimated amount. Accordingly, this estimate is reviewed annually. Any 
adjustments reSUlting from the settlement of losses will be reflected in the statements of revenue and expenses 
at the time the adjustments are determined. 

Claims Service! Assessments Reserve - The claims service/assessments reserve is actuarially determined and 
consists of estimates for (1) future claims services and (2) future assessments by the State of Maine in 
connection wit h claims originating in fund years through 2008. Management believes that the reserves are 
adequate, but the ultimate net cost of settling this liability may vary from the estimated amount. 

Reinsurance - The Fund uses reinsurance agreements to reduce its exposure to large losses on insured events. 
Reinsurance permits recovery of a portion of losses from reinsurers, although it does not discharge the primary 
liability of the Fund as direct insurer of the risks reinsured. The Fund does not report reinsured losses as 
liabilities unless it is probable that those losses will not be covered by reinsurers. Premiums ceded to reinsurers 
during 2008 and 2007 were $586,075 and $606,908, respectively. The amounts deducted from claims liabilities 
as of December 31, 2008 and 2007 for reinsurance recoveries were $2,660,828 and $2,254,263, respectively. 

Contributions - Member contributions are based on the standard premium workers' compensation rates similar 
to an insured plan. Various premium discounts and credits are given to members. The contributions for 2008 
have not been fully determined; the current premiums are based on estimated payrolls. Audits are conducted 
during each succeeding year to adjust for actual payroll expenses incurred by the members. 

10 



MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

MMA 00018308 

Management Estimates - The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. Significant estimates utilized in the preparation of the financial statements 
include claims loss reserves and the claims service/assessments reserve. 

DEPOSITS AND INVESTMENTS 

Deposits 

Cash and cash equivalents are composed of cash management accounts (CMA) and money market instruments, 
and consisted of the following at December 31: 

CMA - deposit account 
CMA - mutual fund investment sweep 
Money market mutual fund 

Totals 

$ 41,235 
3,157,999 
6.423.430 

$ 9.622.664 

87 
663,445 

8,819,042 

9.482.574 

CMA - deposit account balances of $41,235 and $87 at December 31, 2008 and 2007, respectively, consist of 
checks deposited which are not yet available for transfer. 

Depository and mutual fund sweep accounts are pooled accounts containing assets of the General Fund, Special 
Funds, Workers' Compensation Fund, Unemployment Compensation Fund, and Property & Casualty Pool. Only 
the assets belonging to the Workers' Compensation Fund are included in these financial statements. The money 
market mutual fund is held in a separate Trust solely for the Workers' Compensation Fund. 

Custodial Credit Risk-Fund Deposits: Custodial credit risk is the risk that in the event of a bank failure, the Fund's 
deposits in excess of the FDIC insured limit may not be recoverable. The Fund addresses this risk by minimizing 
balances in bank accounts. Checking accounts are on a zero balance basis and collected funds are transferred 
from the CMA - deposit account on a daily basis either to the checking accounts to cover checks presented for 
payment or to a money market fund outside of the bank. Funds in the CMA - deposit account are insured by the 
FDIC up to $250,000 through December 31, 2009. Any balance in this account in excess of the FDIC insured limit 
is considered uninsured and uncollateralized and subject to custodial credit risk. The CMA - mutual fund 
investment sweep and the money market mutual fund are mutual funds outside the bank, invested in 
short-term government securities. These funds are uninsured and uncollateralized, and subject to custodial 
credit risk. 
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MMA 00018309 
MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

Investments 

At December 31, 2008, the Fund had the following investments and maturities: 

< 1 year 1 to 5 years 
Investment types: Fair Value to Maturity to Maturity 

Certificates of deposit {I} $ 4,118,737 3,000,000 1,118,737 
Corporate Bonds 418,780 418,780 
U.S. government obligations 61,556,316 13,181,205 48,375,111 

Totals $ 66,093,833 16,181,205 49,912,628 

{l} All of the certificates of deposit held at December 31,2008 were covered by FDIC. 

At December 31, 2007, the Fund had the following investments and maturities: 

Investment types: FairValue 

U.S. government obligations $ 58,688,071 

Totals $ 58,688,071 

< 1 year 
to Maturity 

17,096,686 

1 to 5 years 
to Maturity 

41,591,385 

17,096,686 41,591,385 

5 + years 
to Maturity 

5 + years 
to Maturity 

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect the fair value 
of an investment. The Fund's investment policy requires that, to the extent possible, the Fund attempts to 
match investments with anticipated cash requirements. Purchases of securities are guided by the need to 
provide flexibility in the portfolio to meet expected cash flows, with a prudent margin for the unexpected, for 
the next five years. Maturities may extend to a maximum of five years, based on a projected cash requirement 
and available yields. Liquidity risk, as defined by the Fund's investment policy, is the risk that funds may not be 
available as needed, or may be available only by liquidating investments with a resultant capital loss. The Fund's 
investment policy requires that investment maturities be timed to meet projected cash flow requirements, with 
a margin for the unexpected. The maximum maturity permitted under Board policy in 2008 and 2007 was five 
years. 

Credit Risk: Credit risk is the risk that the entity in which the Fund has invested may be unable to redeem 
investments when they mature. The Fund's investment policy limits investments to entities that have high 
ratings by recognized rating agencies. Management monitors the ratings of entities in which it has invested and 
would sell investments should a significant rating decline occur. No such issues were noted in 2008 or 2007. The 
Fund held one investment in a corporate bond as of December 31, 2008, with a fair value of $418,780, which 
had an S&P rating of BBB-. 
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MMA 00018310 
MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

Custodial Credit Risk-Fund Investments: For investments, custodial credit risk is the risk that, in the event of 
failure of the counterparty, the Fund will not be able to recover the value of its investments or collateral 
securities that are in the possession of an outside party. The Fund addresses this risk by having the custodian 
hold investments to the Fund's benefit, by maintaining high quality standards for the entities in which it invests 
and by monitoring the ratings of entities in which it has invested. 

Concentration of Credit Risk: It is the Fund's policy to diversify its investments by security type to mitigate 
concentration risk. 2008 and 2007 asset allocation targets were as follows: money market funds: 10%, U.S. 
government securities: 85%, and corporate bonds: 5%. Actual levels vary over the course of the year, and may 
be adjusted by management based on changing economic conditions. 

NET APPRECIATION IN FAIR VALUE OF INVESTMENTS 

Net appreciation in fair value during the years ended December 31, 2008 and 2007 by type of investment is as 
follows. Such amounts are included in investment income on the statements of revenue and expenses. 

U.s. Government and agency securities $ 1,991,156 1.733,210 

Totals $ 1.991.156 1.733,210 

CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2008 was as follows: 

Balance Balance 
12/31/07 Additions Deletions 12/31/08 

Capital assets, being depreciated: 
Computer equipment and software $ 547,239 3,579 27,552 523,266 
Less: accumulated depreciation (365,121) (100,076) (7,657) (457,540) 

Total caeital assets, net S 182,118 (96,497) 19,895 65,726 
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MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE 

MMA 00018311 

The amounts shown for claims reserves as of December 31, 2008, are developed from an actuarially 
determined loss analysis and are as follows: 

Reserve Net Actua r ia lIy 

based on Actuarial Total paid determined 
Fund Year known claim s reserves reserves claims ultimate claims 

1978-1979 $ 719,077 719,077 
1979-1980 2,532,544 2,532,544 
1980-1981 3,327,467 3,327,467 
1981-1982 2,957,391 2,957,391 
1982-1983 3,977,589 3,977,589 
1983-1984 5,077,576 5,077,576 

1985 406,709 51,544 458,253 7,122,139 7,580,392 
1986 86,731 34,626 121,357 7,166,459 7,287,816 
1987 555,009 555,009 8,740,479 9,295,488 
1988 43,225 17,257 60,482 7,938,191 7,998,673 
1989 77,044 30,759 107,803 9,557,118 9,664,921 
1990 10,385 4,146 14,531 8,656,211 8,670,742 
1991 28,945 6,020 34,965 7,930,136 7,965,101 
1992 52,754 15,665 68,419 8,886,641 8,955,060 
1993 115,791 30,645 146,436 9,287,128 9,433,564 
1994 27,519 23,521 51,040 6,014,132 6,065,172 
1995 271,726 22,802 294,528 4,206,774 4,501,302 
1996 151,914 83,350 235,264 4,932,758 5,168,022 
1997 224,976 106,193 331,169 4,545,371 4,876,540 
1998 3,322 169 3,491 4,420,930 4,424,422 
1999 285,826 151,045 436,871 6,113,366 6,550,237 
2000 567,921 188,526 756,447 6,127,130 6,883,577 
2001 650,562 288,368 938,930 6,717,034 7,655,964 
2002 1,663,974 516,444 2,180,418 8,340,379 10,520,797 
2003 1,711,324 816,480 2,527,804 8,065,213 10,593,017 
2004 1,244,954 1,679,127 2,924,081 7,792,877 10,716,958 
2005 1,198,597 1,824,209 3,022,806 6,916,377 9,939,183 
2006 1,953,415 2,085,775 4,039,190 5,624,158 9,663,348 
2007 3,039,569 2,128,306 5,167,875 5,617,384 10,785,259 
2008 3,118,589 6,578,934 9,697,523 2,986,765 12,684,288 

Totals $ 17,490,781 16,683,911 34,174,692 182,296,794 216,4 71,486 
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MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE, CONTINUED 

MMA 00018312 

The net claims loss reserves as reported in Statement 2 include an offset recommended by the independent 
actuary for loss reserve discounting. This offset provides for discounting the claims loss reserves by 5.0% based 
on the payout patterns recorded over the Fund's history. This reserve anticipates the accrual of conservatively 
projected investment income over the life of each fund. This adjustment conforms with the funding 
requirements of the State of Maine Bureau of Insurance. 

Each fund year has entered into specific reinsurance contracts for individual claims as noted below. The limits 
for the specific reinsurance for individual claims are as follows: 

Fund year 

1978-1979 to 1983-1984 
1985 to 1990 
1991 to 1997 
1998 to 2000 
2001 to 2002 
2003 
2004 to 2008 

Specific Reinsurance 
Attachment 

$ 250,000 
350,000 
400,000 
350,000 (400,000 for Maritime) 
400,000 
500,000 

1,000,000 

Aggregate reinsurance contracts covering total claims paid were purchased for each fund year from 1978-79 to 
2003, with the exception of 1991-1993. As of January 1, 2004 aggregate reinsurance was no longer purchased. 
The attachment points for each of the fund years covered are listed in the following chart. 

15 



MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE, CONTINUED 

MMA 00018313 

The aggregate reinsurance limits are listed below along with the total amounts recoverable from both the 
specific and aggregate reinsurance policies based on the actuarially determined ultimate losses as follows: 

Actuarially Ultimate Ultimate Ultimate Ultimate 

determined specific losses, net Aggregate aggregate TOTAL 

ultimate re insura nce of specific reinsurance reinsu rance reinsurance 

Fund Year losses recoverable recovery attachment recoverable recove rable 

1978-1979 $ 719,077 719,077 1,000,000 

1979-1980 2,S32,544 128,876 2,403,668 1,647,658 756,010 884,886 

1980-1981 3,327,467 380,643 2,946,824 1,896,317 1,050,507 1,431,150 

1981-1982 2,957,391 62,621 2,894,770 2,756,246 138,524 201,145 

1982-1983 3,977,589 433,045 3,544,544 2,987,189 557,355 990,400 

1983-1984 5,077,576 273,943 4,803,633 3,379,864 1,423,769 1,697,712 

1985 7,580,392 697,892 6,882,500 3,913,707 2,968,793 3,666,685 

1986 7,287,816 7,287,816 4,923,803 2,364,013 2,364,013 

1987 9,295,488 727,804 8,567,684 9,280,199 727,804 

1988 7,998,673 149,907 7,848,766 11,524,021 149,907 

1989 9,664,921 9,664,921 12,871,277 

1990 8,670,742 45,416 8,625,326 14,547,254 45,416 

1991 7,965,101 7,965,101 

1992 8,955,060 145,143 8,809,917 145,143 

1993 9,433,564 665,192 8,768,372 665,192 

1994 6,065,172 6,065,172 13,858,008 

1995 4,501,302 109,751 4,391,551 13,406,985 109,751 

1996 5,168,022 5,168,022 11,636,779 

1997 4,876,540 91,013 4,785,527 12,000,000 91,013 

1998 4,424,422 4,424,422 7,894,675 

1999 6,550,237 42,769 6,507,468 8,595,625 42,769 

2000 6,883,577 172,392 6,711,185 9,733,330 172,392 

2001 7,655,964 264,649 7,391,315 10,711,749 264,649 

2002 10,520,797 317,308 10,203,489 11,329,907 317,308 

2003 10,593,017 303,261 10,289,756 12,156,437 303,261 

2004 10,716,958 10,716,958 

2005 9,939,183 9,939,183 

2006 9,663,348 9,663,348 

2007 10,785,259 69,528 10,715,731 69,528 

2008 12,684,288 12,684,288 

Totals $ 216,471,486 5,081,153 211,390,333 182,051,030 9,258,971 14,340,124 
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MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

MMA 00018314 

Reinsurance or excess insurance for the various fund years has been provided by the following companies. The 
2006 A. M. Best rating for each company is also listed. 

Type of A. M. Best Fin size 
Fund year Reinsurance carrier coverage rating category 

1978-79 to 1979-80 International Insurance Co. (ISUe) Specific (not rated) (not rated) 
1980-81 to 1981-82 United States Fire Insurance Co. Specific A (Excellent) XIV 
1982-83 to 1983-84 General Accident Ins. Co. of Amer. Specific A- (Excellent) VIII 
1978-79 to 1983-84 Employers Reinsurance Corp. Specific and 

Aggregate A+ (Superior) XV 
1981-82 to 1983-84 Northwestern National Insurance Co. Excess 

Aggregate (not rated) (not rated) 
1985 to 1990 General Reinsurance Corp. Specific and 

Aggregate A++ (Superior) XV 
1985 to 1986 Royal Insurance Company Excess 

Specific A- (Excellent) XV 
1991 General Reinsurance Corp. Specific A++ (Superior) XV 
1992 to 1993 Odyssey America Reinsurance Corp Specific A (Excellent) XV 

(formerly TIG Reinsurance Company) 
1994 to 1995 Travelers Specific and 

(formerly Aetna Casualty & Surety) Aggregate A+ (Superior) XV 
1996 to 2004 Safety National Casualty Corp. Specific and 

Aggregate A (Excellent) IX 
2005 to 2008 Safety National Casualty Corp. Specific A (Excellent) IX 

UNPAID CLAIMS LIABILITIES 

The Fund establishes liabilities for the estimated costs of both reported and unreported losses, which includes 
estimates of both future payments of losses and related claim service reserves. The following represents 
changes in these aggregate liabilities as of December 31: 

Net claims loss and claims service reserves at beginning of year 

Incurred claims and claims service reserve expenses: 
Provision for insured events of the current year 
Increases in provision for insured events of prior years 

Payments: 

Total insured claims and claims service 
reserve expenses 

Claims attributable to insured events of the current year 
Claims attributable to insured events of prior years 

Total payments 

Net claims loss and claims service reserves at end of year 
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2008 
$ 28,275,258 

12,905,410 
1,144,912 

14,050,322 

2,998,798 
6,724,225 
9,723,023 

$ 32,602.557 

2007 
25,905,957 

11,784,107 
821,717 

12,605,824 

3,555,443 
6,680,080 

10,235,523 

28.275,258 



EXPENSES 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

MMA 00018315 

Reinsurance premiums, claims service fees and administrative fees are recorded as expenses in the initial fiscal 
year of each fund for all of the services expected to arise out of that fund. Changes in these expenses are 
treated as current income or expense. 

INTERFUND TRANSFERS 

In order to provide full funding, the Workers' Compensation Fund Trustees have approved various transfers 
between fund years. Transfers affected during 2008 are shown within Schedule 3. The net of all transfers made 
between Workers' Compensation Funds since inception is reflected in Schedule 4. 

NET ASSETS 

Under a policy of the Trustees of the Fund, net assets are segregated into four components. 

Amounts invested in capital assets, net of debt and depreciation; represent the Fund's equity in claims and 
underwriting software held jointly with the MMA Property and Casualty Fund. As of December 31, 2008 and 
2007, invested in capital assets, net of related debt and depreciation, totaled $65,726 and $182,118, 
respectively. 

The amount restricted for statutory funding is calculated by an independent actuary to a 75% confidence level 
based on the loss development variations experienced by the Maine Municipal Associations Workers' 
Compensation Fund over its history. The calculation indicates that this reserve plus the claims loss reserve and 
claims service/assessments reserve will be adequate to that confidence level to cover variations in the claims 
loss reserve development. This adjustment also conforms with the funding requirements of the State of Maine 
Bureau of Insurance. As of December 31, 2008 and 2007, the reserve for statutory funding totaled $1,971,565 
and $1,919,383, respectively. 

The Board designated amount is maintained to recognize the possibility that actual loss development may vary 
from the expected development underlying the loss projections. An independent actuary has calculated this 
reserve to provide an additional reserve up to the 95% confidence level. As of December 31,2008 and 2007, the 
Board designated reserve totaled $2,964,392 and $2,777,731, respectively. 

The contingency reserve represents accumulated funding in excess of the amounts invested in capital assets, 
the statutory requirements and the board designated reserves. The Workers' Compensation Fund Trustees have 
established this reserve to be held for the future financial stability of the Fund. As of December 31, 2008 and 
2007, the contingency reserve totaled $38,780,173 and $35,948,653, respectively. 
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WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

MMA 00018316 

The Fund purchases certain annuity contracts from third parties to settle claims liabilities. These liabilities have 
been removed from the statements of net assets. The annuities have been purchased from highly rated 
insurance companies and management believes that the likelihood that the Fund will be required to make 
future payments on the claims is remote. The aggregate original purchase amount of such annuities at 
December 31, 2008 and 2007 totaled $8,530,052 and $8,524,041, respectively. 

TERMINATED MEMBERS' RESERVE 

Section IIIE.3 of Rule 250 requires that members who have left a group self insurance plan are liable for their 
proportionate share of the incremental difference between funding at the 90

th 
confidence level and the 95th 

confidence level. The Rule further states that the group must increase its security by such sums. 

At December 31, 2008, the Fund maintained security for all fund years at or above the 95th confidence level. 
Therefore, all departed members have met their obligation to fund exposures to the 95th confidence level and 
no additional security is required. 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUNDS 

Ten Year Claims Development Information 

December 31~ 2008 

The analysis gives a summary of the income and expenses by fund year, along with comparative 
data on paid claims and incurred claims since inception of the fund year. 

1999 2000 2001 2002 2003 

ReqUired contribution and investment income: 
Earned $ 9,178,928 7,605,755 7,854,239 9,170,077 10,720,601 
Ceded 508,299 474,434 615,289 472,360 597,909 

Net earned 8,670,629 7,131,321 7,238,950 8,697,717 10,122,692 

Unallocated exeenses 2,555,019 2,592.,401 2,628,475 2,935,041 3,292,716 

Estimated incurred claims and expense, 
end of policy year: 
Incurred 6,180,377 6,180,377 5,507,742 6,179,602 7,390,466 

Net incurred 6,180,377 6,180,377 5,507,742 6,179,602 7,390,466 

Paid claims (cumulative) as of: 
End of policy year 1,499,370 1,685,234 1,873,700 2,218.838 2.445.502 
One year later 2,616,541 2,947.430 3,731,396 4,033,996 4,566,870 
Two years later 3,243,287 4,006,973 4,697,542 4,692.702 6,115,453 
Three years later 3,620,624 4,677,433 5,215,231 5,318,881 6,840,431 
Four years later 4,013,950 4,970,990 5,612,268 5,659,455 7,467.625 
Five years later 4,097,062 5,312,359 5,766,146 6,161,809 8,654,551 
Six years later 4,193,849 5,661,112 6,244,452 6,794,549 
Seven years later 4,321,952 6,047,774 6,497,485 
Eight years later 4,474,638 6,335,688 
Nine years later 4,559,055 
Ten years later 

Reestimated ceded claims and expense (42,769) (32,887) (139,0971 

Reestimated incurred claims and expense as of: 
End of policy year 6,180,377 5,507,742 6,179,602 7,390,466 8,053,929 
One year later 4,915,253 5,616,297 6,862,389 7,809,051 8,148,115 
Two years later 5,075,135 5,900,271 6,950,313 7,030,606 9,452,075 
Three years later 4,741,715 6,219,413 6,450,286 6,995,596 9,021,400 
Four years later 5,284.020 6,361.530 6,752,783 7.215.623 9,368.300 
Five years later 5.095.260 6,812,567 6,475,223 7,413.579 10,520,797 
Six years later 4,690,726 6,860.771 6,594.911 7,655.964 
Seven years later 4,615,853 6,774,228 6,883.577 
Eight years later 4,582,458 6,550,237 
Nine years later 4,424,422 
Ten years later 

(Increase) decrease in estimated incurred claims 
and expense from end of policy year $ (1,755,955) 1,042,495 703,975 265,498 2,466,868 
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2004 2005 

12,841.468 14.498,477 
648,343 510,909 

12,193,125 13,987,568 

3,857,904 4.474,840 

8,053,929 8,688,209 
8,053,929 8,688,209 

2,466,468 2,932,275 
4,680,401 5,143,377 
5,944,908 6,309,517 
6,884,799 7,943,187 
8,223,589 

(303,2611 

8,688,209 10,888,106 
8,900,125 10,121,585 
9,312,529 9,659,901 
9,924,111 10,716,958 

10,593.017 

1,904,808 (171,1481 

2006 2007 

15,732,013 16,413,332 

537,943 584,974 
15,194,070 15,828,358 

4,362.761 4.760,826 

9,991,417 9,488,115 
9,991,417 9,488,115 

2,810,538 2,853.292 
5,288,241 5,662,305 
7.006,011 

10,392,397 10,500,429 
10,255,739 9,663,348 
9,939,183 

(453,214) (837,081) 

2008 

15,949,570 
606,908 

15,342,662 

5,380,902 

10,045,119 
10,045,119 

5,645,838 

10,785,259 
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MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Net Assets by Fund Year 

December 31, 2008 

1978-79 1979-80 1980-81 1981-82 1982-83 1983-84 1985 1986 1987 1988 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

ASSETS 
Cash and cash equivalents $ 25.607 12.133 13.652 17.610 
Investments: 

Certificate of deposit 10,960 5,193 5,843 7,537 
Corporate bonds 1.114 528 594 766 
U.S. Government and agency securities 163,808 77,613 87,329 112,650 

Total investments 175,882 83,334 93,766 120,953 
Accounts receivable 
Accrued interest receivable 1.778 843 948 1.223 
Prepaid expenses 

Capital assets: 

Computer equipment and software 
Less accumulated depreciation 

Net capital assets 

Total assets $ 203,267 96,310 108,366 139,786 

LIABILITIES 

Liabilities: 
Accounts payable 33,889 
Deferred revenue 

Claims loss reserves: 
Claims reserve 458,253 121,357 555.009 60,482 
Reinsurance recoverable (499,496) (170.937) (615,923) 
Loss reserve discounting (554) 

Net claims loss reserves (41,243) (49,580) (60.914) 59,928 
Claims service/assessments reserve 50,826 18,758 58,821 8,213 

Net claims loss reserves 9,583 (30,822) (2,093) 68,141 

Total liabilities 43,472 (30,822) (2,093) 68,141 

NET ASSETS s: 
Invested in capital assets, net of related debt s: Reserve for statutory funding 4.566 
Unrestricted: I» Board designated 6,559 

Contingency reserve 159,795 127,132 110,459 60,520 0 
0 

Total net assets $ 159,795 127,132 110,459 71,645 0 
~ 

00 
21 W 

I\) 
0 



MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Net Assets by Fund Year 
December 31, 2008 

1989 1990 1991 1992 1993 1994 1995 1996 1997 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

ASSETS 
Cash and cash equivalents $ 25,180 9,525 42,924 61,579 52,632 68,931 69,446 223,267 459,242 
Investments: 

Certificate of deposit 10,778 4,077 18,372 26,357 22,528 29,504 29,725 95,563 196,567 
Corporate bonds 1,096 414 1,868 2,680 2,291 3,000 3,022 9,717 19,986 
U.S. Government and agency securities 161,076 60,932 274,583 393,919 336,689 440,951 444,248 1,428.241 2,937,777 

Total investments 172.950 65,423 294,823 422,956 361.508 473,455 476,995 1.533,521 3,154,330 
Accounts receivable 
Accrued interest receivable 1,748 661 2,980 4,275 3,654 4,786 4,822 15,502 31,886 
Prepaid expenses 
Capital assets: 

Computer equipment and software 
Less accumulated depreciation 

Net capital assets 

Total assets $ 199,878 75,609 340,727 488,810 417,794 547,172 551,263 1,772,290 3,645,458 

LIABILITIES 
Liabilities: 

Accounts payable 
Deferred revenue 
Claims loss reserves: 

Claims reserve 107,803 14,531 34,965 68,419 146,436 51.040 294,528 235,264 331,169 
Reinsurance recoverable (275,823) (109,751) 
Loss reserve discounting (988) (133) (320) (627) (1,342) (468) (1,738) (2.155) (6,026) 

Net claims loss reserves 106,815 14.398 34,645 67,792 (130,729) 50,572 183,039 233,109 325.143 
Claims service/assessments reserve 16,118 6.620 5,485 10,442 31,809 15.333 36,149 28,163 45,136 

Net claims loss reserves 122,933 21.018 40,130 78,234 (98,920) 65.905 219.188 261.272 370,279 

Total liabilities 122,933 21,018 40,130 78,234 (98,920) 65,905 219,188 261,272 370,279 

NET ASSETS s: 
Invested in capital assets, net of related debt s: Reserve for statutory funding 8,612 1,167 2,769 5,374 11,465 3,971 5,238 17,746 24,761 
Unrestricted: I» Board designated 11,218 1,506 3,663 7,211 15,471 5,417 7,546 25,529 35.599 

Contingency reserve 57,115 51,918 294,165 397,991 489,778 471,879 319,291 1,467,743 3,214,819 0 
0 

Total net assets $ 76,945 54,591 300,597 410,576 516,714 481,267 332,075 1,511,018 3,275,179 0 
~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Net Assets by Fund Year 

December 31, 2008 

1998 1999 2000 2001 2002 2003 2004 2005 2006 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

ASSETS 
Cash and cash equivalents $ 689,747 404,274 300,757 426,001 294,057 547,217 707,120 1,072,572 1,218,868 
Investments: 

Certificate of deposit 295,229 173,040 128,732 182,339 125,864 234,223 302,665 459,087 521,706 
Corporate bonds 30,018 17,594 13,089 18,540 12,797 23,815 30,774 46,679 53,045 
U.S. Government and agency securities 4,412,321 2,586,148 1,923,948 2,725,135 1,881,085 3,500,559 4,523,459 6,861,259 7,797,114 

Total investments 4,737,568 2,776,782 2,065,769 2,926,014 2,019,746 3,758,597 4,856,898 7,367,025 8,371,865 
Accounts receivable 

Accrued interest receivable 47,890 28,069 20,882 29,578 20,417 37,994 49,097 74,470 84,627 
Prepaid expenses 

Capital assets: 
Computer equipment and software 

Less accumulated depreciation 

Net capital assets 

Total assets $ 5,475,205 3,209,125 2,387,408 3,381,593 2,334,220 4,343,808 5,613,115 8,514,067 9,675,360 

LIABILITIES 

Liabilities: 

Accounts payable 

Deferred revenue 

Claims loss reserves: 

Claims reserve 3,491 436,871 756,447 938,930 2,180,418 2,527,804 2,924,081 3,022,806 4,039,190 
Reinsurance recoverable (172,392) (126,410) (317,308) (303,261) 
Loss reserve discounting (125) (23,266) (38,880) (61,802) (156,945) (209,734) (301,987) (346,548) (507,562) 

Net cla ims loss reserves 3,366 413,605 545,175 750,718 1,706,165 2,014,809 2,622,094 2,676,258 3,531,628 
Claims service/assessments reserve 6,036 57,056 89,751 123,225 257,652 319,337 384,594 383,069 518,579 

Net claims loss reserves 9,402 470,661 634,926 873,943 1,963,817 2,334,146 3,006,688 3,059,327 4,050,207 

Total liabilities 9,402 470,661 634,926 873,943 1,963,817 2,334,146 3,006,688 3,059,327 4,050,207 

NET ASSETS S 
Invested in capita l assets, net of related debt 

260,606 S Reserve for statutory funding 255 31,339 30,810 44,566 97,167 95,333 195,918 199,441 
Unrestricted: » 

Board designated 370 45,444 45,098 64,841 143,911 140,899 290,853 297,384 395,012 1 
Contingency reserve 5,465,178 2,661.§81 

---------
1,676,574 2,398,~~}~~_. 129,325 ___ 1.,773,430 __ 2,119,65§ ___ 4,957,915 __ 4,9.§.9,535_ 0 

0 
Total net assets $ 5,465,803 2,738,464 1,752,482 2,507,650 370,403 2,009,662 2,606,427 5,454,740 5,625,153 0 

~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Net Assets by Fund Year 
December 31, 2008 

2007 2008 2009 WCSS WCTraining Totals 
Fund Year Fund Year Fund Year Fund Fund 2008 2007 

ASSETS 
Cash and cash equivalents $ 1.241.336 1.618,320 13.226 7,441 9,622,664 9,482.574 
Investments: 

Certificate of deposit 531,322 692,681 5.660 3,185 4,118,737 
Corporate bonds 54,023 70,430 576 324 418,780 
U.S. Government and agency securities 7,940,841 10.352,420 84.603 47.608 61,556,316 58,688,071 

Total investments 8.526.186 11.115,531 90.839 51.117 66,093,833 58,688,071 
Accounts receivable 5,064 5,064 52,112 
Accrued interest receivable 86,189 112.362 918 518 668,117 665,663 
Prepaid expenses 50.351 50,351 32,605 
Capital assets: 

Computer equipment and software 523.266 523,266 547,239 
Less accumulated depreciation (457,540) (457,540) (365.121) 

Net capital assets 65,726 65,726 182.118 

Total assets $ 9,853,711 12,967,354 104,983 59,076 76,505,755 69,103,143 

LIABILITIES 
liabilities: 

Accounts payable 162 34,051 
Deferred revenue 87,291 87,291 
Claims loss reserves: 

Claims reserve 5.167,875 9,697,523 34,174,692 29,609,402 
Reinsurance recoverable (69,527) (2,660,828) (2,254,263) 
loss reserve discounting (670,612) (1,177,237) (3,509,049) (3,487,566) 

Net claims loss reserves 4,427,736 8,520,286 28,004,815 23.867.573 
Claims service/assessments reserve 740,244 1,386,326 4.597,742 4,407,685 

Net claims 1055 reserves 5.167.980 9,906,612 32,602,557 28,275,258 

Total liabilities 5,167,980 9,994,065 32,723,899 28,275,258 

NET ASSETS s: 
Invested in capital assets, net of related debt 65,726 65,726 182,118 s: Reserve for statutory funding 305,128 625,333 1,971.565 1,919,383 
Unrestricted: I» Board designated 464,475 956.386 2,964.392 2,777,731 

Conting~ncy resE!f\I!! __ 3,916,128 1,325,844 104,983 59,076 38,780,173 35,948,653 0 
0 

Total net assets $_- 4,685,~1 2,923,289 104,983 59,076 43,781,856 40,827,885 0 ---

~ 
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Revenue: 

Contributions 

Less discounts 
Less loss control credit 

Less medical deductible credit 
Net contributions 

Investment income 
Unrealized gain (loss) on investments 

Total revenue 

Expenses: 

Claims paid 
Claims reserve - current year adjustment 

Subrogation recovery 

Deductible recovery 
Supplemental benefits fund recovered 

Ultimate claims loss 

Reinsurance recovered 
Reinsurance recoverable adjustment 

Supplemental benefits fund recovered 

Net ultimate claims loss 
Loss reserve discounting 

Net claims expense 

Reinsurance premium 
Professional service 

Administrative fees 
Regulatory assessments and fees 

Claims service/assessments reserve 

Safety and scholarship grants 
Legal and consultant fees 

Training expense 
Depreciation expense 
Maintenance contracts 
Dividends paid 

$ 

1978-79 

Fund Year 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 

For the Period Ended December 31, 2008 

1979-80 

Fund Year 

1980-81 

Fund Year 

1981-82 

Fund Year 

1982-83 

Fund Year 

1983-84 

Fund Year 
1985 

Fund Year 

7,285 
5,295 

12,580 

99,695 

(14,336) 

(88,023) 

(2,664) 

15,756 
(13,{)92) 

(6,599) 

1986 

Fund Year 

3,860 
2,012 
5,872 

46,807 

(27,946) 

18,861 
(7,629) 

(11,232) 

(2,415) 

Total expenses (6,599) (2,415) 

Change In net assets before transfers 8,287 

Interfund transfers: 
To 2008 fund 

Net change in net assets 8,287 

Net assets, beginning 118,845 

Net assets, ending 127,132 

1987 

Fund Year 

4,524 
2,277 
6,801 

47,773 
(40,011) 

7,762 

(181) 

7,581 

83 
7,664 

(8,667) 

(1,003) 

7,804 

7,804 

102,655 

110,459 

Schedule 3 

1988 

Fund Year 

4,907 
3,564 

8,471 

103 

3,588 

3,691 

3,691 

69 
3,760 

(87) 

3,673 

4,798 

4,798 

66,847 

71,645 

s 
s 
I» 
o 
o 
o 
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MAINE MUNICIPAL ASSOCIATION Schedule 3 
WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 

For the Period Ended December 311 2008 

1989 1990 1991 1992 1993 1994 1995 1996 1997 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 

Contributions $ 
less discounts 
less loss control credit 

less medical deductible credit 
Net contributions 

Investment income 7.157 2,678 11,981 17,486 12,535 20.366 20,339 72,186 139,553 
Unrealized gain (loss) on investments 4,913 1,917 8,651 12,184 12,209 13.284 13,650 33.182 80,211 

Total revenue 12,070 4,595 20.632 29,670 24,744 33,650 33,989 105,368 219,764 

Expenses: 

Claims paid 17,470 1,098 3,224 25,776 58,452 61,330 49,429 19.748 89,073 
Claims reserve " current year adjustment (48.638) 13,743 (4,145) (6,089) (256,365) (115,850) 147,939 (10.154) 63,289 
Subrogation recovery (1,331) (1.520) 
Deductible recovery 

SUI:!I:!lemental benefits fund recovered 
Ultimate claims loss (31,168) 14,841 (921) 18.356 (197.913) (54,520) 197,368 8.074 152.362 

Reinsurance recovered (187,886) 
Reinsurance recoverable adjustment 379,583 (109,751) 
SUI:!I:!lemental benefits fund recovered 

Net ultimate claims loss (31,168) 14,841 (921) 18,356 (6,216) (54,520) 87,617 8,074 152,362 
loss reserve discountin!1 724 (124) 108 188 842 1,358 (134) 3,173 5,432 

Net claims expense (30,444) 14,717 (813) 18,544 (5.374) (53,162) 87,483 11,247 157,794 
Reinsurance premium 

Professional service 
Administrative fees 

Regulatory assessments and fees 

Claims service/assessments reserve (7,180) 3,709 (3,942) 598 (77,531) (6.959) 7,564 (3,475) 4,050 
Safety and scholarship grants 

Legal and consultant fees 
Training expense 
Depreciation expense 
Maintenance contracts 

Dividends I:!aid 

Total expenses (37,624) 18,426 (4.755) 19,142 (82,905) (60.121) 95,047 7,772 161.844 

Change in net assets before transfers 49.694 (13,831) 25.387 10,528 107.649 93,771 (61,058) 97,596 57.920 s: 
Interfund transfers: s: 

To 2008 fund (1,000,000) (1.000,000) I» Net change in net assets 49.694 (13.831) 25,387 10.528 107,649 93.771 (61,058) (902,404) (942,080) 

0 
Net assets, beginning 27.251 68.422 275,210 400.048 409.065 387,496 393,133 2,413,422 4.217,259 0 
Net assets, ending S 76,945 54,591 300,597 410,576 

0 
516,714 481,267 332,075 1,511,018 3,275,179 ~ 

CO 
26 W 

I\) 
c.n 



MAINE MUNICIPAL ASSOCIATION Schedule 3 
WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 

For the Period Ended December 31, 2008 

1998 1999 2000 2001 2002 2003 2004 2005 2006 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 

Contributions $ 
Less discounts 
Less loss control credit 

Less medical deductible cred it 
Net contributions 

Investment income 198.538 113.312 86,304 121.707 86,639 164.818 211.340 310,039 355.800 
Unrealized gain (loss) on investments 132,063 81,434 60.142 84,057 56,393 103.641 134,457 208,968 236,334 

Total revenue 330,601 194,746 146.446 205,764 143.032 268,459 345,797 519,007 592,134 

Expenses: 
Claims paid 34,465 41,146 125,802 201,425 316.485 685.622 892,820 768,090 1.047,996 
Claims reserve - current year adjustment (316,443) (142,921) (191,497) (130.866) (5,922) (245,636) (44,539) (719.151) (228.422) 
Subrogation recovery (18,213) (177) (7.522) (1,133) (16.627) (14.266) (4,569) 
Deductible recovery (525) 
SUEElemental benefits fund recovered 

Ultimate cla ims loss (281,978) (101.775) (83,908) 70.382 303,041 438,853 831,654 34,673 814.480 
Reinsurance recovered 

Reinsurance recoverable adjustment (139,504) (125,552) (317,308) 

SUEElemental benefits fund recovered 

Net ultimate claims loss (281,978) (101.775) (223,412) (55,170) (14,267) 438.853 831.654 34,673 814,480 
Loss reserve discountinll 20,105 22,457 46,467 51,755 96,660 98,370 93,474 183.987 128,611 

Net claims expense (261.873) (79.318) (176,945) (3.415) 82,393 537,223 925,128 218.660 943,091 
Reinsurance premium 

Professional service 
Administrative fees 

Regulatory assessments and fees (6,882) 
Claims service/assessments reserve (34,816) (33.009) (32.060) (58,503) (76.809) (32.227) (3,554) (113,634) (129,280) 

Safety and scholarship grants 

Legal and consultant fees 
Training expense 

Depreciation expense 
Maintenance contracts 

Dividends Eaid 

Total expenses (296,689) (112,327) (209.005) (61,918) 5.584 504.996 921,574 98,144 813.811 

Change in net assets before transfers 627,290 307,073 355.451 267.682 137,448 (236.537) (575,777) 420.863 (221,677) S 
Interfund transfers: S 

To 2008 fund (606.484) I» Net change in net assets 20,806 307,073 355.451 267.682 137.448 (236.537) (575.777) 420.863 (221,677) 

Net assets. beginning 5.444.997 2.431.391 1,397,031 2,239,968 232,955 
0 

2,246,199 3.182,204 5,033,877 5.846,830 0 
Net assets, ending $ 5,465,803 2,738,464 1,752,482 2,507,650 370,403 2,009,662 2,606,427 5,454,740 5,625,153 0 
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MAINE MUNICIPAL ASSOCIATION Schedule 3 
WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 
For the Period Ended December 31, 2008 

2007 2008 2009 WCSS WCTraining Totals 
Fund Year Fund Year Fund Year Fund Fund 2008 2007 

Revenue: 
Contributions $ 458,473 19,004,079 19,462,552 17,730,206 
Less discounts (1,866,762) (1,866,762) (1,681,943) 
Less 1055 control credit (466,599) (466,599) (394,652) 
Less medical deductible credit (8,513) (8,513) (8,358) 

Net contributions 458,473 16,662,205 17,120,678 15,645,253 
Investment income 378,283 374,429 2,726,066 2,922,224 
Unrealized gain (loss) on investments 232,930 467,388 1,991,156 1,733,210 

Total revenue 1,069,686 17,504,022 21,837,900 20,300,687 

Expenses: 
Claims paid 2,090,395 2,998,798 9,723,022 10,235,523 
Claims reserve - current year adjustment (2,811,861) 9,697,523 4,565,290 1,814,120 
Subrogation recovery (10,526) (6,094) (170,001) (229,281) 
Deductible recovery 15,051) (5,939) (11,515) (10,556) 
Supelemental benefits fund recovered (21,000) 

Ultimate claims 1055 (737,043) 12,684,288 14,106,796 11,788,806 
Reinsurance recovered (179,759) (221,583) 
Reinsurance recoverable adjustment (69,528) (406,565) 393,994 
Supelemental benefits fund recovered 

Net ultimate claims 1055 (806,571) 12,684,288 13,520,472 11,961,217 
Loss reserve discounting 402,149 (1,177,237) (21,483) (283,653) 

Net claims expense (404,422) 11,507,051 13,498,989 11,677,564 
Reinsurance premium 16,165 569,910 586,075 606,908 
Professional service 107,644 107,644 129,664 
Administrative fees 2,899,222 2,899,222 3,176,335 
Regulatory assessments and fees 616,797 609,915 647,945 
Claims service/assessments reserve (581,445) 1,386,327 190,056 496,692 
Safety and scholarship grants 198,974 198,974 203,513 
Legal and consultant fees 11,500 11,500 13,137 
Training expense 85,000 85,000 32,500 
DepreCiation expense 92,419 92,419 102,604 
Maintenance contracts 104,632 104,632 76,232 
Dividends eaid 499,503 499,503 497,979 

Total exeenses (458,699) 17,284,002 198,974 85,000 18,883,929 17,661,073 

Change In net assets before transfers 1,528,385 220,020 (198,974) (85,000) 2,953,971 2,639,614 s: 
Interfund transfers: s: 

To 2008 fund 2,769,532 I» Net change in net assets 1,528,385 2,989,552 (198,974) (85,000) 2,953,971 2,639,614 

0 
Net assets, beginning 3,157,346 (16,263) 303,957 144,076 __ 40,827,885 _____ ~,188,271 0 
Net assets, ending $ 4,685,731 2,973,289 104,983 

0 
59,076 43,781,856 40,827,885 ~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 4 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 
For the Period November 1, 1978 throuj!h December 31, 2008 

1978-79 1979-80 1980-81 1981-82 1982-83 1983-84 1985 1986 1987 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 
Contributions $ 898,836 2,198,194 2.906.927 4,240,842 4,595,671 5,632.583 6,021.088 6,838.615 8,513.891 
Less discounts (290,693) (424,084) (459,567) (796,892) (852,654) (980.663) (1.236,385) 
Less loss control credit 
Less medical deductible credit 

Net contritiutions 898.836 2,198,194 2.616,234 3.816.758 4.136,104 4.835,691 5,168,434 5,857,952 7,277.506 
Investment income 330,564 813.082 646,146 1,473.718 1,478,580 1.260.588 1,060,470 1,273,935 2,888,011 
Miscellaneous revenue 35 234 123 (125) 891 2,180 2,372 11,737 

Total revenue 1.229,400 3,011.311 3.262,614 5,290,599 5,614.559 6,097,170 6,231.084 7.134.259 10,177,254 

Expenses: 
Claims paid 719,286 2,532,544 3.357.987 2,988.697 3.993,534 5.131.404 7,399,421 7,340,772 8.829,841 
Claims reserve 458,253 121,357 555,009 
Subrogation recovery (210) (30,520) (31.306) (15,945) (53,828) (277.282) (174.312) (89.363) 
Deductible recovery 
Su~~lemental benefits fund recovered 

Ultimate claims loss 719,076 2,532,544 3,327,467 2,957,391 3,977,589 5,077,576 7,580,392 7,287,817 9,295,487 
Reinsurance recovered (884,885) (1,431,150) (201.144) (990,399) (1,697,712) (3,167,189) (2,193,076) (111,880) 
Reinsurance recoverable adjustment (499,496) (170,937) (615,923) 

Net ultimate claims loss 719,076 1,647,659 1,896,317 2,756,247 2,987,190 3,379,864 3,913,707 4,923,804 8,567,684 
Loss reserve discountin_g ___ 

Net claims expense 719,076 1,647,659 1,896,317 2,756,247 2,987,190 3,379,864 3,913,707 4,923,804 8,567,684 
Reinsurance premium 137,237 312,790 419,524 478.576 363,680 411,812 520,415 699,461 1,178,993 
Claims service fee paid 82,296 176,497 236,470 327,459 386,512 473,213 351,488 404,309 441.635 
Professional service fees 
Administrative fees 13,627 49,349 55,671 254.892 398.727 499,345 660.000 441.000 500,000 
Regulatory assessments and fees 6.123 232 662 402 3,161 24,918 
Claims service/assessments reserve 50.826 18,758 58,821 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expense 
Maintenance contracts 
Dividends paid 106,990 73,229 
Interest refund 188,639 591,990 537,188 793,891 508,732 243,525 
Interest expense 992,030 

Total expenses 1.247.865 2,851,514 3.145,170 4.617.188 4,645,073 5,008,421 5,496,838 6.490,493 11,764,081 S 
S 

Change in net assets before transfers (18,465) 159,797 117,444 673,411 969.486 1,088,749 734,246 643,766 (1,586,827) I» 
Interfund transfers 18.465 (159,797) (117,444) (673,411) (969,486) (1,088,749) (574.451) (516,634) 1,697,286 

0 
From MMA General Fund 0 

0 
Net assets, ending $ 159,795 127,132 110,459 ~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 4 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 

For the Period November 1, 1978 throullh December 31, 2008 

1988 1989 1990 1991 1992 1993 1994 1995 1996 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 
Contributions $ 11,896,947 13.324.125 14,920,260 16.176,020 13,370,101 14.698.127 16,420,659 13,726,365 9.210,964 
Less discounts (1,216,358) (1,027,854) (1,237,948) 11,428,079) (1,276,658) (1.441.541) (1,426.427) (1,425,500) (798.972) 
Less 1055 control credit (362,288) 
Less medical deductible credit 

Net contributions 10,680.589 12,296,271 13.682.312 14,747,941 12,093,443 13.255.585 14.994.232 12,300,855 8,049,704 
Investment income 3.996.560 3,843,793 3,717.837 4.177.426 3,505.408 3.320.007 3,052,106 3,277,692 3.975,317 
Miscellaneous revenue 3.703 2,861 2,980 2.050 3,938 8.905 (7161 814 

Total revenue 14,680,852 16,142,925 17,403,129 18.927.417 15,602,789 16,585,498 18,045,622 15,579,371 12,025,021 

Expenses: 
Claims paid 8,024,136 9.800,501 8,708,915 7.995,733 8,927,394 9,337.197 6,116,119 4.335.228 5,178,658 
Claims reserve 60.482 107,803 14.531 34.965 68,419 146,436 51.040 294.528 235,264 
Subrogation recovery (85.944) (243,383) (52,104) (65,596) (40,753) (29,069) (101,987) (128.454) (228,192) 
Deductible recovery (17,708) 
SUEElemental benefits fund recovered (21,000) 

Ultimate claims loss 7.998.674 9,664,921 8,670.742 7,965,102 8.955,060 9.433,564 6,065.172 4.501,302 5,168.022 
Reinsurance recovered (149,907) (45.416) (145,143) (389,370) 
Reinsurance recoverable adjustment (275,822) (109,751) 

Net ultimate claims loss 7,848,767 9,664,921 8,625,326 7,965,102 8,809,917 8,768,372 6,065,172 4,391,551 5,168.022 
Loss reserve discounting (554) (988) (133) (320) (627) (1,342) (468) (1,738) (2.155) 

Net claims expense 7,848,213 9,663,933 8.625,193 7,964,782 8,809.290 8,767,030 6,064,704 4.389,813 5.165,867 
Reinsurance premium 1,384,557 1.768,008 1,884,136 1,000,000 1,258.394 1,396,197 1,377.769 1,326,533 949,462 
Claims service fee paid 327.982 393,927 492.491 574,544 612.319 641.430 739,044 728,277 93,000 
Professional service fees 160,000 159,500 203,002 233,817 254,729 276,029 271,628 4.916 22.331 
Administrative fees 575,000 687,000 762,100 803,500 857,569 925,325 989.573 1,610,290 1,861.680 
Regulatory assessments and fees 4,319 85,838 121,554 13,707 163.687 234,986 257.337 291,756 253.870 
Claims service/assessments reserve 8.212 16.117 6,620 5.485 10,443 31,808 15,333 36,149 28.164 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expense 19,269 44.505 
Maintenance contracts 1.431 
Dividends paid 76,147 500,000 150,000 1,250.000 2.242,014 1,163,116 

Interest refund 
Interest expense 105,260 81.904 

Total expenses 10.413,543 12,856,227 12,095,096 10,671,98~ 1J.466,431 12,422,805 _ ~0.965,188 10,649,017 9,583~426 _ s: 
s: 

Change in net assets before transfers 4,267,309 3,286,698 5,308,033 8,255,435 3,136.358 4,162,693 7.080.234 4.930.354 2,441,595 I» 
Interfund transfers (4,195,664) (3,209,753) (5,253,442) (7,954.838) (2.725,782) (3.645.979) (6.598,967) (4,598,279) (930.577) 

0 
From MMA General Fund 0 

0 
Net assets, ending $ 71,645 76,945 54,591 300,597 410,576 516,714 481,267 332,075 1,511,018 ~ 
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MAINE MUNICIPAL ASSOCIATION Schedule 4 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 

For the Period November 1. 1978 throul!h December 31. 2008 

1997 1998 1999 2000 2001 2002 2003 2004 2005 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

Revenue: 

Contributions $ 7,426,059 6.724,762 6,563,966 7,228.092 8,781,293 10,766,844 13,489,261 15,285,637 16,444,605 
Less discounts {629,764} (531,730) (521,782) (596,605) (703,678) (895,300) (1,183,988) (1,394,079) {1,539,835} 
Less loss control credit (169,O07) (184,472) (206,437) (220,584) (333,223) (328,432) (401,161) (362,445) (383,085) 
less medical deductible credit (6,887) (6,230) (6.725) (9,382! (8,848) (9,061) (11,225) (10,610) 

Net contributions 6,627,288 6,001,673 5,829,517 6,404,178 7,735,010 9.534,264 11,895,051 13,517,888 14,511,075 
Investment income 3,621,148 3.507,857 1,970,984 1,596,507 1,640,831 1,329,369 1,214,876 1,321,386 1,739.945 
Miscellaneous revenue 

Total revenue 10,248,436 9,509,530 7,800,501 8,000,685 9.375.841 10,863,633 13.109,927 14,839,274 16,251,020 

Expenses: 
Claims paid 4,722,939 4,559,055 6,335,688 6,497,485 6,794.549 8.654,551 8,223,589 7,943,187 7,006.011 
Claims reserve 331,169 3,491 436.871 756,447 938,930 2,180,418 2,527,804 2,924,081 3,022,806 
Subrogation recovery (165,446) (124,623) (168,563) (360,395) (66,456) (304,892) (149,349) (142,910) (77,007) 
Deductible recovery (12,123) (13,501) (10,608) (9,960) (11,059) (9,280) (9,027) (7,400) (12,627) 
Supplemental benefits fund recovered (43,151) 

Ultimate claims loss 4,876,539 4,424,422 6,550,237 6.883,577 7,655,964 10,520,797 10,593,017 10,716,958 9,939,183 
Reinsurance recovered (91.013) (42,769) (138,239) 
Reinsurance recoverable adjustment (172,391) (126,411) (317,308) (303,261) 

Net ultimate claims loss 4,785,526 4,424,422 6,507,468 6,711,186 7,391,314 10,203,489 10,289,756 10,716,958 9,939,183 
Loss reserve discounting (6,026) (125) (23,266) (38,880) (61,802) (156,945) (209,734) (301,987) (346,548) 

Net claims expense 4,779,500 4,424,297 6,484,202 6,672.306 7,329,512 10,046.544 10,080,022 10,414,971 9,592,635 
Reinsurance premium 842,497 508,299 474,434 615,289 472,360 597,909 648,343 510.909 537,943 
Claims service fee paid 14,050 15,500 18,000 
ProfeSSional service fees 23,256 26,224 28,577 58,855 50.675 47,723 104,363 29,741 100,262 
Administrative fees 1,952,664 1,911,188 1,878,993 1,867,023 1,930,412 2,286,467 2,473,038 2,944,909 2.745,034 
Regulatory assessments and fees 177,267 205,266 199,199 197,309 387.316 234,330 496,440 430.879 453,260 
Claims service/assessments reserve 45,137 6,036 57,057 89,751 123,225 257,651 319,338 384,594 383,068 
Safety and scholarship grants 

Legal and consultant fees 

Training expense 

Depreciation expense 51,996 45,988 41,315 39,991 39,616 47.129 56,306 154,841 99,173 
Maintenance contracts 3,850 3,245 6,394 7.414 18,403 21.043 8,960 30,949 83.792 
Dividends paid 355,455 341.572 362,866 368,132 385,394 398,373 399,459 498,927 498,172 
interest refund 

Interest eXE!ense 
Total expenses 8,245,§72 7,~8Z,615 9,551,03~916,070 10,736,913 _13,937,169 __ 14,586,269_.~,400. 720 __ 14,493,339_ S 

Change in net assets before transfers 2.002,764 2,021,915 (1,750,536) (1,915,385) (l,361,O72) (3,073.536) (1,476.342) (561.446) 1,757.681 
S 
,» 

Interfund transfers 1,272,415 3.029.444 4,489,000 3,667,867 3,868,722 3,443.939 3,486,004 3,167,873 3,697,059 

0 
From MMA General Fund 414,444 0 

0 
Net assets, ending $ 3,275,179 5,465.803 2,738,464 1,752,482 2,507,650 370,403 2,009,662 2,606,427 5,454,740 ~ 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 
For the Period November 1, 1978 throu!!h December 31, 2008 

2006 2007 2008 2009 
Fund Year Fund Year Fund Year Fund Year 

Revenue: 
Contributions $ 17,284,106 17,859,104 19,004,079 
Less discounts (1,636,544) {1,681,943} (1,866,762) 
Less 1055 control credit (384,305) {394,652} {466,599} 
Less medical deductible credit (8,434) (8,358) (8,513) 

Net contributions 15,254,823 15,774,151 16,662,205 
Investment income 1,750,643 1,245,105 841,817 
Miscellaneous revenue 

Total revenue 17,005,466 17,019,256 17.504,022 

Expenses: 
Claims paid 5,662,305 5,645,838 2,998.798 
Claims reserve 4,039,190 5,167,875 9,697,523 
Subrogation recovery {25,582} (18,721) (6,094) 
Deductible recovery {12.565} {9,733} (5,939) 
Su~~lemental benefits fund recovered 

Ultimate claims loss 9,663,348 10,785,259 12,684,288 
Reinsurance recovered 
Reinsurance recoverable adjustment (69,528) 

Net ultimate claims loss 9,663,348 10,715,731 12,684,288 
Loss reserve discounting (507,562) (670,612) 11,177,237) 

Net claims expense 9,155,786 10,045,119 11,507.051 
Reinsurance premium 584,974 623,073 569,910 
Claims service fee paid 
Professional service fees 82,651 113,401 123,907 
Administrative fees 2,979,425 3.176.335 2,899,222 
Regulatory assessments and fees 506,002 647,945 616,797 
Claims service/assessments reserve 518,578 740,245 1,386,327 
Safety and scholarship grants 
Legal and consultant fees 24,637 
Training expense 
Depreciation expense 102.867 102,604 92,419 
Maintenance contracts 73,324 76,232 104,632 
Dividends paid 497,979 499,503 
Interest refund 
Interest ex~ense 

Total expenses 14,501,586 16,049,094 17,300,265 

Change in net assets before transfers 2,503,880 970,162 203,757 

Interfund transfers 3,121,273 3,715,569 2,769,532 

From MMA General Fund 

Net assets, ending $ 5,625,153 4,685,731 2,973,289 

32 

WCSS WCTraining 
Fund Fund 

1,428,822 
10,511 

165,413 

1,428,822 175,924 

(1,428,822) (175,924) 

1.533,805 235.000 

104,983 59,076 

Totals 

312,448,023 
(29,502,285) 

(4,196,690) 
(94,273) 

278,654,775 
65,871.708 

41.982 
344.568,465 

185.761.362 
34,174,692 
{3.258.886} 

(141,530) 
(64,151) 

216,471,487 
(11,679,292) 

(2,660,828) 
202,131,367 

(3,509,049) 
198,622,318 

23,853,484 
7,530,443 
2,375.587 

40,989,358 
6,014,562 
4,597,743 
1,428,822 

35,148 
165,413 
938,019 
439,669 

10.167,328 
2.863,965 
1,179,194 

301,201,053 

43,367,412 

414,444 

43,781,856 
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The Board of Trustees 
Maine Municipal Association 
Workers' Compensation Fund 

Independent Auditor's Report 

MMA 00018334 

Certified Public Accountants and Business Consultants 

We have audited the accompanying statements of net assets of Maine Municipal As,sociation Workers' 
CompensatiOn Fund (the Fund) as of December 31, 2009 and 2008, and the related statements of 
revenue and expenses, changes in net assets, and cash flows for the years then ended. These financial 
statements are the responsibility of the Fund's management. Our responsibility is to express an opinion 
on these financial statements based on our audits. 

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Maine Municipal Association Workers' Compensation Fund as of December 31, 
2009 and 2008 and the results of its operations, changes in its net assets and its cash flows for the years 
then ended in conformity with u.s. generally accepted accounting principles. 

The management discussion and analysis and the required supplemental information are not required 
parts of the financial statements but are supplementary information required by u.S. generally 
accepted accountIng principles. We have applied certain limited procedures, which consisted principally 
of inquiries of management regarding the methods of measurement and presentation of the required 
supplemental information. However, we did not audit the information and express no opinion on it. 

Our audits were conducted for the purpose of forming opinions on the basic financial statements taken 
as a whole. The additional information presented in schedules 2 through 4 is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. Such information has 
been subjected to the auditing procedures applied in our audits of the basic financial statements and, in 
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as 
a whole. 

May 27,2010 
South Portland, Maine 



MMA 00018335 

MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 

Management Discussion and Analysis 
Year Ended 2009 

This section of the Maine Municipal Association Workers' Compensation Fund (the Fund) annual financial report 
sets forth a narrative overview of its financial activities for the year ended December 31,2009. Please read it in 
conjunction with the Fund's financial statements and accompanying notes. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The Fund's fiscal year is January 1 through December 31. The annual financial report consists of four parts: 

• Management Discussion and Analysis 

• Basic Financial Statements 

• Notes to Financial Statements 

• Supplementary Information (Schedules) 

Management Discussion and Analysis provides a narrative overview of the statements and comments on 
significant developments during the reporting period. 

Basic Financial Statements include: Statements of Net Assets; Statements of Revenue and Expenses; 
Statements of Changes in Net Assets; and Statements of Cash Flows. 

These statements present the Fund's status at December 31, 2009 and financial developments during fiscal year 
2009 for all fund years combined. 

Notes to Financial Statements provide explanations of the accounting principles followed and of key items in 
the statements. 

Supplemental Schedules include analyses of Fund assets and revenues and expenses by fund year, and a history 
of claims development for the past ten years. 

FINANCIAL HIGHLIGHTS 

For all fund years combined, developments in calendar year 2009 included: 

• Net assets at December 31,2009 were $50,172,525, an increase of 14.6% versus the prior year. 

• Cash and investments totaled $79,504,027, an increase of 4.0%. 

• Revenues in 2009 totaled $19,197,017, a decrease of 12.1%. 

• Expenses in 2009 totaled $12,806,348, a decrease of 32.2%. 

1 



MMA 00018336 

MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 
Management Discussion and Analysis, Continued 

FINANCIAL ANAL YSIS 

The following table summarizes the Statements of Net Assets: 

2009 Z008 
ASSETS 

Current Assets 80,232,891 76,440,029 

Ca pital Assets 17,060 65,726 

Total Assets 80,249,951 76,505J55 

L1ASI L1TI ES 

Net Reserves - Claims, Service & Assessments 30,077,426 32,602,557 

Other Liabilities 121,342 

Total liabilities 30,077,426 32,723,899 

NET ASSETS 

Statutory Reserves 2,043,067 1,971,565 
Board Designated Reserves 2,835,494 2,964,392 

Net Investment in Capital Assets 17,060 65J26 
Contingency Reserve 45,276,904 38J80,173 

Total Net Assets 50,172,525 43,781,856 

The following table summarizes the Statements of Revenue and Expenses during calendar years 2009 and 2008 
for all fund years combined. 

2009 2008 

REVENUES 

Member Contributions 17,463,480 17J20,678 
Investment and Other Revenues 1,733,537 4)17,222 

Total Revenues 19,197,017 21,837,900 

EXPENSES 

Net Claims Expense 7,533,225 13,498,989 
Reinsurance Premium 578,579 586,075 
Safety Scholarship and Grants 215,287 198,974 
Other Expenses 4,479,257 4,599,891 

Total Expenses 12,806,348 18,883,929 

CHANGE IN NET ASSETS 6,390,669 2,953,971 

2 



MMA 00018337 

MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 
Management Discussion and Analysis, Continued 

ANAL YSI$ OF FINANCIAL DEVELOPMENTS IN FISCAL YEAR 2009 

The following table compares ultimate results for the 2009 fund year as projected at December 31, 2009 with 
the original budget. Investment income and net claims expense projections are based on an analysis by an 
independent actuary. 

PROJECTED 

ULTIMATE 

BUDGET RESULTS 

REVENUES 

Member Contributions 17,279,439 17,114,116 

Investment and Other Revenues 1,829,323 1,328,320 

To131 Revenues 19,108,762 18,442,436 

EXPENSES 

Net Claims Expense @95% Confidence Level 15,526,365 10,650,826 

Reinsurance Premium 584,065 564,986 
Provision for Member Dividends 600,000 600,000 

Other Expenses 5,500,692 5,180,362 

Total Expenses 22,211,122 16,996,174 
TRANSFER TO (FROM) CONTINGENCY RESERVE (3,102,360) 1,446,262 

The major projected variances in the 2009 fund year was a decrease in revenue of 1.0% and a decrease in net 
claims expense {23.5%}. Net claims expense at the 95% confidence level includes claims payments, reserves on 
open claims, actuarial estimates of claims development in the future (IBNR)' a statutorily required reserve to 
fund claims to the 75% confidence level, and an additional reserve recommended by the actuary to fund claims 
to the 95% confidence level in accordance with Fund policy. 

In the preceding table, Investment Income includes the actuary's projection offuture earnings, which are shown 
as an offset to claims expense (loss fund discount) in the financial statements. The provision for member 
dividends is included in the projection, although it will not be reflected in the financial statements until the 
dividend has been formally declared by the Board of Trustees. This presentation is used herein to conform to 
the Workers' Compensation Fund budget. 

FUND FINANCIAL POSITION AT DECEMBER 31, 2009 

At December 31,2009, the Fund's net assets totaled $50,172,525, an increase of $6,390,669 (14.6%) versus the 
prior year. 

3 



MMA 00018338 

MAINE MUNICIPAL ASSOCIATION WORKERS' COMPENSATION FUND 

Management Discussion and Analysis, Continued 

CAPITAL ASSETS AND LONG TERM DEBT 

At December 31, 2009 the Fund had capital assets of $528,194, offset by accumulated depredation of 
$511,134, for a net capital asset balance of $17,060. These assets are the Fund's investment in a claims and 
underwriting system jointly owned with the MMA Property & Casualty Pool, less accumulated depreciation. The 
Fund had no long-term debt. 

CONDITIONS WHICH MA Y IMPACT ON THE FUND'S FINANCIAL CONDITION IN THE FUTURE 

Management is aware of no conditions, decisions or contingendes that are expected to significantly impact on 
the Fund's financial position in the future. 

REQUEST FOR INFORMA TlON 

This financial report is designed to provide our members, customers, investors and creditors with a general 
overview of the Fund's finances and to show the Fund's accountability for the money it receives. If you have any 
questions about this report or need additional information, contact Martin Hanish, Chief Financial Officer at 
(207) 623-8428. 
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MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statements of Net Assets 

ASSETS 
Current assets: 

Cash and cash equivalents 
Certificates of deposit 
Corporate bonds 

(All Fund Years) 
December 31, 2009 and 2008 

u.s. Government and agency securities 
Accounts receivable 
Accrued interest receivable 
Prepaid expenses 

Total current assets 

Capital assets: 

Computer equipment and software 
Less accumulated depreciation 

LIABILITIES 
Liabilities: 

Net capital assets 

Total assets 

Accounts payable 

Deferred revenue 
Claims loss reserves: 

Claims reserve 

Reinsurance recoverable 
Loss reserve discounting 

Net claims loss reserves 
Claim service/assessments reserve 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 

Reserve for statutory funding 
Unrestricted: 

Board designated 
Contingency reserve 

Total net assets 

$ 

$ 

$ 

$ 

MMA 00018339 
Statement 1 

2009 2008 

5,496,277 
5,223,885 

485,875 
68,297,990 

8,580 
649,873 
70,411 

80,232,891 

528,194 
(511,134) 

17,060 

80,249,951 

32,710,818 
(3,288,616) 
(3,858,273) 
25,563,929 

4,513,497 

30,077,426 

17,060 
2,043,067 

2,835,494 
45,276,904 

50,172,525 

9,622,664 
4,118,737 

418,780 
61,556,316 

5,064 
668,117 

50,351 
76,440,029 

523,266 
(457,540) 

65,726 

76,505,755 

34,051 
87,291 

34,174,692 
(2,660,828) 
(3,509,049) 
28,004,815 
4,597,742 

32,723,899 

65,726 
1,971,565 

2,964,392 
38,780,173 

43,781,856 

See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Statements of Revenue and Expenses 
(All Fund Years) 

For the Years Ended December 31, 2009 and 2008 

Revenue: 
Contributions 
Less discounts 
Less loss control credit 
Less medical deductible credit 

Net contributions 
Investment income 

Total revenue 

Expenses: 
Claims paid 
Claims reserve - current year adjustment 
Subrogation recovery 
Deductible recovery 

Ultimate claims loss 
Reinsurance recovered 
Reinsurance recoverable adjustment 

Net ultimate claims loss 
Loss reserve discounting - current year adjustment 

Net claims expense 

Reinsurance premium 
Professional services 
Administrative fees 
Regulatory assessments and fees 
Claims service/assessments reserve 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expense 

Maintenance contracts 
Dividends paid 

Total expenses 

Change in net assets 

$ 

$ 

MMA 00018340 
Statement 2 

2009 2008 

19,891,473 19,462,552 
(1,944,280) (1,866,762) 

(476,219) (466,599) 
(7,494) (8,513) 

17,463,480 17,120,678 
1,733,537 4,717,222 

19,197,017 21,837,900 

10,742,193 9,723,022 
(1,463,874) 4,565,290 

(236,106) (170,OOl) 
(12,546) (11,515) 

9,029,667 14,106,796 
(519,431) (179,759) 
(627,787) (406,565) 

7,882,449 13,520,472 
(349,224) (21,483) 

7,533,225 13,498,989 
578,579 586,075 
129,782 107,644 

3,233,620 2,899,222 
541,205 609,915 
(84,245) 190,056 
215,287 198,974 

11,500 11,500 
85,000 

53,594 92,419 
94,525 104,632 

499,276 499,503 
12,806,348 18,883,929 

6,390,669 2,953,971 

See accompanying notes to financial statements. 
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MMA 00018341 
Statement 3 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statements of Changes in Net Assets 
(All Fund Years) 

For the Years Ended December 31, 2009 and 2008 

Invested Reserve for Board Total 
in capital statutory designated Contingency net 

assets funding reserve reserve assets 

Net assets at December 31, 2007 $ 182,118 1,919,383 2,777,731 35,948,653 40,827,885 

Change in net assets (116,392) 52,182 186,661 2,831,520 2,953,971 

Net assets at December 31, 2008 65,726 1,971,565 2,964,392 38,780,173 43,781,856 

Change in net assets (48,666) 71,502 (128,898) 6,496,731 6,390,669 

Net assets at December 31,2009 $ 17,060 2,043,067 2,835,494 45,276,904 50,172,525 

See accompanying notes to financial statements. 
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MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Statements of Cash Flows 
For the Years Ended December 31, 2009 and 2008 

Cash flows from operating activities: 

Receipts from net contributions 

Receipts from investment income 

Payments for net claims 

Payments for reinsurance premium 

Payments for professional services 

Payments for legal and consultant fees 

Payments for administrative fees 

Payments for regulatory assessments and fees 

Payments for safety and scholarship grants 

Payments for training expense 

Payments for maintenance contracts 

Payments fOf dividends paid 

Net cash and cash equivalents provided by operating activities 

Cash flows from capital and related financing activities : 

Net proceeds {purchases} of computer equipment 

Net cash and cash equivalents provided by (used in) 

capital and related financing activities 

Cash flows from investing activities: 

Net proceeds (purchase) of investments 

Net cash and cash equivalents used in investing activities 

Increase (decrease) in cash 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Reconciliation of change in net assets to net cash and cash equivalents 

provided by operating activities: 

Change in net assets 

Adjustments to reconcile change in net assets to 

net cash provided by operating activities: 

Depreciation expense 

(Increase) decrease in assets: 

Accounts receivable 

Accrued interest receivable 

Prepaid expenses 

Increase (decrease) in liabilities: 

Accounts payable 

Deferred revenue 

Net claims loss reserves 

Claim service/assessments reserve 

Net cash and cash equivalents provided by operating activities 

Non-cash activities: 
Net appreciation (depreciation) in fair value of investments 

$ 

$ 

s 

$ 

$ 

MMA 00018342 

2009 

17,372,673 
1,751,781 

(9,974,111) 
(578,579) 

(129,782) 
(1l,500) 

(3,267,671) 
(541,205) 

(215,287) 

(114,585) 

{499,276} 
3,792,458 

(4,928) 

(4,928) 

(7,913,917) 
(7,913,917) 

{4,126,387} 

9,622,664 

5,496,277 

6,390,669 

53,594 

(3,516) 

18,244 
(20,O60) 

(34,051) 

(87,291) 

(2,440,886) 
(84,245) 

3,792,458 

(871,8IC) 

Statement 4 

2008 

17,255,018 
4,714,768 

(9,361,747) 
(S86,07S) 

{107,644} 
(1l,500) 

(2,865,171) 

(609,915) 
(198,974) 

(85,000) 

(122,378) 
(499,503) 

7,521,879 

23,973 

23,973 

(7,40S,762) 
(7,40S,762) 

140,090 

9,482,574 

9,622,664 

2,953,971 

92,419 

47,048 
(2,454) 

(17,746) 

34,051 
87,291 

4,137,242 

190,057 

7,521,879 

1,991,156 

8 See accompanying f)otes to financial statements. 



MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

MMA 00018343 

The Maine Municipal Association Workers' Compensation Fund (the "Fund") was established on November I, 
1978 to provide an alternative to commercial workers' compensation insurance for members of the Maine 
Municipal Association. During 2009 and 2008, respectively, there were 597 and 597 governmental entities that 
participated in the Fund. Participants share risk in proportion to their contributions. The Fund is administered by 
Maine Municipal Association for which a management fee is assessed and included in expenses. These financial 
statements include only the accounts of the Maine Municipal Association Workers' Compensation Fund. The 
Fund is regulated by the State of Maine Bureau of Insurance under Rule Chapter 250. 

Tax Exempt Status - The Fund was established and is administered by the Maine Municipal Association, a tax­
exempt instrumentality of the municipalities, and therefore is exempt from income taxes. 

Fund Accounting - Each year a new·fund is established to cover potential claims incurred and other expenses in 
that specific period. The accompanying financial statements reflect the combined financial position, results of 
operations and cash flows of the fund for all fund years. The operations for each fund year are accounted for by 
providing a separate set of self-balancing accounts which comprise its assets, liabilities, net assets, revenues, 
and expenses. In addition to the fund year operations, the Board established two additional funds, as detailed 
below: 

• Safety and Scholarship Fund ("We SS Fund") - The purpose of this fund is to provide resources for 
scholarships and grants to Fund members to increase workplace safety and to support a crisis 
intervention program. In 1999, the Board of Trustees established a Safety Scholarship Fund by 
transferring $500,000 from the Contingency Reserve. An additional $433,805 was transferred in 2004, 
$600,000 in 2006 and $900,000 in 2009. 

• Safety Training Fund ("We Training Fund") - The purpose of this fund is to provide members 
specialized safety training beyond the on-going loss control program. In 2005, the Board of Trustees 
established a training fund by transferring $100,000 from the Contingency Reserve. An additional 
$135,000 was transferred in 2008. 

Basis of Accounting - The Fund maintained its books of accounts and prepared its financial statements on the 
accrual basis. 

The Fund follows the applicable provisions of Government Accounting Standards Board's (GASB) and u.s. 
generally accepted accounting principles (GAAP) for state and local governments through its pronouncements 
(Statements and Interpretations). Additionally, the Fund follows the pronouncements of the Financial 
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not conflict 
with or contradict GASB pronouncements. The Fund has elected not to follow subsequent private-sector 
guidance. 

Contributions are recognized as revenue over the contract period for which risk protection is provided which 
corresponds to a fund year. A liability for unpaid claims, including estimated claims incurred but not reported, is 
accrued when insured events occur. Anticipated investment income is considered in determining whether a 
contribution deficiency exists. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

MMA 00018344 

Cash and Cash Equivalents - The Fund considers all highly liquid deposits with an initial maturity of three 
months or less to be cash and cash equivalents. Amounts in the mutual fund investment sweep and the money 
market mutual fund are indirectly invested in U.S. government obligations. 

Investments - All investments are carried at fair value, based on quoted market prices, in a single pooled 
investment account for all of the Workers' Compensation fund years. The Fund's investments consist of U.S. 
government and agency securities and corporate bonds, none of which are held for trading purposes. The Fund 
estimates that the fair value of all financial instruments at December 31, 2009 and 2008 does not differ 
materially from the aggregate carrying values of its financial instruments recorded in the accompanying 
statements of changes in net assets. The estimated fair value amounts have been determined by quoted market 
prices. Each fund year's portion of principal, interest, capital gains and losses is determined by its cash and 
investments in the pooled investments. 

Accounts Receivable - Accounts receivable have been adjusted for all known uncollectible accounts. No 
allowance for bad debts is considered necessary at December 31, 2009 and 2008. 

Capital Assets - The cost of computer hardware and software is depreciated on a straight-line basis over their 
estimated useful lives of three to five years. The policy is to capitalize expenditures for major improvements 
and additions, and charge maintenance and expenses currently for expenditures which do not extend the useful 
lives of the related assets. 

Claims Loss Reserves - Claims loss reserves represent the estimated ultimate cost of settling all reported and 
unreported losses at the balance sheet date, including the effects of inflation and other factors, as determined 
by an independent actuary. Management believes that the reserves are adequate, but the ultimate cost of 
settling this liability may vary from the estimated amount. Accordingly, this estimate is reviewed annually. Any 
adjustments resulting from the settlement of losses will be reflected in the statements of revenue and expenses 
at the time the adjustments are determined. 

Claims Service/Assessments Reserve - The claims service/assessments reserve is actuarially determined and 
consists of estimates for (1) future claims services and (2) future assessments by the State of Maine in 
connection with claims originating in fund years through 2009. Management believes that the reserves are 
adequate, but the ultimate net cost of settling this liability may vary from the estimated amount. 

Reinsurance - The Fund uses reinsurance agreements to reduce its exposure to large losses on insured events. 
Reinsurance permits recovery of a portion of losses from reinsurers, although it does not discharge the primary 
liability of the Fund as direct insurer of the risks reinsured. The Fund does not report reinsured losses as 
liabilities unless it is probable that those losses will not be covered by reinsurers. Premiums ceded to reinsurers 
during 2009 and 2008 were $564,986 and $583,503, respectively. The amounts deducted from claims liabilities 
as of December 31, 2009 and 2008 for reinsurance recoveries were $3,288,616 and $21 660,828, respectively. 

Contributions - Member contributions are based on the standard premium workers' compensation rates similar 
to an insured plan. Various premium discounts and credits are given to members. The contributions for 2009 
have not been fully determined; the current premiums are based on estimated payrolls. Audits are conducted 
during each succeeding year to adjust for actual payroll expenses incurred by the members. 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 

MMA 00018345 

Management Estimates - The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. Significant estimates utilized in the preparation of the financial statements 
include claims loss reserves and the claims serVice/assessments reserve. 

DEPOSITS AND INVESTMENTS 

Deposits 

Cash and cash equivalents are composed of cash management accounts (CMA) and money market instruments, 
and consisted of the following at December 31: 

CMA - deposit account 
CMA - mutua I fund investment sweep 
Money market mutual fund 

Totals 

$ 19 
3,644,222 
1.852.036 

$ 5.496.277 

41,235 
3,157,999 
6,423,430 

9.622.664 

CMA - deposit account balances of $19 and $41,235 at December 31, 2009 and 2008, respectively, consist of 
checks deposited which are not yet available for tra nsfer. 

Depository and mutual fund sweep accounts a re pooled accounts containing assets of the General Fund, Special 
Funds, Workers' Compensation Fund, Unemployment Compensation Fund, and Property & Casualty Pool. Only 
the assets belonging to the Workers' Compensation Fund are included in these financial statements. The money 
market mutual fund is held in a separate Trust solely for the Workers' Compensation Fund. 

Custodial Credit Risk-Fund Deposits: Custodial credit risk is the risk that in the event of a bank failure, the Fund's 
deposits in excess of the FDIC insured limit may not be recoverable. The Fund addresses this risk by minimizing 
balances in bank accounts. Checking accounts are on a zero balance basis and collected funds are transferred 
from the CMA - deposit account on a daily basis either to the checking accounts to cover checks presented for 
payment or to a money market fund outside of the bank. Funds in the CMA - deposit account are insured by the 
FDIC up to $250,000 through December 31, 2009 and 2008. Any balance in this account in excess of the FDIC 
insured limit is considered uninsured and uncollateralized and subject to custodial credit risk. The CMA - mutual 
fund investment sweep and the money market mutual fund are mutual funds outside the bank, invested in 
short-term government securities. These funds are uninsured and uncollateralized, and subject to custodial 
credit risk. 
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WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

Investments 

At December 31,2009, the Fund had the following investments and maturities: 

Investment types: 

Certificates of deposit (1) 
Corporate bonds 
U.S. Government obligations 

Totals 

FairValue 

$ 5,223,885 
485,875 

68,297,990 

$ 74,007,750 

< 1 year 1 to 5 years 
to Maturity to Maturity 

1,621,132 3,602,753 
485,875 

17,666,993 50,630,997 

19,774,000 54,233,750 

MMA 00018346 

5 + years 
to Maturity 

(1) Of the certificates of deposit held at December 31, 2009, $4,696,826 were covered by FDIC, the 
remainder was collateralized with U.S. Governmental Securities. 

At December 31, 2008, the Fund had the following investments and maturities: 

< 1 year 1 to 5 years 5 + years 
Investment types: Fair Value to Maturity to Maturity to Maturity 

Certificates of deposit (1) $ 4,118,737 3,000,000 1,118,737 
Corporate bonds 418,780 418,780 
U.S. Government obligations 61,556,316 13,181,205 48,375,111 

Totals $ 66,093,833 16,181,205 49,912,628 

(1) All of the certificates of deposit held at December 31,2008 were covered by FDlC. 

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates might adversely affect the fair value 
of an investment. The Fund addresses this risk by maintaining a high degree of liquidity so that investments will 
not have to be sold prior to maturity. 

Credit Risk: Credit risk is the risk that the entity in which the Fund has invested may be unable to honor 
investments when they mature. The Fund's investment policy limits investments to entities that have high 
ratings by recognized rating agencies. Management monitors the ratings of entities in which it has invested. The 
Fund held one corporate bond (SLMA) which had a BBB- rating at December 31, 2009. This investment will 
mature in March 2010 and is considered by management to be a secure investment. No other such issues were 
noted in 2009 or 2008. 

Custodial Credit Risk: Custodial credit risk is the risk that the Fund might not be able to recover assets held on its 
behalf by a third party due to the insolvency ofthat entity. The Fund addresses this risk by selecting a custodial 
bank with the highest rating awarded by Bauer Financial Services and monitoring the rating of its custodian on a 
quarterly basis. In addition, assets are held by the custodian for the Fund's benefit. 

12 



MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 

DEPOSITS AND INVESTMENTS, CONTINUED 

MMA 00018347 

Concentration Risk: Concentration risk is the risk that conditions adversely affecting an economic sector might 
have a significant negative impact on the Fund. The Fund addresses this risk by limiting certificate of deposit 
investments in anyone institution to the FDIC insured limit and by limiting the portion of the Fund which may 
be held in corporate investments. 

Liquidity Risk: Liquidity risk is the risk that Fund investments might not mature and be redeemed to provide 
cash to meet Fund obligations as they arise. The Fund controls this risk by maintaining a strong cash and 
equivalents position, by timing maturities to meet anticipated cash requirements, and by minimizing the other 
potential impacts of the other risk categories noted above. 

NET APPRECIATION IN FAIR VALUE OF INVESTMENTS 

Net appreciation in fair value during the years ended December 31, 2009 and 2008 by type of investment is as 
follows. Such amounts are included in investment income on the statements of revenue and expenses. 

2009 2008 

Corporate bonds $ 67,095 (81,220) 
U.S. Government and agency securities (938,910) 2,072,377 

Totals $ {871.8151 1.991.157 

CAPITAL ASSETS 

Capital asset activity for the year ended December 31,2009 was as follows: 

Balance Balance 

12/31/08 Additions Deletions 12/31/09 

Capital assets, being depreciated: 
Computer equipment and software $ 523,266 4,928 528,194 
less: accumulated depreciation (457,540) (53,594) (511,134) 

Total ca9ital assets, net S 65,726 (48,6661 17,060 
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CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE 

MMA 00018348 

The amounts shown for claims reserves as of December 31, 2009, are developed from an actuarially 
determined Joss analysis and are as follows: . 

Reserve Net Actuarially 
based on Actuarial Total paid determined 

Fund Year known claims reserves reserves daims ultimate claims 

1978-1979 $ 719,077 719,077 
1979-1980 2,532,544 2,532,544 
1980-1981 3,327,467 3,327,467 
1981-1982 2,957,391 2,957,391 
1982-1983 3,978,071 3,978,071 
1983-1984 5,077,576 5,077,576 

1985 403,025 44,902 447,927 7,129,693 7,577,620 
1986 175,480 49,587 225,067 7,201,909 7,426,976 
1987 520,765 520,765 8,774,723 9,295,488 
1988 43,130 12,188 55,318 7,938,286 7,993,604 
1989 83,670 23,644 107,314 9,581,396 9,688,710 
1990 15,884 4,489 20,373 8,657,032 8,677,405 
1991 46,981 13,276 60,257 7,943,610 8,003,867 
1992 51,470 33,120 84,590 8,889,904 8,974,494 
1993 128,824 36,403 165,227 9,293,094 9,458,321 
1994 69,533 20,224 89,757 6,073,249 6,163,006 
1995 305,847 76,109 381,956 4,473,551 4,855,507 
1996 146,202 57,618 203,820 4,937,564 5,141,384 
1997 2.86,595 80,986 367,581 4,593,297 4,960,878 
1998 21,252. 120 21,372. 4,423,737 4,445,109 
1999 277,217 181,098 458,315 6,149,990 6,608,305 
2000 533,507 267,808 801,315 6,412,416 7,213,731 
2001 430,344 294,022 724,366 6,836,788 7,561,154 
2002. 1,502,307 286,160 1,788,467 9,049,814 10,838,281 
2.003 1,531,222 590,999 2,122,221 8,512,393 10,634,614 
2004 915,360 1,148,575 2,063,935 8,437,610 10,501,545 
2005 1,111,040 1,444,164 2,555,204 7,195,177 9,750,381 
2006 1,517,654 1,622,708 3,140,362. 6,443,008 9,583,370 
2007 1,897,956 2,247,252 4,145,208 6,913,854 11,059,062 
2008 2,264,704 3,218,462 5,483,166 5,500,328 10,983,494 
2009 3,512,144 3,164,791 6,676,935 2,835,787 9,512,722 

Totals $ 17,792,113 14,918,705 32,710,818 192,790,336 225,501,154 
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CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLEj CONTINUED . 

MMA 00018349 

The net claims Joss reserves as reported in Statement 2 include an offset recommended by the independent 
actuary for loss reserve discounting. This offset provides for discounting the claims loss reserves by 4.0% based 
on the payout patterns recorded over the Fund's history. This reserve anticipates the accrual of conservatively 
projected investment income over the life of each fund. This adjustment conforms with the funding 
requirements of the State of Maine Bureau of Insurance. 

Each fund year has entered into specific reinsurance contracts for individual claims as noted below. The limits 
for the specific reinsurance for individual claims are as follows: 

Fund year 

1978-1979 to 1983-1984 
1985 to 1990 
1991 to 1997 
1998 to 2000 
2001 to 2002 
2003 
2004 to 2009 

Specific Reinsurance 
Attachment 

Regular 

$ 250,000 
350,000 
400,000 
350,000 
400,000 
500,000 

1,000,000 

Maritime/ 
USL&H 

400,000 
400,000 
500,000 

Aggregate reinsurance contracts covering total claims paid were purchased for each fund year from 1978-79 to 
2003, with the exception of 1991-1993. As of January 1, 2004 aggregate reinsurance was no longer purchased. 
The attachment points for each of the fund years covered are listed in the following chart. 
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CLAIMS LOSS RESERVES AND REINSURANCE RECOVERABLE, CONTINUED 

MMA 00018350 

The aggregate reinsurance limits are listed below along with the total amounts recoverable from both the 
specific and aggregate reinsurance policies based on the actuarially determined ultimate losses as follows: 

Actua ri ally Ultimate Ultimate Ultimate Ultimate 

determined specific losses, net Aggregate aggregate TOTAL 

ultimate reinsurance of specific reinsurance reinsurance reinsu rance 

Fund Year losses recoverable recovery attachment recoverable recoverable 

1978-1979 $ 719,077 719,077 1,000,000 

1979-1980 2,532,544 128,876 2,403,668 1,647,658 756,010 884,886 

1980-1981 3,327,467 380,643 2,946,824 1,896,317 1,050,507 1,431,150 

1981-1982 2,957,391 62,621 2,894,770 2,756,246 138,524 201,145 

1982-1983 3,978,071 433,045 3,545,026 2,987,190 557,836 990,881 

1983-1984 5,077,576 273,943 4,803,633 3,379,864 1,423,769 1,697,712 

1985 7,577,620 705,434 6,872,186 3,913,707 2,958,479 3,663,913 

1986 7,426,976 7,426,976 4,923,803 2,503,173 2,503,173 

1987 9,295,488 727,804 8,567,684 9,280,199 727,804 

1988 7,993,604 149,907 7,843,697 11,524,021 149,907 

1989 9,688,710 9,688,710 12,871,277 

1990 8,677,405 45,416 8,631,989 14,547,254 45,416 

1991 8,003,867 8,003,867 

1992 8,974,494 145,143 8,829,351 145,143 

1993 9,458,321 665,193 8,793,128 665,193 

1994 6,163,006 6,163,006 13,858,008 
1995 4,855,507 153,149 4,702,358 13,406,985 153,149 

1996 5,141,384 5,141,384 11,636,779 

1997 4,960,878 91,013 4,869,865 12,000,000 91,013 

1998 4,445,109 4,445,109 7,894,675 

1999 6,608,305 42,769 6,565,536 8,595,625 42,769 

2000 7,213,731 422,680 6,791,051 9,733,330 422,680 

2001 7,561,155 272,571 7,288,584 10,711,749 272,571 

2002 10,838,281 532,311 10,305,970 11,329,907 532,311 

2003 10,634,614 320,205 10,314,409 12,156,437 320,205 

2004 10,501,545 10,501,545 
2005 9,750,380 9,750,380 

2006 9,583,370 9,583,370 
2007 11,059,062 546,321 10,512,741 546,321 

2008 10,983,494 10,983,494 
2009 9,512J22 9,512,722 

Totals $ 225,501,154 6,099,044 219,402,110 182,051,031 9,388,298 15,487,342 
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Reinsurance or excess insurance for the various fund years has been provided by the following companies. The 

2006 A. M. Best rating for each company is also listed. 

Type of A. M. Best Fin size 

Fund year Reinsurance carrier coverage rating category 

1978-79 to 1979·80 International Insurance Co. (ISLle) Specific (not rated) (not rated) 

1980-81 to 1981-82 United States Fire Insurance Co. Specific A (Excellent) XIV 

1982-83 to 1983-84 General Accident Ins. Co. of Amer. Specific A (Excellent) VIII 

1978-79 to 1983-84 Employers Reinsurance Corp. Specific and 

Aggregate A+ (Excellent) XV 

1981-82 to 1983-84 Northwestern National Insurance Co. Excess 

Aggregate (not rated) (not rated) 

1985 to 1990 General Reinsurance Corp. Specific and 

Aggregate A++ (Sup~rior) XV 

1985 to 1986 Royal Insurance Company Excess 

Specific A (Excellent) XV 

1991 General Reinsurance Corp. Specific A++ (Superior) XV 

1992 to 1993 Odyssey America Reinsurance Corp Specific A (Excellent) XV 

(formerly TIG Reinsurance Company) 

1994 to 1995 Travelers Specific and 

(formerly Aetna Casualty & Surety) Aggregate A+ (Superior) XV 

1996 to 2004 Safety National Casualty Corp. Specific and 

Aggregate A (Excellent) IX 

2005 to 2009 Safety National Casualty Corp. Specific A (Excellent) IX 

UNPAID CLAIMS LIABILITIES 

The Fund establishes liabilities for the estimated costs of both reported and unreported losses, which includes 

estimates of both future payments of losses and related claim service reserves. The following represents 

changes in these aggregate liabilities as of December 31: 

Net claims loss and claims service reserves at beginning of year 

Incurred claims and claims service reserve expenses: 
Provision for insured events of the current year 
Increases in provision for insured events of prior years 

Payments: 

Total insured claims and claims service 
reserve expenses 

Claims attributable to insured events of the current year 
Claims attributable to insured events of prior years 

Total payments 

Net claims loss and claims service reserves at end of year 
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2009 2008 
$ 32,602,557 28,275,258 

9,765,940 12,905,410 
(1.548,878) 1,144,912 

8,217,062 14,050,322 

2,849,455 2,998,798 
7,892,738 6,724,225 

10,742,193 9,723,023 

$ 30.077 .426 32,602.557 
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Notes to Financial Statements, Continued 
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Reinsurance premiums, claims service fees and administrative fees are recorded as expenses in the initial fiscal 
year of each fund for all of the services expected to arise out of that fund. Changes in these expenses are 
treated as current income or expense. 

INTERFUND TRANSFERS 

In order to provide full funding, the Workers' Compensation Fund Trustees have approved various transfers 
between fund years. Transfers affected during 2009 are shown within Schedule 3. The net of all transfers made 
between Workers' Compensation Funds since inception is reflected in Schedule 4. 

NET ASSETS 

Under a policy of the Trustees of the Fund, net assets are segregated into four components. 

Amounts invested in capital assets, net of debt and depreciation, represent the Fund's equity in claims and 
underwriting software held jointly with the MMA Property and Casualty Fund. As of December 31, 2009 and 
2008, invested in capital assets, net of related debt and depreciation, totaled $17,060 and $65,726, 
respectively. 

The amount restricted for statutory funding is calculated by an independent actuary to fund open claims to a 
75% confidence level based on the loss development variations experienced by the Maine Municipal 
Associations Workers' Compensation Fund over its history. This adjustment conforms with the funding 
requirements of the State of Maine Bureau of Insurance. As of December 31, 2009 and 2008, the reserve for 
statutory funding totaled $2,043,067 and $1,971,565, respectively. 

The board designated amount is maintained to recognize the possibility that actual loss development may vary 
from the expected development underlying the loss prOjections. An independent actuary has calculated this 
reserve to provide an additional reserve up to the 95% confidence level. As of December 31,2009 and 2008, the 
board designated reserve totaled $2,835,494 and $2,964,392, respectively. 

The contingency reserve represents accumulated funding in excess of the amounts invested in capital assets, 
the statutory requirements and the board designated reserves. The Workers' Compensation Fund Trustees have 
established this reserve to be held for the future financial stability of the Fund. As of December 31,2009 and 
2008, the contingency reserve totaled $45,276,904 and $38,780,173, respectively. 

18 



CONTINGENT LIABILITY 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Notes to Financial Statements, Continued 
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The Fund purchases certain annuity contracts from third parties to settle claims liabilities. These liabilities have 
been removed from the statements of net assets. The annuities have been purchased from highly rated 
insurance companies and management believes that the likelihood that the Fund will be required to make 
future payments on the claims is remote. The aggregate original purchase amount of such annuities at 
December 31, 2009 and 2008 totaled $8,739,460 and $8,530,052, respectively. 

TERMINATED MEMBERS' RESERVE 

Section IIIE.3 of Rule 250 requires that members who have left a group self insurance plan are liable for their 
proportionate share of the incremental difference between funding at the 90th confidence level and the 95 th 

confidence level. The Rule further states that the group must increase its security by such sums. 

At December 31, 2009, the Fund maintained security for all fund years at or above the 95 th confidence level. 
Therefore, all departed members have met their obligation to fund exposures to the 95th confidence level and 
no additional security is required. 
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MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUNDS 

Ten Year Claims Development Information 

December 31, 2009 

The analysis gives a sum mary of the Income and expenses by fund year, along wi th comparative 
data on paid cla ims and incurred claims since Inception of the fund year, 

Required contribution and investment income: 

Earned 
Ceded 

Net earned 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 

8,038,688 9,431,247 10,902,262 13,184,766 14,941,596 16,411,587 17,171,707 17,168,111 18,073,354 17,554,344 
615,289 472,360 597,909 648,343 510,909 537,943 584,974 _~73 583,503 564,986 

7,423,399 8,958,887 10,304,353 12,536,423 14,430,687 15,873,644 16,586,733 16,54~,o38 17,489,851 16,989,358 

Unallocated expenses 2,646,029 2,897,029 3,297,046 3,795,185 4,372,216 4,248,889 4,637,677 5,146,129 5,141,384 5,180,362 

Estimated incurred claims and expense, 
end of policy year: 
Incurred 6,179,602 7,390,466 8,053,929 7,390,466 9,991,417 9,488,115 9,512,614 10,449,542 11,507,051 9,512,722 

Net incurred 6,179,602 7,390,466 8,053,929 7,390,466 9,991,417 9,488,115 9,512,614 10,449,542 11,507,051 9,512,722 

Pai d claims (cumulative) as of: 
End of policy vea r 1,873,700 2,218,838 2,445,502 2,466,468 2,932,275 2,810,538 2,853,292 3,555,443 2,998,798 2,849,455 
One year later 3,731,396 4,033,996 4,566,870 4,680,401 5,143,377 5,288,241 4,614,308 5,645,838 5,533,268 
Two yea,s later 4,697,542 4,692,702 6,1 15,453 5,944,908 5,309,517 6,237,922 5,562,304 6,970,920 
Three years later 5,215,231 5,318,881 6,840,431 6,884,799 7,050,367 7,006,011 6,494,950 
Four years later 5,612,268 5,559,455 7,467,625 7,537,967 7,943,187 7,317,905 
Five yea rs later 5,766,146 6,161,809 8,338,066 8,223,589 8,600,063 
Six years later 6,244,452 6,593,123 8,654,551 8,670,770 
Seven years later 6,371,683 6,794,549 9,364,914 
Eight years later 6,497,485 6,932,589 
Nine years later 6,795,358 
Ten yea" later 

Reestimated ceded claims and expense (422,680) (272,571) (532,311) (320,205) (546,321) 

Reestimated incurred claims and expense as of: 

End of policy year 6,179,602 7,390,466 8,053,929 8,688,209 10,888,106 10,392,397 10,500,429 11,522,303 12,684,288 9,512,722 
One year later 6,862,389 7,809,051 8,148,115 8,900,125 10,121,585 10,255,739 8,848,868 10,785,259 10,983,494 
Two years later 6,950,313 7,030,606 9,452,075 9,312,529 9,659,901 9,904,511 9,663,348 11,059,062 
Three years later 6,450,286 6,995,596 9,021,400 9,S24,111 9,885,304 9,939,183 9,583,370 
Four years later 6,752,783 7,215,623 9,368,300 10,154,163 10,716,958 9,750,38 1 

Five years later 6,475,223 7,413,579 10,217,757 10,593,016 10,501,545 
Six years later 6,594,911 7,585,581 10,520,799 10,634,614 
Seven years later 6,967,485 7,655,964 10,838,281 
Eight yea rs later . 6,883,577 7,561,154 
Nine years later 7,213,731 
Ten years later 

(Increasel decrease In estimated incurred claims 
and expense from end of polley year $ 1,034,129 170,68~84,352 1,946,405 (386,561) __ (~42,0161 (917,059) r46~!.2.411 (1,700,794) 
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ASSETS 

1978-79 
Fund Year 

1979-80 
Fund Year 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND . 

Statement of Net Assets by Fund Year 
December 31. 2009 

1980-81 
Fund Year 

1981-82 
Fund Year 

1982-83 
Fund Year 

1983-84 
Fund Year 

1985 
Fund Year 

1986 
Fund Year 

1987 
Fund Year 

Schedule 2 

1988 
Fund Year 

Cash and cash equivalents $ (33) 12,228 7,744 5,189 9,767 
Investments: 

Certificate of deposit (32) 
Corporate bonds (3) 
U.S. Government and agency securities (413) 

Total investments (448) 
Accounts receivable 
Accrued interest receivable 
Prepaid expenses 
Capital assets: 

Computer equipment and software 
Less accumulated depreciation 

LIABI LInES 
Liabilities: 

Net ca pita I assets 

Total.assets 

Accounts payab le 
Deferred revenue 
Claims loss reserves: 

Claims reserve 
Reinsurance recoverable 
loss reserve discounting 

Net claims loss reserves 
Claims service/assessments reserve 

Net claims loss reserves 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 

Reserve for statutory funding 
Unrestricted: 

Board designated 
Conti ngency reserve 

Total net assets 

(4) 

$ (485) 

(482) 

(482) 

(482) 

(482) 

(3) 

$ (31 

21 

11,622 
1,081 

151,948 
164.651 

1,446 

178,325 

447,927 
(483,139) 

(35,212) 
49,338 
14,126 

14,126 

164,199 

164,199 

7,360 4,931 9,283 
685 459 863 

96.229 64,474 121,366 
104.274 69,864 131,512 

915 613 1,155 

112,933 75,666 142,434 

225,067 520,765 55,318 
(260,517) (615,924) 

(540) 
(35,450) (95,159) 54,778 
28,790 52,853 7,670 
(6,660) (42,306) 62,448 

(6,660) (42,306) 62~ 

4,407 

6,363 I 
119,593 117,972 69,216 

119,593 117,972 79,986 
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MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Net Assets by Fund Year 

December 311 2009 

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

ASSETS 

Cash and cash eguivalents $ 12,300 5,229 15,899 26,964 41,024 27,169 24,750 88,663 216,616 285,867 
Investments: 

Certificate of deposit 11,691 4,970 15,111 25,628 38,990 25,823 23,524 84,269 205,881 271,699 
Corporate bonds 1,087 462 1,40S 2,384 3,627 2,402 2,188 7,838 19,149 25,271 
U.S. Government and agency securities 152,840 64,981 197,564 335,062 509,768 337,610 307,552 1,101,749 2,691,724 3,552~244 

Total Investments 165,618 70,413 214,080 363,074 552,385 365,835 333,264 1,193,856 2,916,754 3,849,214 
Accounts receivable 

Accrued interest receivable 1,454 619 1,881 3,188 4,850 3,212 2,926 10,484 25,613 33,800 
Prepaid expenses 
Capital assets: 

Computer equipment and software 

Less accumulat ed depreciation 
Net capital assets 

Total assets $ 179,372 76,261 231,860 393,226 598,259 396,216 360,940 1,293,003 3,158,983 4,168,881 

LIABILITIES 

Liabilities: 
Accounts payable 
Deferred revenue 

Claims loss reserves: 
CI aims rese rve 107,314 20,373 60,257 84,590 165,227 89,757 381,956 203,820 367,581 21,372 
Reinsurance recoverable (32,464) 
Loss reserve discountin8 (1,047) (199) (588) (825) (1 ,612) (876) (6,783) (7,792) (20,807) (1,439) 

Net claims loss reserves 106,267 20,174 59,669 83,765 163,615 88,881 342,709 196,028 346,774 19,933 
Claims service/ assessments reserve 21,157 11,400 12,016 10,088 29/411 18,551 66,451 23,521 39,794 4,060 

Net claims loss reserves 127,424 31,574 71,685 93,853 193,026 107,432 409, 160 219,549 386,558 23,993 

Total liabilities 127,424 31,574 71,685 93,853 193,026 107,432 409,160 219,549 386,568 23,993 

NET ASSETS s: 
Invested in capital assets, net of related debt s: Reserve for statutory funding 9,434 1,807 5,312 7,392 14,466 7,830 29,120 16,829 29,609 1,694 
Unrestricted: » 

Board designated 11,458 2,159 6,419 9,077 17,701 9,645 37,479 21,711 38,568 2,225 I 
Contingency reserve 31,056 40,721 148,444 28~,~04 373,066 271,309 (114,~121 1,034,914 2,704,238 4,140,969 0 

0 
Total net assets $ 51,948 44,687 160,175 299,373 405,233 288,784 (48,220) 1,073,454 2,772,415 4,144,888 0 
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MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Net Assets by Fund Year 
December 31, 2009 

1999 2000 2001 2002 2003 2004 2005 2006 2007 
Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year Fund Year 

ASSETS 
Cash and cash equivalents $ 186,910 126,180 203,307 114,063 272,330 347,706 575,705 618,704 601,088 
Investments: 

Certificate of deposit 177,647 119,926 193,231 108,410 258,833 330,474 547,174 588,042 571,299 
Corporate bonds 16,523 11,155 17,972 10,083 24,074 30,737 50,893 54,694 53,137 
U.S. Government and a!!ency securities 2,322,585 1,567,944 2,526,334 1,417,371 3,384,032 4,320,675 7,153,840 7,688,155 7,469,258 

Total investments 2,516,755 1,699,025 2,737,537 1,535,864 3,666,939 4,681,886 7,751,907 8,330,891 8,093,694 
Accounts receivable 152 
Accrued interest receivable 22,100 14,920 24,039 13,486 32,200 41,113 68,071 73,155 71,072 
Prepaid expenses 
Capital assets: 

Computer equipment and software 
Less accumulated depreciation 

Net caeital assets 

Total assets $ 2,725,765 1,840,125 2,964,883 1,663,413 3,971,469 5,070,705 8,39S,835 9,022,750 8,765,854 

L1ABI L1TI ES 
Liabilities: 

Accounts payable 
Deferred reven u e 
Claims loss reserves: 

Claims reserve 458,315 801,315 724,366 1,788,467 2,122,221 2,063,935 2,555,204 3,140,362 4,145,208 
Reinsurance recoverable (422,680) (134,332) (532,311) (320,205) (486,562) 
Loss reserve discountin~ (35,473) (34,583) ~59,805l {152,312} (205,340) (259,341) (354,037) {464,423} (562,219) 

Net claims loss reserves 422,842 344,052 530,229 1,103,844 1,596,676 1,804,594 2,201,167 2,675,939 3,096,427 
Claims service/assessments reserve 53,943 107,305 85,212 261,981 256,620 281,971 269,198 395,429 505,471 

Net claims 105s reserves 476,785 451,357 615,441 1,365,825 1,853,296 2,086,565 .' 2,470,365 3,071,368 3,601,898 

Total liabilities 476,785 451,357 615,441 1,365,825 1,853,296 2,086,565 2,470,365 3,071,368 3,601,898 

NET A5SETS s: 
Invested in capital assets, net of related debt 

257,;61 s: Reserve for statutory funding 35,857 22,215 35,168 71,351 96,080 152,010 184,544 222,340 
Unrestricted: » 

Board deSignated 47,275 29,520 46,180 94,621 126,672 202,780 248,213 303,759 352,7071 
Contingency reserve 2,165,848 1,337,033 2,268,094 131,616 1,895,421 2,629,350 5,492,713 5,425,283 4,553,488 0 

0 
Total net assets $ 2,248,980 1,388,768 2,349,442 297,588 2,118,173 2,984,140 5,925,470 5,951,382 5,163,956 0 
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MAINE MUNICIPAL ASSOCIATION Schedule 2 
WORKERS' COMPENSATION FUND 

Statement of Net Assets by Fund Year 

December 31, 2009 

2008 2009 2010 WCSS WCTraining Totals 
Fund Year Fund Year Fund Year Fund Fund 2009 2008 

ASSETS 
Cash and cash eguivaients $ 713,919 898,788 54,151 4,050 5,496,277 9,622,664 
Investments: 

Certificate of deposit 678,538 854,245 51,467 3,849 5,223,885 4,118,737 
Corporate bonds 63,111 79,454 4,787 357 485,875 418,780 
U.S. Government and agency secudties 8,871,320 11,168,548 672,888 50,342 68,297,990 61,556,316 

Total investments 9,612,969 12,102,247 729,142 54,548 74,007,750 66,093,833 
Accounts receivable 8,428 8,580 5,064 
Accrued interest receivable 84,413 106,271 6,403 478 649,873 668,117 
preeaid expenses 70,411 70,411 50,351 
Ca pita! assets: 

Computer equipment and software 528,194 528,194 523,266 
Less accumulated depreciation (511,134) (511,134) (457,540) 

Net capital assets 17,060 17,060 65,726 

Total assets $ 10,411,301 13,203,205 789,696 59,076 80,249,951 76,505,755 

LIABILITIES 
Liabilities: 

Accounts payable 34,051 
Deferred revenue 87,291 
Claims loss reserves: 

Claims reserve 5,483,166 6,676,935 32,710,818 34,174,692 
Reinsurance recoverable (3,288,616) (2,660,828) 
Loss reserve discounting (800,139) (888,093) (3,858,273) (3,509,049) 

Net claims loss reserves 4,683,027 5,788,842 25,563,929 28,004,815 
Claims serVice/assessments reserve 793,630 1,127,637 4,513,497 4,597,742 

Net claims loss reserves 5,476,657 6,916,479 30,077,426 32,602,557 

Total liabilities 5,476,657 6,916,479 30,077,426 32,723,899 

NET ASSETS s: 
Invested in capital assets, net of related debt 17,060 17,060 65,726 s: Reserve for statutoryfunding 386,213 451,628 2,043,067 1,971,565 
Unrestricted: » 

Board designated 534,486 686,476 2,835,494 2,964,392 I 
Contingency reserve 4,013,945 5,131,562 789,696 59,076 45,276,904 38,780,173 0 

0 
Total net assets $ 4,934,644 6,286,726 789,696 59,076 50,172,525 43,781,856 0 
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Revenue: 
Contributions 
Less discounts 
Less loss control credit 
Less medical deductible credit 

Net contributions 

$ 

1978-79 
Fund Year 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 
For the Period Ended December 31, 2009 

1979-80 
Fund Year 

1980-81 
Fund Year 

1981-82 
Fund Year 

1982-83 
Fund Year 

1983-84 
Fund Year 

1985 
Fund Year 

1986 
Fund Year 

1987 
Fund Year 

1988 
Fund Year 

Schedule 3 

1989 
Fund Year 

Investment income (3) 6,125 3,888 2,916 4,542 6,214 
Unrealized gain_Uoss) on investments (3,209) (1,394) (1,371) (1,799) (2,442) 

Total revenue [3) 2,916 2,494 1,545 2,743 3,772 

Expenses: 
Claims paid 
Claims reserve - current year adjustment 
Subrogation recovery 
Deductible recovery 
Supplementa l benefits fund recovered 

Ultimate claims loss 
Reinsurance recovered 
Reinsurance recoverable adjustment 
Supplemental benefits fund recovered 

Net ultimate claims loss 

482 100,858 
(10,326) 
(93,304) 

482 [2,772} 
(13,584) 

(482) 16,356 

35,451 
103,710 

139,161 
(49,580) 
(89,580) 

--
1 

34,244 
(34,244) 

95 
(5,164) 

(5,069) 

(5,069) 

24,278 
(489) 

23,789 

23,789 
Loss reserve discounting 14 (59) 

Net claims expense 1 (5,055) 23,730 
Reinsurance premium 
Professional service 
Administrative fees 
Regulatory assessments and fees 
Claims service/assessments reserve 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expense 
Maintenance contracts 
Dividends paid 

(1,488) 10,032 (5,968) (543) 5,039 

Total expenses (1,488) 10,033 (5,968) (5,598) 28,769 

Change In net assets before transfers (3) 4,404 (7,539) 7,513 8,341 (24,997) 

Interfund transfers: 
To 2009 fund 

Net change in net assets (3) 4,404 (7,539) 7,513 8,341 (24,997) 

Net assets, beginning 159,795 127,132 110,459 71,645 76,945 

Net assets, ending $ (3) 164,199 119,593 117,972 79,986 51,948 
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Revenue: 
Contributions 
Less discounts 

Less loss cont rol credit 
Less med ical deductib le credit 

Net contributions 

$ 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Statement of Revenues, E~penses, and Changes in Net Assets by Fund Year 

For the Period Ended December 31, 2009 

1990 
Fund Year 

1991 
Fund Year 

1992 
Fund Year 

1993 
Fund Year 

1994 
Fund Year 

1995 
Fund Year 

1996 
Fund Year 

1997 
Fund Year 

Schedule 3 

1998 
Fund Year 

Investment income 2,445 8,378 13,362 17,044 14,341 11,924 45,271 105,351 158,556 
Unrea lized gain (loss) on investments (972) (3,772) (5,684) (6,435) (6,180) (6,155) (19,753) (43,899) (62,073) 

Total revenue 1,473 4,606 7,678 _ 1,Q,609 8,161 5,769 25,518 61,452 96,483 

Expenses: 
Claims paid 
Claims reserve - current year adjustment 

Subrogation recovery 
Ded ucti bl e recovery 
Supplemental benefits fund recovered 

Ultimate claims loss 
Reinsura nce recovered 

Reinsurance reooverable adjustment 
Supplementa l benefits fund recovered 

821 
5,842 

6,663 

13,473 
25,292 

38,765 

3,658 
16,171 

(396) 

19,433 

5,967 
18,791 

24,758 
(275,823) 
275,823 

59,117 
38,717 

97,834 

266,778 
87,428 

354,206 
(120,686) 

77,287 

5,735 
(31,444) 

(930) 

(26,639) 

47,927 
36,412 

84,339 

2,807 
17,881 

20,688 

Net ultimate cla ims loss 6,663 38,765 19,433 24,758 97,834 310,807 (26,639) 84,339 20,688 
Loss reserve discounting . __ (6§) (268) l!98) (270) (408) (5,045) (5,637) (14,781) (1,314) 

Net cla ims expense 6,597 38,497 19,235 24,488 97,426 305,762 (32,276) 69,558 19,374 
Reinsurance premium 
Professional service 

Administrative fees 
Regulatory assessments and fees 
Claims service/assessments reserve 
Safety and scholarship grants 
Legal and consultant fees 

Training expense 

Depreciation expense 
Maintenance contracts 
Dividends paid 

4,780 6,531 (354) (2,398) 3,218 30,302 (4,642) (5,342) (1,976) 

Total expenses 11,377 45,028 18,881 22,090 JOO,644 336,064 (36,918) 64,216 17,398 

Change In net assets before transfers (9,904) (40,422) (11,203) (11,481) (92,483) (330,295) 62,436 (2,764) 79,085 

Interfund transfers: 
To 2009 fund (100,000) (100,000) (100,00Q) (100,000) 150,000) (500,000) (500,OOO) __ (;lI,±-00.!lQOl 

Net change in net assets (9,904) (140,422) (111,203) (111,481) (192,483) (380,295) (437,564) (502,764) (1,320,915) 

Net assets, beginning 54,591 300,597 410,576 516,714 481,267 332,075 1,511,018 3,275,179 5,465,803 

Net assets, ending $ 44,687 160,175 299,373 405,233 288,784 (48,220) 1,073,454 2,772,415 4,144,888 
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Revenue: 

Contributions 

Less discounts 

Less I ass control cred it 
Less medical deductible credit 

$ 

1999 
Fund Year 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes in Net Assets by Fund Year 
For the Period Ended December 31. 2009 

2000 
Fund Year 

2001 
Fund Year 

2002 
Fund Year 

2003 
Fund Year 

2004 
Fund Year 

2005 
Fund Year 

2006 
Fund Year 

S~hedule 3 

2007 
Fund Year 

[16,981) 

Net contributions (16,981) 
Investment income 91,459 66,147 97,891 66,297 132,340 172,620 270,989 294,876 293,531 
Unrealized gain (loss) on investments (38,196) (28,143) (42,486) (27,670) (57,499) (7Q,297) I 110,4::?) (128,536) (127,695) 

Total revenue 53,263 38,004 55,405 38,627 74,841 102,323 160,567 166,240 148,855 

Expenses: 

Claims paid 
Claims reserve - current year adjustment 

Subrogation recovery 
Deductible recovery 
Supplemental benefits fund recovered 

Ultimate claims loss 
Reinsurance recovered 

36,623 
21,444 

58,067 

297,873 
44,868 

(12,586) 

330,155 

138,040 
(214,564) 

(18,285) 

(94,809) 

710,364 
(391,951) 

(931) 

317,482 

447,181 
(405,583) 

41,598 

Reinsurance recoverable adjustment (250,288) (7,922) (215,002) (16,945) 
$uPlllemental benefits fund recovered 

656,876 
(860,145) 
(12,144) 

(215,413) 

311,893 
(467,602) 

(33,094) 

(188,803) 

Net ultimate claims loss 58,067 79,867 (102,731) 102,480 24,653 (215,413) (188,803) 
Loss reserve discounting (12,207) 4,297 1,997 4,633 4,394 42,646 (7,489) 

Net claims expense 45,860 84,164 (100,734) 107,113 29,047 (172,767) (196,292) 
Reinsurance premium 

Professional service 
Administrative fees 
Regulatory assessments and fees 

Claims service/assessments reserve 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 

Depreciation expense 
Maintenance contracts 
Dividends paid 

(3,113) 17,554 (38,013) 4,329 (62,717) (102,623) (113,871) 

832,645 
(898,828) 

(13,795) 

(79,978) 

(79,978) 
43,139 

(36,839) 

(123,150) 

1,325,082 
(1,022,668) 

(28,612) 

273,802 
(59,758) 

(417,034) 

(202,990) 
108,393 
(94,597) 

(234,773) 

Total expenses 42,747 101,7Ul (138,747) 111,442 (33,670) (275,390) (310,163) (159,989) (329,370) 

Change in net assets before transfers 10,516 (63,714) 194,152 (72,815) 108,511 377,713 470,730 326,229 478,225 

Interfund transfers: 
To 2009 fund (500,000) (300,000) (352,360) 

Net change in net assets (489,484) (363,714) (158,208) (72,815) 108,511 377,713 470,730 326,229 478,225 

Net assets, beginning 2,738,464 1,752,482 2,507,650 370,403 2,009,662 2,606,427 5,454,740 5,625,153 4,685,731 

Net assets, end ing $ 2,248,980 1,388,768 2,349,442 297,588 2,118,173 2,984,140 5,925,470 5,951,382 5,163,956 
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Revenue: 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Statement of Revenues, Expenses, and Changes In Net Assets by Fund Year 
For the Period Ended December 31, 2009 

2008 
Fund Year 

2009 
Fund Year 

2010 
Fund Year 

we 55 
Fund 

WCTraining 
Fund 

Totals 
2009 2008 

Contributions $ 366,345 19,542,109 19,891,473 19,462,552 
Less discounts (1,944,280) (1,944,280) (1,866,762) 
Less loss control credit (476,219) (476,219) (466,599) 
Less medical deductible credit (7,494) (7,494) (8,513) 

Net contributions 366,345 17,114,116 17,463,480 17,120,678 
Investment income 366,960 351,883 2,605,347 2,726,066 
Unrealized gain (loss) on investments (163,973) 88,345 (871,810) 1,991,156 

Total revenue 569,332 17,554,344 19,197,017 21,837,900 

Expenses: 

Claims paid 
Claims reserve - current year adjustment 

Subrogation recovery 
De d ucti bl e recovery 
Supplemental benefits fund recovered 

Ultimate claims loss 
Reinsurance recovered 
Reinsurance recoverable adjustment 
Supplemental benefits fund recovered 

2,534,470 
(4,214,357) 

(15,727) 
(5,180) 

(1,700,794) 

2,849,455 
6,676,935 

(6,302) 
(7,366) 

9,512,722 

10,742,193 
(1,463,874) 

(236,106) 
(12,546) 

9,029,667 
(519,431) 
(627,787) 

9,723,022 
4,565,290 

(170,001) 
(11,S1S) 

14,106,796 
(179,759) 
(406,565) 

Net.ultimate claims loss (1,700,794) 9,512,722 7,882,449 13,520,472 
Loss reserve discounting 377,098 (888,093) (349,224) (21,483) 

Net claims expense (1,323,696) 8,624,629 7,533,225 13,498,989 
Reinsurance premium 13,593 564,986 578,579 586,075 
Professional service 129,782 129,782 107,644 
Administrative fees 
Regulatory assessments and fees 

Claims service/assessments reserve 
Safety and scholarship grants 

Lega I and consu Ita nt fees 
Training expense 

(592,696) 

11,500 

3,233,620 
541,205 

1,127,637 
215,287 

3,233,620 2,899,222 
541,205 609,915 
(84,245) 190,056 
215,287 198,974 
11,500 11,500 

85,000 
Depreciation expense 53,594 53,594 92,419 
Maintenance contracts 94,525 94,525 104,632 
Dividends paid 499,276 499,276 499,503 

Total eXl2enses (1,392,023) 14,369,978 215,287 12,806,348 18,883,929 

Change in net assets before transfers 1,961,355 3,184,356 (215,287) 6,390,669 2,953,971 

Interfund transfers: 
To 2009 fund 3,102,360 900,000 

Net change in net assets 1,961,355 6,286,726 684,713 6,390,669 2,953,971 

Net assets, beginning 2,973,289 104,983 59,076 43,781,856 40,827,885 

Net assets, ending s 4,934,644 6,286,726 789,696 59,076 50,172,525 43,781,856 
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Revenue: 
Contributions $ 
Less discounts 

Less loss control credit 

Less medical deductible credit 
Net contributions 

Investment income 

Miscellaneous revenue 

Total revenue 

Expenses: 
Claims paid 

Claims reserve 
Subrogation recovery 

Oed uctlbl e recovery 
Su~~lemental benefits fund recovered 

Ultimate claims loss 

Reinsurance recovered 
Reinsurance recoverable adjustment 

Net ultimate claims loss 
Loss reserve discounting 

Net claims expense 

Reinsurance premium 

Claims service fee paid 

Professional service fees 

Administrative fees 

Regulatory assessments and fees 

Claims serVice/assessments reserve 
Safety and scholarship grants 

Legal and consultant fees 

Training expense 

Depreciation expense 

Maintenance contracts 
Dividends paid 
Interest refund 
Interest expense 

Total expenses 

Change in net assets before transfers 

Interfund transfers 

From MMA General Fund 

Net assets, end ing $ 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 
For the Period November 1, 1978 through December 31,2009 

1978-79 

Fund Year 

898,836 

898,836 
330,565 

1,229,401 

719,287 

(210) 

719,077 

719,077 

719,077 
137,237 

82,296 

13,627 

106,990 
188,639 

1979-80 

Fund Year 

2,198,194 

2,198,194 
813,081 

35 
3,011,310 

2,532,544 

2,532,544 
(884,886) 

1,647,658 

1,647,658 
312,790 
176,497 

49,349 

73,229 
591,990 

!,14L866__ __ b851,513 

(18,465) 159,797 

18,465 (159,797) 

1980-81 

Fund Year 

2,906,927 
(290,693) 

2,616,234 
646,146 

234 
3,262,614 

3,357,987 

(30,520) 

3,327,467 
(1,431,150) 

1,896,317 

1,896,317 
419,524 
236,470 

55,671 

537,188 

3,145,170 

117,444 

(117,444) 
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1981-82 

Fund Year 

4,240,842 
(424,084) 

3,816,758 
1,473,718 

122 
5,290,598 

2,988,697 

(31,306) 

2,957,391 
(201,145) 

1 
2,756,247 

2,756,247 
478,576 
327,459 

254,892 
6,122 

793,891 

4,617,187 

673,411 

(673,411) 

1982-83 

Fund Year 

4,595,671 
(459,567) 

4,136,104 
1,478,578 

i125] 
5,614,557 

3,994,016 

(15,945) 

3,978,071 
(990,399) 

(482] 
2,987,190 

2,987,190 
363,680 
386,512 

398,727 
233 

508,732 

4,645,074 

1983-84 

FundYear 

5,632,583 
(796,892) 

4,835,691 
1,260,588 

891 
6,097,170 

5,131,404 

(53,828) 

5,077,576 
(1,697,712) 

3,379,864 

3,379,864 
411,812 
473,213 

499,345 
662 

243,525 

5,008,421 

969,483 1,088,749 

(969,486) (1,088,749) 

(3) 

1985 

Fund Year 

6,021,088 
(852,654) 

5,168,434 
1,063,386 

2,180 
6,234,000 

7,500,279 
447,927 

(370,586) 

7,577,620 
(3,180,774) 

(483,139) 
3,913,707 

3,913,707 
520,415 
351,488 

660,000 
402 

49,338 

5,495,350 

738,650 

(574,451) 

164,199 

1986 

Fund Year 

6,838,615 
(980,663) 

5,857,952 
1,276,428 

2,372 
7,136,752 

7,376,222 
225,067 

(174,313) 

7,426,976 
(2,242,656) 

\260,517) 
4,923,803 

4,923,803 
699,461 
404,309 

441,000 
3,162 

28,790 

6,500d~_ 

Schedule 4 

1987 

Fund Year 

8,513,890 
(1,236,385) 

7,277,505 
2,889,557 

11,737 
10,178,799 

8,864,086 
520,765 
(89,363) 

9,295,488 
(111,881) 

(615,9231 
8,567,684 

8,567,684 
1,178,993 

441,635 

500,000 
24,918 
52,853 

992,030 
11,758,113 

636,227 (1,579,314) 

(516,634) 1,697,286 

119,593 117,972 
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Revenue: 
Contributions 
Less discounts 
Less loss control credit 
Less medical deductible credit 

Investment income 
Miscellaneous revenue 

Expenses: 
Claims paid 
Clai ms reserve 
Subrogation recovery 
Deductible recovery 

Net contributions 

Total revenue 

$ 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 
For the Period Nove mber 1, 1978 th rough December 31, 2009 

1988 
Fund Year 

11,896,947 
(1,216,358) 

10,680,589 
3,999,304 

3,703 

1989 
Fund Year 

13,324,125 
(1,027,854) 

12,296,271 
3,847,566 

2,861 

1990 
Fund Year 

14,920,260 
(1,237,948) 

13,682,312 
3,719,309 

2,980 

1991 
Fund Year 

16,176,020 
(1,428,079) 

14,747,941 
4,182,032 

2,049 

1992 
Fund Year 

13,370,101 
(1,276,658) 

12,093,443 
3,513,086 

3,938 

1993 
Fund Year 

14,698,127 
(1,441,541) 

13,256,586 
3,330,616 

8,905 
14,683,596 16,146,698 17,404,601 18,932,922 ~lcOd6L ___ 1{i,5~6,107 

8,024,230 
55,318 

(85,944) 

9,824,779 
107,314 

(243,383) 

8,709,736 
20,373 

(52,704) 

8,009,206 
60,257 

(65,596) 

8,931,054 
84,590 

(41,150) 

9,343,163 
165,227 
(29,069) 

1994 
Fund Year 

16,420,659 
(1,426,427) 

14,994,232 
3,060,268 

\7161 
18,053,784 

6,175,236 
89,757 

(101,987) 

1995 
Fund Year 

13,726,365 
(1,425,500) 

12,300,865 
3,283,461 

814 
15,585,140 

4,602,005 
381,956 

(128,454) 

Schedule 4 

1996 
Fund Year 

9,210,964 
(798,972) 
(362,288) 

8,049,704 
4,000,834 

12,050,538 

5,184,394 
203,820 

(229,123) 
(17,707) 

Supplemental benefits fundrecoyereq . _ ._ .. _______ _______________ (21,000) 
Ultimate claims loss 7,993,604 9,688,710 8,677,405 8,003,867 8,974,494 9,458,321 6,163,006 4,855,507 5,141,384 

Reinsurance recovered (149,907) (45,417) (145,143) (665,193) (120,685) 
Reinsurance recoverable adjustment (32,464) 

Net ultimate claims loss 7,843,697 9,688,710 8,631,988 8,003,867 8,829,351 8,793,128 6,163,006 4,702,358 5,141,384 
Loss reserve discounting (540) (1,047) (199) (588) (825) (1,612) (876) (6,783) (7,792) 

Net claims expense 7,843,157 9,687,663 8,631,789 8,003,279 8,828,526 8,791,516 6,162,130 4,695,575 5,133,592 
Reinsurance premium 
Claims service fee paid 
ProfeSSional service fees 
Administrative fees 
Regulatory assessments and fees 
Claims service/assessments reserve 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
Depreciation expe nse 
Maintenance contracts 
Dividends paid 
Interest refund 
Interest expense 

1,384,557 1,768,008 1,884,136 1,000,000 1,258,394 1,396,197 1,377,769 1,326,533 949,462 
327,982 393,927 492,491 574,544 612,319 641,430 739,044 728,277 93,000 
160,000 159,500 203,002 233,817 254,729 276,030 271,628 4,916 22,331 
575,000 687,000 762,100 803,500 857,569 925,325 989,573 1,610,290 1,861,680 

4,320 85,838 121,554 13,706 163,687 234,986 257,338 291,756 253,869 
7,670 21,157 11,400 12,016 10,088 29,411 18,551 66,451 23,521 

76,147 500,000 150,000 

105,260 81,904 

19,269 

1,250,000 2,242,014 

44,505 
1,431 

1,163,116 

Total expenses 10,407,946 12,884,99712,106,4]2 .. 10,717,09912,48.5,312 12,444,895 11,066,033 10,985,081 9,546,507 

Change in net assets before transfers 4,275,650 3,261,701 5,298,129 8,215,013 3,125,155 4,151,212 6,987,751 4,600,059 2,504,031 

I nterfund transfers (4,195,664) (3,209,753) (5,253,442) (8,054,838) (2,825,782) (3,745,979) (6,598,967) (4,648,279) (1,430,577) 

From MMA General Fund 

Net assets, ending $ 79,986 51,948 44,687 160,175 299,373 405,233 288,784 (48,220) 1,073,454 
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Revenue; 
Contributions 
Less discounts 
Less loss control cred"lt 
Less medical ded uctlble credit 

Investment income 
Miscellaneous revenue 

Expenses; 

Net contributions 

Total revenue 

$ 

MAINE MUNICIPAL ASSOCIATION 
WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 

Schedule 4 

For the Period November 1, 1978 through December 31, 2009 

1997 
Fund Year 

7,426,058 
(629,764) 
(169,007) 

6,627,287 
3,682,600 

1998 
Fund Year 

1999 
Fund Year 

2000 
Fund Year 

2001 
Fund Year 

2002 
Fund Year 

2003 
Fund Year 

2004 
Fund Year 

2005 
Fund Year 

6,724,762 6,563,966 7,228,092 8,781,293 10,756,844 13,489,261 15,285,637 16,444,605 
(531,730) (521,782) (596,605) (703,578) (895,300) (1,183,988) (1,394,079) (1,539,835) 
(184,472) (206,437) (220,584) (333,223) (328,432) (401,161) (362,445) (383,085) 

(6,887) (6,230) (6,725) (9,38:D (8,848) (2,Q§1L_ u(11,m) (10,610) 
6,001,673 5,829,517 6,404,178 7,735,010 9,534,264 11,895,051 13,517,888 14,511,075 
3,604,339 2,024,247 1,634,510 1,696,237 1,367,998 1,289,715 1,423,708 1,900,512 

10,309,887 9,606,012 7,853,764 8,038,688 9,431,247 10,902,262 13,184,766 14,941,596 16,411,587 

Claims paid 4,770,866 4,561,861 6,372,312 6,795,358 
801,315 

(372,982) 
(9,960) 

6,932,589 
724,366 
(84,742) 
(11,059) 

9,364,914 
1,788,467 

(305,820) 
(9,280) 

8,670,770 
2,122,221 
(149,350) 

(9,027) 

8,600,063 7,317,905 
Claims reserve 367,581 21,372 458,315 2,063,935 2,555,204 
Subrogation recovery (165,446) (124,623) (168,564) (155,053) (110,101) 
Deductible recovery 112,123) (13,501) (10,608) (7,400) (12,627) 
Supplemental benefits fund recovered (43,150) 

Ultimate claims loss 4,960,878 4,445,109 6,608,305 7,213,731 7,561,154 10,838,281 10,634,614 10,501,545 9,750,381 
Reinsurance recovered (91,013) (42,769) (138,239) 
Reinsurance recoverable adjustment (422,680) (134,332) (532,311) (320,2051 

Net ultimate claims loss 4,869,865 4,445,109 6,565,536 6,791,051 7,288,583 10,305,970 10,314,409 10,501,545 9,750,381 
Loss reserve discounting [20,807) (1,439) (35,473) (34,583) (59,805) (152,312) (205,340) [259,341) (354,037) 

Net claims expense 4,849,058 4,443,670 6,530,063 6,756,468 7,228,778 10,153,658 10,109,069 10,242,204 9,396,344 
Reinsurance premium 
Claims service fee paid 
P rofessiona I service fees 
Administrative fees 
Regulatory assessments and fees 
Claims service/assessments reserve 
Safety and scholarship grants 
Legal and consultant fees 
Training expense 
DepreCiation expense 
Maintenance contracts 
Dividends paid 
Interest refund 
Interest expense 

Tota I expe nses 

Change in net assets before transfers 

Interfund transfers 

From MMA General Fund 

Net assets, ending $ 

842,497 508,299 474,434 615,289 472,360 597,909 648,343 510,909 537,943 
14,050 
23,256 

1,952,664 
177,268 

39,794 

51,995 
3,850 

355,455 

8,309,887 

2,000,000 

772,415 

2,772,415 

15,500 
26,224 

1,911,188 
205,266 

4,060 

45,988 
3,245 

341,572 

7,505,012 

2,101,000 

1,629,444 

414,444 

4,144,888 

18,000 
28,577 

1,878,993 
199,199 

53,943 

41,315 
6,394 

362,866 

58,855 
1,867,023 

197,310 
107,305 

39,991 
7,414 

368,132 

50,676 
1,930,412 

387,317 
85,212 

39,615 
18,403 

385,394 

47,723 
2,286,467 

234,328 
261,981 

47,130 
21,044 

398,373 

104,363 
2,473,038 

496,439 
256,620 

56,306 
8,960 

399,459 

29,741 
2,944,909 

430,878 
281,971 

154,841 
30,949 

498,927 

100,262 
2,745,034 

453,258 
269,198 

99,173 
83,792 

498,172 

9,593,784 10,017,787 10,598,167 14,048,613 14,552,597 15,125,329 14,183,176 

(1,740,020) (1,979,099) (1,166,920) (3,146,351) (1,367,831) (183,733) 2,228,411 

3,989,000 3,367,867 3,516,362 3,443,939 3,486,004 3,167,873 3,697,059 

2,248,980 1,388,768 Z,349,442 297,588 2,118,173 2,984,140 5,925,470 
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Revenue: 

Contributions 

Less discounts 

Less loss control credit 

Less medical deductible credit 

Investment income 

Miscellaneous revenue 

Expenses: 

Claims paid 

Net contributions 

Total revenue 

$ 

MAINE MUNICIPAL ASSOCIATION 

WORKERS' COMPENSATION FUND 

Cumulative Statement of Revenues and Expenses 

For the Period November 1, 1978 through December 31,2009 

2006 
Fund Year 

2007 
Fund Year 

2008 
Fund Year 

2009 
Fund Year 

2010 
Fund Year 

WCSS 

Fund 

WCTraining 
. Fund Totals 

17,284,106 17,842,123 19,370,424 19,542,109 332,339,494 
(1,636,544) (1,681,943) (1,866,762) (1,944,280) (31,446,565J 

(384,305) (394,652) (466,599) (476,219J (4,672,909) 
(8,434) (8,358) (8,513) (7,494) (101,757) 

15,254,823 15,757,170 17,028,550 17,114,116 296,118,253 
1,916,884 1,410,941 1,044,804 440,227 67,605,245 

41,980 
17,171,707 17,168,111 18,073,354 17,554,343 363,765,478 

6,494,950 6,970,920 5,533,268 2,849,455 196,503,556 
Claims reserve 3,140,362 4,145,208 5,483,166 6,676,935 32,710,818 
Subrogation recovery (39,377) (47,334) (21,820) (6,302) (3,494,995) 
Deductible recovery (12,565) (9,732) (11,120) (7,366) (154,075) 
Supplemental benefits fund recovered (64,150) 

Ultimate claims loss 9,583,370 11,059,062 10,983,494 9,512,722 225,501,154 
Reinsurance recovered (59,758) (12,198,727) 
Reinsurance recoverable adj~tmeQl. ___ .. ____ . (486,563) (3,288,615) 

Net ultimate claims loss 9,583,370 10,512,741 10,983,494 9,512,722 210,013,812 
Loss reserve discounting (464,423) (562,219) 1800,139) (888,093) (3,858,273) 

Net claims expense 9,118,947 9,950,522 10,183,355 8,624,629 206,155,539 
Reinsurance premium 

Claims service fee paid 

Professional service fees 

584,974 623,073 583,503 564,986 24,432,063 

Administrative fees 
Regulatory assessments and fees 

Claims service/assessments reserve 

Safety and scholarship grants 

Legal and consultant fees 

Training expense 

Depreciation expense 

Maintenance contracts 
Dividends paid 
Interest refu nd 

Interest expense 

82,651 
2,979,425 

506,002 
395,429 

102,868 
73,323 

497,979 

113,400 
3,176,335 

647,947 
505,471 

24,637 

102,604 
76,232 

499,503 

Total expenses 14,341,598 15,719,724 

Change in net assets before transfers 2/830,109 1,448,387 

Interfund transfers 3,121,273 3,715,569 

From MMA General Fund 

Net assets, ending $ 5,951,382 5,163,956 
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123,908 129,782 
2,899,222 3,233,620 

616,797 541,204 
793,630 1,127,637 

11,500 

92,419 53,594 
104,632 94,525 
499,276 

15,908,242 14,,,§9,977 

2,165,112 3,184,366 

2,769,532 3,102,360 

4,934,644 6,286,726 

1,644,109 
10,511 

165,413 

1,644,109 175,924 

(1,644,109) (175,924) 

2,433,805 235,000 

789,696 59,076 

7,530,443 
2,505,371 

44,222,978 
6,555,766 
4,513,497 
1,644,109 

46,648 
165,413 
991,613 
534,194 

10,666,604 
2,863,965 
1,179,194 

314,007,397 

49,758,081 

414,444 

50,172,525 

Schedule 4 
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